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Abstract

This paper investigates the influence of industrial activity volatility and exchange rate
volatility on import container volume of the Korea during the 1999:1- 2010:9. Conditional
variance from the GARCH(1, 1) model is applied as the volatility. The Johansen multivariate
cointegration method and the error correction (general-to-specific) method are applied to
study the relationship between import volume and its determinants. The empirical results
show that volatility has statistically significant negative effect on import volume.
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