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The Differences of Household Characteristics between Homeowners and Renters
Lee, Hee Sook - Kim, Min Jeung
Dept. of Consumer Studies, Chungbuk National University, Cheongju, Korea

ABSTRACT

The purpose of this study was to find the differences of household characteristics
between homeowners and renters. The data was drawn from the 2002 Korean Labor and
Income Panel Study and conducted by the Korea Labor Institute. 3,743 households were
selected. The householder’s mean age of homeowners was found to be 8 years older than
those of renters, and the households in Seoul showed a higher rent ratio than those in other
areas. The levels of household financial elements for homeowners were found to be higher
than those of renters. Moreover, the levels of total real estate assets for homeowners were
higher than those for renters, and the levels of total debt, and the debt from financial
institutes were also higher than those for renters, reflecting that most Korean households
may use loans from financial institutes for holding real estate assets. The results of the
Chow-test showed that the group of homeowners and renters were significantly different in
terms of socio-demographic and financial factors affecting the ratio of real estate assets to
total asset.

Key words: homeowner, renters, household characteristics, housing tenure
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Table 1. Differences of socio-demographic characteristics between homeowners and renters

N(%)
. All Homeowners Renters ’
Variables t/ x
(N=3,743) (N=2,237) (N=1,506)
638 190 448
34 and under
(17.0) (8.5) 29.7)
959 501 458
35-44
(25.6) 22.4) (30.4)
861 580 281 i
Age 45-54 409.392
(23.0) (25.9) (18.7)
634 484 150
55-64
(16.9) (21.6) (10.0)
651 482 169
65 and older
(17.4) (21.5) (11.2)
Mean of age 492 52.6 44.0 -19.294
646 311 335
female (17.3) (13.9) 222)
Gender : : ' 43.859 ™"
3097 1926 1171
male
(82.7) (86.1) (77.8)
. 1299 830 419
less than high school
34.7) (39.34) (27.82)
. . 1357 769 588 i
Education high school 54.343
(36.3) (34.4) (39.0)
1087 588 499
college
(29.0) (26.3) 33.1)
. 226 47 179
never married
(6.0 2.1 (11.9)
. 2858 1840 1018
married
. (76.4) (82.3) (67.6) sk
Marital status 215.723
. 215 79 136
divorced/sep.
5.7 (3.5) 0.0
. 444 271 173
widowed
(11.9) (12.11) (11.49)
1853 1009 844
wage earner
(49.51) 45.1) (56.0)
. 933 614 319 sk
Occupation self employed 43.608
(24.9) (27.5) (21.2)
957 614 343
unemployed
(25.6) (27.5) (22.8)
Number of household member 2.7 2.7 2.6 -3.986
776 374 402
Seoul
(20.7) (16.7) (26.7)
Location of . 1180 749 431 .
. 6 Gyangyuk-si 54.870
residences (31.5) (33.5) (28.6)
. 1787 1114 673
other locations
47.7) (49.8) 44.7)

w5 p<.000
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Table 2. Differences of economic characteristics between homeowners and renters
(In thousand won)

Variables All Homeowners Renters (] 2
(N=3,743) (N=2,237) (N=1,506)
Annual income 25,868 27912 22,833 893 ™
Annual expenditure 18,072 19,536 15,888 -11.723 ™
Annual savings 4,529 4,677 4,308 -1.839
Financial asset 10,372 11,825 8,215 6.174 ™"
Balance at bank account 8,651 10,015 6,626 -6.460 ™"
Stocks/bonds/trust 397 433 344 -1.017
Insurance for saving purpose 709 734 673 -.508
Gye(private fund) 106 131 70 -1.784
Private loan 463 459 470 .075
Others 45 54 32 -421
Real estate asset 107,196 146,665 48,569 -30.101
For living (house) 84,727 120,896 31,002 -39.600
Not for living 22,469 25,769 17,567 -3.889 "
Owners 19,909 22,785 15,638 3447
Renters 2,560 2,984 1,930 3226
Total asset 117,568 158,489 56,784 29.485 ™
Total debt 17,539 20,618 12,967 7919 ™
From financial institutes 12,281 14,781 8,567 8377
From non-financial institutes 269 218 346 1.327°
Private loan 1,425 1,397 1,465 255
Key money 3,497 4,163 2,507 3.199
Gye 41 31 56 875
Others 27 29 24 -282
Net asset 100,029 137,871 43,818 28.538 ™

Note. For renters, key money was considered as a real estate asset.
** p<000 ** p< .01 * p< .05

Ak st Arde A AN MFE A A% ABALE AR B9} WS de F
4= ol = ok S RYTE Holtk ol AAIAY AL, AF
AEAN] FAN F AASE MFS AT SFHS BE VATE AR 94 dAE
FHHR{IHAIZ ER 22 HFS HYoH ol FHe Ao w AP olH3 A= T I
ZAG JHAZE BT Qe AEAte] g AFFEL $Ho2 B F 1O wHE
PEET 881%)°] AFFHow TAH Y= MATE AT RAFS HeAsm A
=4S 1P W 9AT AR AHE T8 (Table 4).
b Fe3 e AFFYRATAY B, wF



Table 3. The number of households which hold assets

HEFEER ofFol| ME JHel &4 B 99

N(%)
All Homeowners Renters
(N=3,743) (N=2,237) (N=1,506)
Financial assets 2,343 (62.6) 1,432 (64.0) 911 (60.5)
Balance at bank account 2,190 (58.5) 1,338 (59.8) 852 (56.6)
Stocks/bonds/trust 123 (3.3) 69 (3.1) 54 (3.6)
Insurance for saving purpose 330 (8.8) 196 (8.8) 134 (8.9)
Gye(private fund) 73 (2.0) 50 (2.2) 23 (1.5)
Private loan 85 (2.3) 51 2.3) 34 (2.3)
Others 10 (0.3) 5(0.2) 5(0.3)
Real estate assets’ 3,636 (97.1) 2,237 (100.0) 1,399 (92.9)
For living (house) 3,605 (96.3) 2,237 (100.0) 1,368 (90.8)
Not for living 661 (17.7) 477 (21.3) 184 (12.2)
Owners 640 (17.1) 459 (20.5) 181 (12.0)
Renters 449 (12.0) 307 (13.7) 142 9.4)

Note 1. () means the % of households which hold assets.

2. For the renters, key money was considered as a real estate asset.

Table 4. Differences of the types of asset ratios to total asset between homeowners and renters (N= 3,743)

(%)
Variables All Homeowners Renters () 2
(N=3,743) (N=2,237) (N=1,506)
Total asset 100.0 100.0 100.0
Financial assets 123 7.6 19.4 14.994
Balance at bank account 85.8 86.0 85.5 -410
Stocks/bonds/trust 2.7 2.6 2.9 .644
Insurance for saving purpose 7.5 7.5 7.5 .069
Gye(private fund) 1.6 1.9 1.2 -1.476
Private loan 2.1 2.0 24 778
Others 0.3 0.1 0.5 1.444
Real estate assets 87.7 924 80.6 -14.994
For living (house) 88.1 88.6 87.3 -1.650
Not for living 11.9 114 12.7 1.650
Owners 9.2 9.5 8.9 =732
Renters 27 1.9 3.8 4.828

#% p< 000 ¥+ p< 01 * p< .05
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3. BAHAOIA HEAHMO] AX|SH= HISOf SF, e, A, 22 AFAS 3 vt
JetE O|xl= 2el9f Alo| TUTE SIUTHTable 5). HFARFE F 3
AFFEEATAI} QAT FARE b & EFeIM AR Aler dEpdt B F
AEAY WS 9FE vAE 29e] Fols A b AR Syis T M= 9
2487 3 F AT ez 7zt %3 vl QA GeEAE HSEH7] f18l Chow-tests A
ARNS AAEPor], dEsAdd T3E 5 NStk 2 49 F Jd] X S5
A APATE 7xste 79 A, Yol M2 t2A yehda e Jes B
25, FA, 7ty 2 A9, sk, w sATh oA ek, = 7HAe] 540 FARE

Table 5. The differences of factors affecting the percentage share of assets held as real estate assets held
by homeowners and renters (OLS results)

Homeowners (n=2,237) Renters (n=1,506)

Explanatory Variable Ve t ye t
Financial asset 0.755 -50.641 ™" -0.407 -16.480 "
Income 0.019 1.129 0.057 1.997
Total debt 0.092 6.260 " 0.117 4998
Age 0.200 1.801 0.587 3499 ™"
Age squared -0.119 -1.070 0.586 3.498 "
Gender(Female)

Male -0.007 0316 0.014 0.425
Education(Less than high)

High school 0.019 1.091 -0.008 0.248
College 0.057 2934 -0.031 0.862
Marital status(Married)

Never married 0.027 1.698 0.123 3762 "
Divorced 0.002 0.124 0.057 -1.936
Widowed 0.019 0.783 -0.003 -0.070
Occupation(Unemployed)

Wage earner -0.025 -1.185 -0.054 -1.598

Self-employed 0.004 0.230 -0.034 -1.066
Location of residences

(Other locations)

Seoul 0.078 5290 0.203 8.300 "

6 Gyanghyuk-si 0.010 0.684 0.120 4904 ™
Number of household member 0.053 2575 0.020 0.550
Intercept 31.258 5853 "
F 191.333™ 31.760™"

Adj. R? 577 246

Note. Reference categories in models were presented in parentheses.
* p<05 ** p<01 *** p<.001



Table 6. Summary of the results

Homeowners  Renters
(n=2,237) (n=1,506)

Financial asset - Fkk - wokk

Income + *
Total debt + Hokk + sk

Age + *kk

Age squared - k
Gender(Female)

Male

Education(Less than high)

High school

College + wx

Marital status(Married)

Never married - whx
Divorced
Widowed

Occupation(Unemployed)
Wage earner

Self-employed

Location of
residences(Other locations)

Seoul + Kkk + *kk
6 Gyanghyuk-si + xR
Number of household + xx

member

Note: Reference categories in models were presented in
parentheses.
* p<05 ** p<0l *** p<001
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Table 7. The fitness of model and the results of

Chow-test
R’ F Chow-test (F)
Homeowners | 577 |191.3333 ™
e 34.030
Renters 246 31.760

S = 1255000, S1 = 129255, S2 = 956410, k = 17, N1 =
2237, N2 =1506
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