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Household Financial Structures by Family Life Cycle

Kim, Min Jeung - Lee, Hee Sook

Dept. of Consumer Studies, Chungbuk National University, Cheongju, Korea

ABSTRACT

The purpose of this study was to find how financial structures differ from the family life cycle. The data
was drawn from the 2002 Korean Labor and Income Panel Study conducted by the Korea Labor Institute,
and 1,957 households. The level of total income and subcategories of income were found to be
significantly different from the family life cycle and showed tendencies to increase up to the period of child
birth and then sharply dropped down during the retirement period. Household consumption expenditures in
total and subcategories showed a U shape by family life cycle and were also found to be significantly
different from the family life cycle. The consumption expenditure of dining out showed the highest level at
the beginning of family establishment, whereas medical cost showed the highest level for later years. The
level of total assets increased gradually from the family life cycle and a little decreased for the later years,
and the level of real estate assets showed the highest ratio(90% over) out of total asset components of

family life cycle.
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tion High School  739(37.8) 29(34.9) 173(412) 216513)  166(508) 70355  60(130) oo
Over College 553(28.3) 50(60.2) 232(55.2) 133(28.3) 31(15.7) 31(15.7) 36( 7.8)
total 1,957(100)  83(100)  420(100) 470(100)  327(100)  197(100)  460(100)
. Homeowners 1136(58.0)  16(19.3)  145(34.5) 273(58.1) 230(70.3)  152(77.2) 320(69.6)
HT(;:S Renters 821(42.0) 67(80.7) 275(65.5) 197(41.9) 97(29.7)  45(22.8)  140(30.4) 221.5%%%
total 1,957(100)  83(100)  420(100) 470(100)  327(100)  197(100)  460(100)

#p< 0] *** p< 001



58 sl=X|dAle|danteta|x] M212 15 2010

AR 9 Ol@i%, Zgta5o g pFo] 7t
%H kO™ Table 294 B+
nle} Zo] NEANEFI|HE EAZFOZ §93
zpolE BHYow Axe o 2t

ANFL5H] e F497123547H 34, €
Bt 1965123 9) o]F Har Friste AhqEg
713,315 ¢, A7 28772 )oll= A7)
9] 148 Axe] FFoz 71 =ko) =17
(83279H Y, 4T 69vHH D)ol ol2H M= &
717 13 =, AAAEHE 71 174 #%si
F43] Fade S E%‘E}.

Table 2. Annual income structure by family life cycle
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. Child Edu. ) .
Family — '~ Child Edu.  Child .
Total Build Childbirth (Elem.em;ary (College)  Launching Retirement F
High)
J— 23560  2354.1° 27022 2793.4° 2847.6° 3315.8a 832.9d 155,84
ual mcome .
(100) (100) (100) (100) (100) (100) (100)
4 2099.7  21592°  2530.0° 2626.7° 2669.9° 2988.8" 371.7d 250,45
Earned income .
(89.1) 1.7 (93.6) (94.0) (93.8) (90.1) (44.6)
Income from 30.3 95" 17.9° 22.6° 28.6° 75.3° 35.1° 300+
financial assets (1.3) 0.4) ©.7) 0.8) (1.0) 2.3) @2) '
Tncome from 65.2 0.4° 6.9° 33.0° 54.8° 149.0° 134.8° -
immovables 2.8) (0.0) 0.3) (1.2) (1.9) @.5) (16.2) :
Social security 336 0.0° 4.6° 5.8° 27.4° 36.9° 97.4° g
income (1.4) 0.0) 0.2) 0.2) (1.0) (1.1) (11.7) :
Transfer i 84.3 107.0° 94.4° 31.5° 33.8° 25.9° 185.9° .
ransier imcome .
(3.6) @.5) (3.5) (1.1 (1.2) 0.8) (22.3)
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+ From Relatives/Adult b b . b b a
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en
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oth 29 78.0" 483" 739" 332" 39.9" 8.0° 5 g
TS .
(1.8) (3.3) (1.8) .6) (1.2) (1.2) (1.0)
Monthly income 196.3 196.2° 225.2° 2328 2373 276.3" 69.4d  155.8%%%
*kk p< 001 ** p< .01 * p< .05

abed: the results of Duncan’s multiple range test.
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Table 3. Monthly consumption expenditures by family life cycle
In 10 thousand won(%)

. Child Edu. . .
Family g _ Child Edu. Child .
Total Build Childbirth (EICII-IIIiegI}llt)ary (College)  Launching Retirement F
130.9 103.7 128.5° 161.3° 182.9° 170.8° 52.9°
Income 251.3%%%
(100) (100) (100) (100) (100) (100) (100)
31.9 24.9° 32.3° 38.6° 38.0° 39.5° 18.3¢
Food at home 127.0%**
(24.3) (24.0) (25.1) (23.9) (20.7) (23.1) (34.6)
5.3 9.8° 7.8 6.1° 5.0° 6.2° 1.4°
Eat away home 48.7%%*
@1 9.4) 6.1) (3.8) Q.7 (3.6) Q.7
. . 12.4 1.6° 0.9 12.6° 415" 21.4° 0.1¢
Public education 263.5%%%*
(9.5) (1.5) 0.7) (7.8) 2.7 (12.5) (0.1)
. . 11.1 0.4° 12.0° 27.8 8.2° 4.7 0.0°
Private education 150.5%**
(8.5) 0.4) (9.4) (17.2) 4.5) (2.8) (0.0)
) 12.7 133 17.7° 159° 15.4° 15.6° 1.7°
Transportation 80.8***
9.7 (12.8) (13.8) 9.9) (8.4) ©.1) (3.3)
. 125 13.1° 12.8° 14.4° 14.0° 145 8.4°
Housing 29 5%%*
9.6) 12.7) (10.0) (8.9) (7.6) (8.5) (15.8)
Cash gifts for other 4 . b b " .
54 3.9 43 5.5 6.6 7.9 47
households® events @) a7 3.3) G.4) 3.6) “6) 89) 13.3%%*
(wedding/funeral) ’ ’ ’ ’ ’ ’ ’
49 2.3° 47" 42° 47" 59° 6.1°
Health 6.6%%%
(3.8) 22 (3.6) (2.6) (2.6) (3.5) (11.5)
2.6 29" 2.6 3.0° 3.2° 3.2° 1.3°
Culture 10.5%%%
(2.0) (2.8) (2.0) (1.9) (1.8) (1.9) 2.5)
1.8 1.3%® 2.4 24 1.9 23 0.5
Durables 6.37%%%
(1.4) (1.3) (1.9) (1.5) (1.1) (1.4) (1.0)
L 9.7 8.9° 9.3° 11.8° 14.3° 14.7° 2.8
Communication 199.5%*%*
(7.4) (8.6) (7.2) (7.3) (7.8) (8.6) (5.2)
17.7 17.9° 17.0° 17.1° 26.6° 31.2° 6.7
Allowance 69.1%%*
(13.5) 17.3) (13.2) (10.6) (14.5) (18.3) (12.6)
2.8 34° 4.8 2.0° 3.6° 3.6° 0.9°
Others 7 .47
2.2 (3.3) 3.7 (1.2) (1.9) 2.1 (1.7)
*Ek p< 001
abed: the results of Duncan’s multiple range test.
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Table 4. Consumption expenditure categories which households had financial strains by family life cycle

(multiple answers)

(%)
Total %aflrﬁéy Childbirth (Eleggllfars‘f‘ﬁigh) C(hcil‘lileg‘gl‘ Lafnhiﬁng Retirement

Food at home 133 17.1 142 6.0 40 106 271
Health 83 24 28 12 17 69 269
Education 26.1 37 18.6 428 53.8 220 04
Housing 9.8 9.8 9.1 66 38 1.0 17.4
Repayment 20.6 134 235 277 237 234 85
Others 55 9.8 7.7 39 20 6.0 6.7
Nothing 16.4 49 242 109 1.0 202 130
Total 100 100 100 100 100 100 100
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Table 5. Monthly non-consumption expenditures by family life cycle

10 thousand won(%)
. Child Edu. . .
Total Fan.uly Childbirth (Elementary Child Edu. Chﬂq Retirement  F
Build Hi (College) Launching
~High)
Monthly expenditure 525 765 722° 63.9° 55.9° 68.1° 9.6°  55.6%%
166 153  234° 22.4° 19.3° 18.8° 1.8°
Insurance 56.7%%*
(100) (100)  (100) (100) (100) (100) (100)
. 20 24° 3.8 45 3.6° 29" 0.1°
-Personal pension 18.5%%*
(75) (159 (16.1) (19.9) (18.9) (15.3) (3.4)
i 106  10.2° 15.2° 13.6° 13.3° 11.2¢ 1.4
-For pure insurance purpose 55.7%%%
(64.0) (66.6)  (64.8) (60.6) (68.8) (59.8) (76.0)
. 3.1 27 45" 44" 2.4° 4.7 0.4°
-For saving purpose 8. 7x**
(18.5) (17.5) (19.1) (19.5) (12.3) (24.8) (20.6)
. 231 447" 355" 24.6° 19.5° 2.7 48°
Monthly savings 32.8%%*
(100) (100)  (100) (100) (100) (100) (100)
) 210 427 329 21.6° 17.3° 30.7° 4.0°
-Deposit 33.4%%%
(90.9) (95.7)  (92.8) (87.8) (88.8) (93.8) (83.4)
1.7 19 2.1 23 2.0 12 0.7
-Gye 14
(74) @43) (6.0) 9.5) (10.1) 3.7 (13.6)
0.4 0.0 0.4 0.7 0.2 0.8 0.1
-Others 0.4
(1.8)  (0.0) 1.2) (2.8) (1.1) 2.5) (3.0)
(Annual savings) 2771 5362° 4255° 294.7° 234.2° 392.8" 57.9°  32.8%kx
128 165" 133" 16.9° 17.1° 16.6" 3.0°
Monthly repayment 8.9k
(100) (100)  (100) (100) (100) (100) (100)
—For loan from financial 103 3.1 10.8* 13.6" 15.0" 15.5° 22" L
institutes (80.3) (18.7) (8L5) (80.4) 87.7) (93.5) (74.5) ’
-For loan from non-financial 0.5 14" 0.5™ L.o™ 0.2° 0.1° 0.1° -
institutes (3.6) (84 (3.5) (5.8) (1.4) 0.4) (2.9) :
. 1.6 120 1.0° 1.7° 1.4° 1.0° 0.5
-For private loan 3.5%*
(122) (729)  (7.5) 9.8) (82) 6.1) (16.0)
0.5 0.0 1.0 0.7 0.5 0.0 0.2
-Others 1.3
(39) (0.0) (7.5) 4.0) Q.7 (0.0) (6.6)
*Rk pe 001 ¥* p< 01 * p< .05
abed: the results of Duncan’s multiple range test.
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Table 6. The purposes of saving by family life cycle

IEMETT | WE T MRRE 2 63

(%)
. Child Edu. . .
Total Fanply Childbirth (Elementary Child Edu. CIulc! Retirement
Build Hi (College) Launching
~High)
Child education 220 5.0 30.0 28.9 222 10.7 1.4
Buying house 11.2 30.5 19.4 9.7 5.0 44 25
Buying furnitures 0.6 35 1.0 0.3 0.2 03 0.4
Cash gifts for other households*
. 4.6 5.7 0.3 1.0 5.0 223 53
events (wedding/funeral)
Unexpected risks 31.1 312 26.1 30.9 33.6 30.8 41.4
Later years 252 17.7 16.9 233 30.8 28.0 442
Travel and leisure life 1.2 35 1.8 0.5 0.2 0.9 2.1
Business(or
. 1.7 0.0 2.1 2.6 1.2 0.3 1.4
investment key money
Repayments 22 2.1 2.5 2.6 1.8 1.9 1.1
Others 0.1 0.7 0.0 0.1 0.0 0.3 0.4
Total 100 100 100 100 100 100 100
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Table 7. Asset and debt by family life cycle

10 thousand won(%)

. Child Edu. . .
Family g Child Edu. Child .
Total Build Childbirth (Elf[r_rlliegr}llt)ary (College)  Launching Retirement F
Total asset 11239.7 5230.8° 8250.0°  12052.0°  132282°  15663.0°  10915.9° -
otal assel .
(100)  (100) (100) (100) (100) (100) (100)
o 12290 8455° 12283a°  1429.2° 1404.7° 1545.7° 833.8°
Financial asset 6.2%%*
(109) (162)  (14.9) (11.9) (10.6) 9.9) (7.6)
-Bank deposit 9083 6383° 913.7"° 904.5% 1086.7* 1157.9° 722.0° 3.1%%
-Insurance for saving . b a b b d
1314 810 161.6 237.1 105.0 134.0 224 14.8%%%
purpose
-Investment assets 924 952"  107.7° 130.8° 99.0® 139.1° 14.0° 2.8%
-Gye 13.1 145 11.2 19.1 248 102 1.2 1.6
~Private loan 78.4 24 28.5 1282 84.3 99.0 73.9 1.2
-Others 5.5 14.1 55 9.5 49 55 0.3 1.2
10010.7 43853 7021.7°  10622.8°  118235°  14117.3*  10082.1b
Real estate asset 18.1%**
(89.1) (838)  (85.1) (88.1) (89.4) (90.1) 92.4)
-House for living 5540.7 1085.7° 3084.9° 5551.9° 7656.6° 8880.2° 5640.9°  29.4%x*
-Key money for rent house 1901.7 2875.4°  3015.9° 1493.0° 940.9° 820.9° 2271.9°  32.7%k*
Real estate not for living  2251.7 3127°  600.0° 3137.9° 2814.2° 3897.2° 2099.5"  10.5%**
-Key money for rent not b b . a . .
for v 3167 1114° 3210 4399 411.8 519.0 69.8 6.7%%*
or living
Total debt 18962 426.7° 1344.6°  2519.1° 2647.8°  3161.8" 952.3" Lo,
ota C .
(100)  (100)  (100) (100) (100) (100) (100
L 11317 3033° 9487 1560.1° 1710.3* 1814.8° 306.5°
-Financial institutes 18.5%**
(597 (71.1)  (70.6) 61.9) (64.6) (57.4) (322)
L 37.3 482 50.4 64.0 37.3 43 102
-Non-Financial institutes 2.4
0  (113) 3.7 2.5) (1.4) (.1) (1.1)
Private 1 151.0  30.1° 12607 220.9° 225.1° 160.4™ 67.4° -
- vate loan .
80 (7D 9.4) (8.8) 8.5) 6.1 7.1
5578  452°  207.5° 659.8" 671.4° 1149.2° 531.6°
-Key money for rent 5.6%%*
(294) (106)  (154) (26.2) (25.4) (36.3) (55.8)
G 9.6 0.0 4.6 72 37 7.6 23.6 05
-~ (5] .
Y 05  (0.0) 0.3) 0.3) 0.1) 0.2) @2.5)
8.9 0.0 75 7.0 0.0 25.4 13.0
-Others 0.7
05 (0.0 (0.6) 0.3) (0.0) (0.8) (1.4)
Net asset 93435 4804.0° 6905.4° 9532.9° 10580.4°  12501.3"  9963.6°  11.9%**
#% p< 001 % p< 01 * p< .05
abed: the results of Duncan’s multiple range test.
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= A #BHo|] e Aoz e} dFEe A=t AFESH] W29 Aoz AT
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Table 8. The number of households which hold financial asset, real estate asset, and debt
N(%)
Child Edu.
Family PE M Child Edu. Child ,
Total i Childbirth  (Elementary . Retirement X2
Build . (College) Launching
~High)
S 1297 65 325 319 211 134 243
M 663)  (7183)  (714) (67.9) (64.5) (68.0) (52.8)
Financial . 66 18 95 15 116 63.0 217
Nothing 67.0%%*
asset (33.7) 21.7) (22.6) (32.1) (35.5) (32.0) 47.2)
1957 83 420 470 327 197 460
Subtotal
(100)  (100) (100) (100) (100) (100) (100)
Som 191 81 417 459 320 193 447
oM 980)  (97.6) (99.3) 97.7) (97.9) (98.0) 97.2)
. 40 2 3 11 7 4 13
Real estate Nothing 5.4
(2.0) (2.4) 0.7 2.3) @.1 (2.0) (2.8)
1957 83 420 470 327 197 460
subtotal
(100) (100) (100) (100) (100) (100) (100)
S 981 21 225 294 188 122 131
J01l
ome (50.1) (25.3) (53.6) (62.6) (57.5) (61.9) (28.5)
. 976 62 195 176 139 75 329
Debt Nothing 155.8%%*
49.9)  (74.7) 46.4) (37.1) 42.5) (38.1) (71.5)
1957 83 420 470 327 197 460
Subtotal
(100)  (100) (100) (100) (100) (100) (100)

wE p< 001
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Table 9. Average of financial asset, real estate, and debt by family life cycle (for only households which hold

some)
10 thousand won
Famil Child Bdu. 14 Bdu. Child
ami i u. i
Total . Y Childbirth  (Elementary . Retirement F
Build . (College)  Launching
~High)
Financial asset . b a a a b
1854.4 1079.6 1578.3 2105.7 2176.9 22724 15784 5.5%%*
(N=1297)
Real estate q . b b N b
10219.6 44935 7072.2 10877.4 12082.2 14409.9 10375.3 19.0%#*
(N=1917)
Total debt q . b b a L
(N=981) 3782.8 1686.7 2510.0 4027.1 4605.5 5105.5 3344.0 7.4%%%

*kk p< 001 ** p< .01 * p< .05
abcd: the results of Duncan’s multiple range test.
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