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Developing Issues and Marketing Situations of
Organic Agricultural Products

Kim, Ho

The object of this study is to analyze marketing situations and to suggest devel-
oping issues for organic farming. Organic agricultural products (OAP) has been
steadily grown by an annual 36.4 percent over the past ten years, and production
of OAP took up 4.5 percent of the Environmentally friendly agricultural products
(EFAP) in 2009. 9,403 farmers, cultivated area 13,343ha and production 108,810
M/T in Organic agriculture are respectively formed 0.8 percent, 0.8 percent and
0.6 percent of Korea agriculture in 2009. And production of livestock products to
have been certificated from the year 2005 was over 10,000M/T in 2008. OAP is
mainly distributed by direct marketing system. The market size of OAP is 188.5
billion in 2008 and has been grown by an annual 30.1 percent. The price
difference between OAP and general agricultural products is about 65.8 percent.
Several issues on the marketing system of OAP are as follows : overcost of OAP
marketing socially, imbalance of supply and demand, absence of standard price,
institutional insufficiency to marketing within wholesale market, retail price
inflexibility of consumer's cooperative, and so on.

Key words : organic agricultural products (OAP), direct marketing system,
consumer’s cooperative
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