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t}. Panel B9} C¢l ne 719 ¥ Foltt.
Panel A : 719-%7] A4 52 7] dF5E HeE BE
n mean std max median min
delel et 17441 0.002 0.054 4.322 0.001 -1.740
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ol H 2~ 17438 0.003 0.231 18.456 0.001 -14.224
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oje}] WMsl& EE
n  mean max p90 Q3 median Q1 pl0 min
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25 265 0.003 0272 0010 0004 0.001 -0.002 -0.009 -0.110
TR 223 507 0.001 0.032 0004 0003 0.001 -0.001 -0.003 -0.020
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d= =23 507 0.161 5367 1431 0.680 0140 -0428 -1.041 -5370
2~ 265 0.088 5258 2089 0.766 0026 -0.636 -1432 -5558
HE 329 507 4864 30742 12846 7812 2.798 0999 0126 -1.065
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23 (50774AH) F 2265704 A AN (TT20AT
T (%) T (%) T (%)
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Sk 78 15.4% 22 8.3% 100 13.0%
F23} 69 13.6% 39 14.7% 108 14.0%
<l s} 9% 18.9% 52 19.6% 148 19.2%
s 87 17.2% 29 10.9% 116 15.0%
SR 166 32.7% 86 32.5% 252 32.6%
($13F A <)) 157 31.0% 81 30.6% 238 30.8%
Panel B : @7]<40]¢]
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f1erst 83 16.4% 30 11.3% 113 14.6%
SR 166 32.7% 78 29.4% 244 31.6%
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RFE 5507 FE 5265 XE 5772
9o 3 179 35.3% 79 29.8% 253 33.4%
23} 202 39.8% 87 32.8% 289 37.4%
ol 3} 183 36.1% 116 43.8% 299 38.7%
o)l
9]oks} 176 34.7% 73 27.5% 249 32.3%
SR 360 71.0% 183 69.1% 543 70.3%
(91eF A9)) 350 69.0% 180 67.9% 530 68.7%
= 153 30.2% 63 25.7% 221 28.6%
f2 193 38.1% 89 33.6% 282 36.5%
el 189 37.3% 115 43.4% 304 39.4%
F7)5=0] 9
9]k 147 29.0% 65 24.5% 212 27.5%
SIS 346 68.2% 179 67.5% 525 68.0%
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AR olth, p-F2 =E A

#2 + WE p@ EEAF YW Axg Aug o=

Panel A : 939]9]

ke 78 0.067 0.001  0.253 0107 -0.757 1314  1.129

231 fr=3} 69 0.006 0336  0.179 0072 -0918 0347 -2.047
sk 96 0.089  <.0001 0215 0115 -0659 0950  0.092

f1kst 87 0.056 0.003  0.226 0094 -0706  1.096  0.758

EEk 22 0125 0524 0434 -0149 -1.061 0542 -0.463

e =3} 39 0.052 0.010  0.260 0113 -0907 0519 -1.445
st 52 0.090 0.126 0510 0132 -1168 1894  0.274

f1kst 29 0077 0711 0371  -0.073 -1.019 0656 -0.674

geist 100 0.024 0.012  0.310 0099 1314 -1.061 -0.200

A A =23t 108 0.023 0.016 0212 0084 0519 -0918 -1.574

st 148 0.089  <.0001 0.346 0120 1894 -1.168  0.312
flerst 116 0.023 0.020 0274 0088 109 -1.019 -0.387

Panel B : @7]s=0] <]
Sk 76 -0.292 <.0001 0.697 -0170 -3.222 0925 -2.725
=3} 67 -0.196  0.050 1.018 -0.065 -3909 4.694 0.325

e A3k 84 0.033  0.326 0.743 -0.062 -1.706 4.424 3.026
S 33 -0.218 <.0001  0.523 -0.133 -2503 0571 -2.897
ek 25 -1.356  0.015 2.740 -0.214 -11.926 1.026 -2.710
S =3} 23 -098 0.210 2.440 -0.162 -11.019 0834 -3.486
h g} 55 -0.099  1.000 1.545 -0.057 -5835 4741 -0.959
$12ts} 30 -1.073  0.005 2.193 -0.208 -9.698 1.089 -2.482
Ek) 101 -0.555 <.0001 1.543 -0.174 1.026 -11.926 -4.764
4 7 =3} 90 -0.398  0.015 1.537 -0.075 4694 -11.019 -3.767
A s} 139 -0.019 0.396 1.127 -0.062 4741 -5835 -0.549
$12ts} 113 -0.445 <.0001  1.261 -0.144 1.089 -9.698 -4.518
A B %ookgko] -0.6678, -0.6785°] 1, lstel] thafA = 2+7+ -0.61203 -0.6034
g wastgch @9 A9Eg 32109 AEAG ATUS AT AZEA
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<E 7> 2t M 22lY ddolo s E AO[(BH-EO| FoHel ZAL AL J|Q)
Fololor FAe stFo] Fo)A VY-S 7L W] Ao wet ek BEOE Ui T EE
£33 7199 SwEAs AU REAE Aol 7 #AXE Adgs AP FwFAsol] widl
B FHEe e wPel BAgle] wFo FEL e Heke] mRe gels, fus, A,
orstol] sl 22t 50, 54, 74, 5870 eltt. Z approxE A8kl FE 7F Aolo i8] Wilcoxon rank sum
AR EAAC L Chi2es %4k ol @A EAAIG & 1% FFA 24, " 5% FFolA 24,
T 1% FEAA felHe Ean,
S AL EE Wilcoxon 43k Aol
Ht T4k Hat RIS 7 approx. Chi2
TR 0.292 0.201 0.161 0.138 -3.319™ 7.762""
FEHE 0218 0.178 0.235 0.159 0.176 0.158
BapuE 0222 0.165 0.231 0.163 0.293 0.000
29 3744 0.198 0.152 0.255 0.184 1.065 0.634
573 0.242 0.154 0.211 0.172 0.141 0.158
AEREZ 0217 0.151 0.236 0.184 0.720 1.426
71949 0.261 0.198 0.192 0.138 2775 10.138™
TR 0.204 0.161 0.120 0.100 -3.936™" 9.394™
FEHE 0154 0.127 0.170 0.124 0.482 0.147
A& 0.153 0.129 0.171 0.123 0.212 0.147
FE A7A 0.154 0.113 0.170 0.131 -0.679 0.587
573 0.146 0.110 0.177 0.137 1.816™ 3.669"
AEEZ 0.130 0.111 0.194 0.137 -1.865™ 3.669"
71994 019 0.133 0.129 0.118 -1.644" 0.587
TR 0.331 0.209 0.165 0.128 -4581"" 18147
FEHS 0279 0.176 0.217 0.172 1.149 0.107
A& 0.280 0.175 0.216 0.172 0.734 0.107
al A3A 0.219 0.177 0.277 0.171 -0.282 0.107
573 0.218 0.149 0.278 0.199 -1.666™ 6.872"
AEEZ}0.222 0.163 0.274 0.187 -1.540" 0.966
719419 0.284 0.189 0.212 0.146 -1.682" 6.872"
TE 0.250 0.186 0.157 0.135 2.587" 3.419™
FEHF 0199 0.143 0.208 0.147 -0.246 0.137
A& 0195 0.139 0.212 0.151 -0.458 0.137
Ao AHAA 0.167 0.137 0.240 0.180 -2.247" 3.419™
573 0.219 0.155 0.189 0.140 -0.066 0.137
AEEZ 0,181 0.139 0.226 0.166 1.750™ 2188
71943 0.231 0.180 0.176 0.132 -2.581™" 3.419”




<¥ 8> Zt e 22/Y 0|9 - ZF Xfo[(BZFO0| RelMel ZAL, AL J|Y)
Foldog FAHe FeZo] Fo V9E 7 W Aol whEl ke FEOE Uil 7 FEe
&9 719 BEAF Aoighs vaEA g Adjelvy 7t A= Adgs AT SweFA g7 Wil
B FIRE =F9 PP BAle] wE FFEE Utk Aske BESE e, fr2e) 9
31, 9Jetsbol whsl 24 50, 49, 69, 5670]t}. Z approx.= A8HSl F 71 xtolol tis] Wilcoxon rank
sum A4 FAACIL Chi2e T3k 2FelAdA SAAITh & 1% FEolA F4, " 5% FEolA &
oF = 1% FEA FHYE L
SR A RE Wilcoxon %3k 2ol
Bt T4k Hat EROROS 7 approx. Chi2
TR 0.999 0.278 0.380 0.185 -2.520" 3.960"
FEHF 0.676 0.216 0.635 0.251 -0.948 0.634
AR & 0.426 0.214 0.953 0.237 -1.548" 0.158
gy A 0.375 0.220 0.936 0.236 -1.065 0.158
s 0.455 0.235 0.927 0.229 0.907 0.000
AL TR 0.576 0.201 0.803 0.248 -0.934 1.426
7Idd® 0998 0.265 0.358 0.186 -2.023™ 2.534"
TR 0.811 0.174 0.521 0.150 -1.138 0.396
&S 0.530 0.148 0.802 0.189 -0.726 1.099
A& 0.273 0.147 1.059 0.205 -2.090" 0.396
= A8 0.413 0.147 0.919 0.203 -1.041 0.396
54 0.341 0.134 0.991 0.194 1.953" 2.154"
AL TR 0.744 0.162 0.588 0.134 0.985 1.099
7145 0.855 0.174 0477 0.151 -1.122 0.396
TR 0.878 0.368 0.341 0.218 -3.603" 6.475"
FEAF 0.583 0.256 0.635 0.261 0.141 0.029
K28 & 0.514 0.239 0.704 0.285 -0.971 0.259
<l 377 0.322 0.202 0.881 0.316 -3.543"™ 8.316™
5 0.432 0.238 0.789 0.282 -1.972" 2.331"
AL TR 0.526 0.256 0.612 0.270 -0.656 0.259
714 0.774 0.285 0.443 0.238 -2.001" 1.410
TTE 0.864 0.252 0.274 0.144 -3.937" 9.061"
FEHF 0.612 0.189 0.526 0.203 -0.882 0.142
Fapul & 0.387 0.182 0.749 0.193 -0.946 0.000
At A 0.300 0.173 0.837 0.213 -1.533" 2.265"
5 0.324 0.188 0.812 0.197 1.481° 0.142
2}

25A 0467 0.142 0.667 0.221 -2.400"" 6.938™
A4d= 0819 0.234 0.319 0.147 -2.755™" 3.540™
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o | 7S 7tz

Qetstel disl Fhele] KSEQ A4 7H7F 39, 34, 48, 4370 dele] KSQe| % Zyz} 11, 19, 26, 1470
=o]e] KSE9| 49 7+7} 38, 33, 42, 4171, «=o]9) KSQ2 A% Z+zt 12, 11, 27, 157H olt}. ‘Wilcoxon'<
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Corporate Cash Flow Exposures to
Foreign Exchange Rate and the
Determinants : Korean Listed
Non—financial Firms

%

Won Kang

abstract

This article investigates the short-term cash flow exposures to Korea's major trading partners’
currencies based on the kospi and kosdaqg firm data from 2000 to 2008. The cash flow approach
allows us to analyze the influence on operational performances of individual firm’s hedging
strategies. Taken all three foreign exchange rates together, more than 30% of the sample firms
exhibit significant exposure. Given that the short-term cash flow is rather easy to hedge, the result
proves a poor exchange rate risk management practices of Korean firms. Kosdaq firms are more
exposed than Kospi firms. On the contrary to the previous researches using stock prices, the op—
erational cash flows show a positive relationship with the value of foreign currencies. The ex—

change rate-firm sample further shows that the size and leverage affect the level of exposure.

Keywords : Exchange Rate Exposure, Cash Flow, Hedging Strategy
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