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Abstract

The purpose of this study is to review the current trend of FDIs by Korean companies into EU, and to present
the optimal strategies for them to combine their firm-specific factors and FDI attractiveness of the regions in EU.
The companies are divided into two categories, SMEs and large enterprises. The regions of EU are composed
of 15 incumbent members before the fifth enlargement in 2004 and 12 new members.

Large Korean companies tend to make large investments in 15 incumbent members with stable and mature
markets. Korean SMEs, by contrast, mainly invest on small scales in the new members due to the lack of their
available inner resources and knowledge for the markets. The main objects of the investments in EU by the large
Korean companies are to gain more market share and to acquire the advanced technologies. Although such goals
are also important for the SMEs, the most important objects for the investments by Korean SMEs in EU are usually
to enter EU markets and to take advantage of the relatively cheap labor forces for the efficient operations.

The effects of such passive strategies by the SMEs, however, are expected to extinct because the cost advantages
in regions of the new EU members will not last in the long term, so the SMEs must take longer views for the
choice of locations. Many empirical results suggest that the optimal FDI strategies for the Korean companies in
EU could be worked mainly by more aggressive localization policy of companies and by the cooperations of SMEs
and large enterprises for the reduction in costs of foreignness.
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1) EU o 7} 39558 20041d Al52F BUSH o] ] 157] S 9= 2 o] 719E 127 A3 dzor BF 4
Atk 7IE YT 23} th Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy,
Luxembourg, Netherlands, Portugal, Spain, Sweden, United Kingdom. 200413 ©o]3-o] 7}Q1st 251342 Bulgaria,
Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, Slovakia, Slovenia, Malta ©]T}.
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prhn ¥ 5 gk aen iAo $9e TAZYGEES 289 BN g old
& ol Bob4 Aol A% P wrk Sl AAT F= ek olol wish F219
of A% AA5 ARPIe] U GH HRE 25 Eaha AWEs ol oy
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competence) ©2 AAN Y] WS BEE: JeFolzti & 4 ek o
o7 slo] Ay, (1Y 1)1 22 EIAE 55T 4 9t

A A5 suategic fi) ARAROpN 2] AHgH Aol A AL
A FA AT WFA Ao R R g, oA A3 A (strategy)
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