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{Abstract)

Problems and Solutions for Korean Medical Fee
Contract System

Sung-chul Shin

Korea Institute of Medical Education and Evaluation

Korean medical fee contract system between the insurer and healthproviders
was introduced in 2000. However, a continuous discord among contracting parties
concerned and an irrational operation of an arbitration committee of Ministry for
Health, Welfare and Family Affairs (MIHWAF) have made it difficult for them to

reach to an agreement over last 8 years.

The purpose of this study is to observe the current problems of contract system
from the view of health insurance law and actual examples. Furthermore, I
examined theof breakdown of negotiation by analyzing the eligibility of contracting
parties, rationality of Resource Based Relative Value System (RBRVS) and
contracting method and fairness of arbitration method in case of negotiation

rupture.

The results were as follows:

First, since the introduction of medical fee contract system, there has been a
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problem in that both the president of National Health Insurance Corporation (NHIC)

and health care provider association have not held strong negotiation power.

Second, the frequent changes and notifications of Relative Value Units (RVUs)
without any mutual consent between the insurer and provider association
negatively have influenced the conversion factors and finally hindered the

agreement of contract.

Third, a current process that the conversion factors are mediated and
determined at the arbitration committee of MIHWAF in the case of contract
breakdown between contracting parties has some flaw in that the irrational
composition of committee provoked the lack of fairness and objectivity of

mediation.

Fourth, we can not prospect a satisfactory outcome of arbitration committee
because the mediation always has failed to proceed smoothly due to boycott of

both committee members from insurer and providers over last & years.

As a result, we have to make an every effort to resolve problems mentioned

above and then dream of an advanced national health insurance system.

Key Words: medical fee, contract, arbitration
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