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An Revisit On the Monthly Effect in Korean Stock Market

Young—hwan Lee : Hong—Geun Yoon * Kwang=Suck Park

ABSTRACT

Many The purpose of this paper is to revisit the existence of monthly effect in the
Korea Stock Market. We conducted additory test about KOSPI200 from January 1990 to
December 2002 and about KOSDAQ from January 2002 to December 2006. The other main
focus is to examine Size Effect in Korea Stock Market. We also indicate Information
hypothesis throught our findig. Data used in this paper are monthly returns of KOSPI and
KOSDAQ from 1980 to 2006.

As a result, Evidence is provided that monthly abnormal returns in January have large
means relative to the remaining eleven months. The relation between abnormal returns and
size is always negative and more pronounced in January than in any other month-even in
years. More than fifty percent of the January premium is attributable to large abnormal
returns during the first week of trading in the year particularly on the first trading day.
This finding is highly significant in the small sized capital stock of KOSPI market. We found
Janmary effect and Size Effect in the KOSPI market. but we didn’t find January effect and
Size Effect in the KOSDAQ market and KOSPI200.
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0.42 3.25 162
-1.27 13.2 -2.40
-1.92 14.2 -0.10
-1.33 12.7 -0.10
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AREAF FROIS, KW Fe 142 4880H Kuskal-Walls 285AF Hak
(ol3h, KIW H@)e 13922 vk 22t Z2e) PRl 026, 0424 $AZe=
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K/W Fat P-value K/W HZ P-value
247 1.24 0.26 13.92 0.24
b - AU 0.69 0.75 7.58 0.75
HEA - 2481999 0.91 - 9.82 -
o] EA - 5 (1996) 72.38* - 330.9* -

HEAZ 4819909 drAE KIW Farel 0912 A3 =HUe™ KW Hgh2 9.822
vesth o] d7 23} 9N FAHLE FYIA Fo} 14ERTT EAFE YFIAA
-
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a8y o] EA-HFH1996)e] ATFNAME KIW Fgtol 72.382 A EHULHK/W Hak2
330.92 Jehsth 283 FFE 5%elA FAZHLE FY40l EEH dEEHst
Acks e AFANAT. 8oz, FYF/IATY YEER AFAM dEART} &
Adte 72T olFF-HTHA6)S dTRINT

ol ofrt® o] EAHFH19)Y ATVt e AT EFE 2 EEAUAA A
9L AN UA AA 7199 TES AT YEEAE AT Hed AL
2 3380, 28u 28499 TP R9e A 9EES H5ATRY IFe vAE
fQlo)ga ©A A& FE QAT Hustd, olEd FHo EEHRE AR BE
g golojgtd 1 99 #FrY d¥EH A oME BF FIT 2Tt YEhol
e, 3359 2859 YEESR AFAFNAME oldhe FHSA 7 ATHEE 0]
3 Ago] EEHAUT

2.2 th¥Fo| Edsu

95 suA ok &, E 559 Zo] KW Fie 1012
ARFHReH KW Hgke 10.71€ BoFUch 28V 2429} Pgte] 042, 04724 F4)
Ao 2 foslx ¥ttt = AAD-2ALD199NY AFdME KIW Fgre 07022
o K/W Hgt& 75022 A2 Ach AT Z2te) Pirol 0.73, 0.7824 FA 3
o2 fFgXe ZE 7 Utk FFAAFB19DY dTFAAME KIW Fare 0.97=
Uelon K/W Hzte 10.858 YRt

F HAE d¥F o =
10.71

(% 5) 712978 Ao ZYZD HL(THFF, 1980-2002)

| K/W F3t P-value K/W HZt P-value
247 1.01 0.42 10.71 0.47
(A - 2AAA99D 0.70 0.73 7.50 0.78
HZ4 - 24201999 0.97 - 10.85 -
o] - 57 (1996) 39.32* - 598.2* -

J83 BAHCE Fo3tA fotd YEEF EAGFE 4T & NiTh WE
o] EA-HFH1996)e] AT KIW Fzho] 39.322 4R K/W HE2 598922 1
Bton fol5E 5%dA Fo% Z2H7 Yt dEEFE EATE & 7 AU

A HRE 293 A =98 stax @k F, <& 63 Zo] KW Fgro] 1742
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ARHNeH KW Hghe 195622 Jebgth a2y zzke) pgtel 013, 03124 54
HoeZ froatal gttt EG Y A2 A199NE AFAA T KW Fae 07022 1)
Bty KW HEe 7.5002 A5tk 283 ztzhe] Pgkol 0.069, 0.032.24 K/W F

& FAFE 10%A, KIW HEtS §942 5%9AM 989 & 979 gia-=
A401997)2] °“-TL—4 fo)gze ARt 2 Holg Rol: AL B A7 433 oq;
712kl 7108k ALE AR

(B 6) 7|EHFe 279 HPZEa Hn(ZFF, 1980-2002)

| K/W F2t | P-value | K/WHZt | P-value

E a7 174 0.13 19.56 031
A - ZHUA9N 0.70 0.069 7.50 0.03
HEA - 248(1994) 2.81% - 27.08** -
o) &4 - H5H(199%) 28.39% - 205% -

-

N

B A7E Q2L ATl Bk SAE 19979 RE 2002474A) ¢
ARE AFAA 247 “H- oA A7AT Aol7t = Aoz AP 53 o] &
A8 FEATIZ 2 19979 o)F 24 IMFS AAYY) So] FANRN Y F2
o UE H¥e Z/AA 9E5YBo] Aoz 2 FrY FASH 3 HeR B
o WE=ate) +8 ZrpAFch
o) 2 ¥R F4 Bz 8

e

TaNE ARE sty 43 Fd FHFIE
S Aoz JFAPeEN 8 £ EETY Aol AY Fo}l E & A I
o, o] AFr} B A7 dAHA2AA19NY AFATe 2 zolE YA F Ao
Q]

_ilﬂ‘% oj¥F FAL UG & ATt 9 A JRWUFE AYNIT 2
BA AAA7 e Hete TEste & A7 AgdTY Aol ds HedE
B Ao)A] o] 40 & 474 AolHolHn @4 A& FE . AF4IAY
B(1994)9] A-ollMe KW Fgo) 2812 AR HJYSH KIW HE2 27.082 Jehytth
ZzE FATE 1%94 w40 vetd EERT EATES dFAD 2L o] FR
H5E(1996)8 dFAME KW Fgrol 28392 AAEUoH K/W HEke 2252 Ve
o. ol 7lEdTEel Rl AAFRAFY ol Wy ZA 4 HAL ¥ o §A
HOSE o427 5%l Fe4g dehdon aadst Jos AL dFHA
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v WAE &FF0] U =98 dux vk 28F4 daHE E DI 2ol KW
Fgre 40902 Jvehgon K/W Hz e 20012 A=A 28y 242k Pgteol 0.002,
0.042R Ztz} fo5F 1%} 5%1A BAHLE Fo4d0] Yetth

(B 7) 7|2¢net 2719 2HZA D Hlu(AFF, 1980-2002)

K/W Ft P~value K/W HE P-value
247 4.09%* 0.002 20.01* 0.04
A - 2AA1997) 1.46 0.15 13.62 0.26
AE4 - 4801999 2.34%* - 21.94* -
o] &4 - ¥ FA(1996) 16.9% - 179.9* -

=3 A E.2RY19979) AFAME K/W Fte 14622 4] HeH K/W H
Zhe 13622 440 Hith a8y Z7ke] Pgke] 015, 0.2622M Aol gl
22 24801994)) ATNNEKW Fahe 2342 4R Ao K/W Hghe 21942 U
Bk 24z fo4E 1%9 5% Aol itk 21 o] EF-HFE10) AT
dAE KW Fzre 1692 JeEhgte® K/W Hzt-e 17992 A4 E T

a1 FY4E 5%A SAHCE FF Ayt et ZEFHOZ AFFAA
E 9239019979 AT7E AYsaEe EF A¥FAA EEFHY EA7} dFH
Ak

2.5 KOSPI2002| &S0t

Tl AAE, KOSPI 2009 i@t =98 3tk &, <& 8>3 Zo] KW F&ol 1672
2 AAENeH KW Hate 1242 Jebgth 2V 247k9) Parel 015, 09424 F7
Hog fostAE ¢okth KOSPI 2000 wig ddis dFAF FMe HIAT
7b o] 2R %9ky] W] AHATete] HmEH L T & JAT d7EH, £ &
FAA AEA A= KOSPR00AAE ddashst S84 3t

(E 8) KOSPI2002| ZA& A3t H|m(KOSPI200, 1990-2002)

K/W Fgt
167

K/W HZ%t
1.24

P-value

0.94

P-value

KOSPI 200 0.15
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MHAHES|X| M7H AH1E 20094 6H

2.6, KOSDAQ A|Zte| S50}

(£ 9) TAEA|RO ™A Hm(ZAEAZR, 2002-2006)

K/W FZt P-value K/W HZt P-value
228 % 7.78 0.73 0.68 0.75
Zxe YPF 8,57 0.66 0.83 0.61
Z2g FYF 6.69 0.82 0.51 0.88
Foe £9F 4,09 0.97 0.47 091

mA gt 2 FAGEY g =& duz . ZAGAAYAHE E DY o
Fav 2%, 29 BEF, Z2Y Y3, 229 2FFNE KW Fgso 2z
7.78, 8,57, 6.69, 4092 1 A gho] &I o K/W Hg& 0.68, 0.83, 0.51, 0.472
ARHUDG. 28 47y Pgro] foFEd TdEHA ol EAFHOR FoHE A
& 4 Qi & 19 &9E 24T £ Qg

I3 Eolgd Age ZAY F§ 1199 MW-Z3tdl g Patol 0.0322 95
& %A BAHLE FAF ZHE EEANAT Fo" FEFIAAGAE 19 B3]
ohd 114 &7t EAgE & F ASith

3. 9¥AN F WA AIW A5EH

AT AR, FA o= 2ol FHARY o# Aol YN o8 &
A7) st 4 ¥ £YEI 1 2L ANY OE 2 AAY 4 FYE Ao A
|7} lE7te AR FAEAE t-H A} Mann-Whitney A A& A5t

B 10€ Ed FHF7HATS ¥ FAA5Y Aede o= 53 29 i
4EE 48 2 AA gEFYER o7t YA @o}, €48aRE LAY 4+ YAk
a3y FY FIASFY ASoe 84, 999 FYg0] U 7 Ao 4 +YEH &
HQ Folg HolL Yor, I o7t F()¢ WFe2 Uehd o 289 ¥¥49
B0l O& 29 A dEFYERT FYHOE it

MR AN Mann-Whitney 2323 A8 FY3is, 53 899 A% 1 &
gAol B A deRth 283 28 FASY Ao E 19, 8¢, 949 £9§9
77t 9 2 249 4 £UE57 K3 A0l BT, 4% FAAFY tHAEE F
& 4723 198 Asstne T A7t FO)9 HHLE JYEY 198 ALY UdA
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289 98 980 GAZ W dehgeh

o BEA, ARFAAT 19 29 $980] BE v W () PPz WHY
Fogo] Vet HARLE (E IDAN AR 5 & ANY 22%A%Y A%
SAAE o AFINE o= BB B WEFYE] GE T AN YE5YE
3 Aozt U o}, QEETE BAY $ T

2832 wEs AU Mam-Whiney ARRFANE ESE3AT AY FU@
A7k dehgon, §3 899 A% 1 f4e) Bg 2A vertn.

283 M 19 T WA WY 94 A WA 42U SUsl MY99TES ua
B4 ® A% HEYAIVAVOY AFANE FRFAN 2EIH} depten,
NEFHFU0)Y AFAAE BE Q5o tehiieh

weo] GHAZHAONY A7 A9A AW ASAHE YPEARE TAY 4
AR, T 2879 A9 893 98] SO PHOE Be £98L U
W EAHCE $4E Ygth |

g A7E 227 FYAF 1199 $98] 209 $FLE dEgor o §

ARLEE o8 A
a8y o= 5% 99 4980 e WA 4 £80 Wd BA dEdoe ¢
BEtY st BASA A Fgel Uk A= Yol Q& ARBDE AldE T

3.
(E 11y ¥5IHKOSDAQA|E: 2002-2006)

o KOSDAQ Z8 | KOSDAQ CHEZE | KOSDAQ &% | KOSDAQ A¥Z
= 2t | M/w-z | 13t [ MWw-Z |t | M/w-Z |t | M/W-Z
1 098 | -084 | 104 | -095 | 08 | -055 | 082 -0.50
2 -011 | -015 | -045 | -048 | 027 | -044 | 045 -0.63
3 -0.09 | -063 | 005 <036 | -019 | -068 | -052 | -0.44
4 -0.25 | -004 | -022 | -003 | -028 | =012 | -012 | -0.25
5 -015 | -033 | 002 | -02¢ | -020 | -044 | -012 | -0.44
6 -059 | -0.60 | -052 | -054 | -0.76 | -0.84 | -042 | -0.58
7 -0.83 | -087 | -l21 | -123 | -05 | -071 | 0.15 -0.17
8 023 | 036 | 079 | -071 | -0.19 | -009 | -121 | -0.63
9 -035 | -015 | -038 | -017 | -03¢ | -012 | -04 -0.36
10 0.56 011 | -007 | 05 | -079 | 053 -0.47
11 198 | 2.09 -2.25 174 | -181 12 -1.38
12 -128 | -111 | -106 | -084 | -lL06 | -L00 | -093 | -0.60

Fg 0.68 0.83 0.51 0.47

KIw 7.78 8.57 6.69 4.09
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V., 28 2 AAA

B A7y 7 £ 99 KOSPI 20048k KOSDAQ ¥ F7HA <, KOSDAQ W3+
F7}A 4, KODAQ £¥F F7A 4 181 KOSDAQ 4£8F F71z|4o i ¥¥as)
o] AFolth. 181 4FEH AFdE thed ZUh 9A FEFAFY €E HIEF
ELS AWEY 199 FEsYEe] 0.95%2 /M3 Edth FREEE 28 FAAFY
A @ PTF F£YE0] 185%E /MR Hor 1 dLog 9 HF £YEo] 146% F
qF, € B FYE°] 090%%] HFF, mAHeE @ HE FYg°] £ € HE
F g0 YEIET.

& f7tEAARdME 2 AF7 WY PAT 198737 EA8EH VT EESRE
GAY £ UAATH1LaHY dde] ) o SHHEo] AANEHL Y E AT
A& Kleind Bawa(1977)8] HEIMEE AA s AEC] =E2IAT 24 tig =99
kXAl o] ZHde T =& WA AT

Kleing} Bawa(1977)8} A R7}Eel] ofatd, Az 4F H#HFA FREAA] FE &
EHI o] U8} EXAYE AF3HA Ho mieAge] 8 I wF 14 HIrYE
o] & gl HlF| WFHLE A4 Ugued dZ dzde FAHOE AFAR]
FEARN BEAAEC] AEL ulLoE AR FAQsA HY ATHIZEAE FHo=2
FYE D7 RAAFTEL AAE BolEY T vizdslieie A A 1€E7 Aol &
=3

£ 143 AEATLE B HEE 374 © B2 HEF @A U 4
TFE J1GEY F) dHE J19ed FART © 2 YFE WA =Ho AFE I
9 437 F£YE°] UAE VIFEY FYEED © #A UsUE ol# @] U
A vt Aol AAER MIAFEY FHANAAAE 149 F717t GE 2ol =8
BE 2% 7V 371 4482 BT ALEAT L A wEA 1% A= o A
Ugtue AL2 dejjlth 3 & d79 4F52FdAE 1499 £ &0] UyHA HdE
g2 F£YERT ¢ £2 4L BAFen, I FAME £3F 199 FYE&9)
TEF UPFa 149 £YERY U & 43 & YehFHO.

Ao g ARE AL B 794 NEA AES dFEAH, § Za2H AR o
T 1488 EAFF AFoIUT oW dF ZAF, ZaY FHRAME 11499 HE4Y
Eo] 860%2=2 71 Hgtow ?E@E_ A2 UYPFAME 1199 FEFTYE]
839%L2 /A & FYEE Yo I2rY FYFY Z2Y 2¥YFE AVMEEA
i AFEF npA7tA R 149 FaFd ol 47 6.77%% 6.30%22 149 BT
Fo|go] thE 7o "3 o] o8 ¥ EA UrH.

I BAHLE f8lA ¥ol 14ARI EARYI AEAE F AU EF
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JIGTEES B 228 & ok add, fvede FAANRAME fIFFAAR
oAt 19&37 AN, frt5AAZAAE KOSP2008) 744 14a%E 24T +
AT B ZAHARANE 12847 2ATE dFHA XY FF dFoM e
Klein® Bawa(1977)¢] AR7Hd gt ofvzt 19839} ddd Gdd 7S dis)
T B4& APstan d7EHY] ARES SHI Eady EARTFE A
AEd = AT7¢ 199 oJHHLE ¥ Y& vehie AU A8 2 F &
9d E4% gades #Ad U A7 NPIHE 145349 3 Fr|ER §
TAF}E =25 <+ A& Aot

2 d7Y #AdL oS3 2ok A, AFEA7T0] e goe Aon £ 4T
AAE 238 FLY FAAEE &85t B4 NP3 o¢ Zo] EEFTL SE
32 ¢fom & F Y o) FA e Y TATEEAHel BokA AFEHY A} 452
AsAel Atk 2Ey o] AL FF Aol Add Wt ¢ €2 EARE 4
29 Z2d otk €A, JIdRE £F4Ho UF dedtte Aotk F & 9@
TAAE 2848 F2YE AFEL ARVQY AL FRA w By TES 7
A A #F QTN E OE JIGEFHEA 3P FEE AEY
B0 R BRI FREE Bn ARgE F4 TEZLE 7% €¥ERE A
ZHEDE = 08 FHER A7ZAAE =33E & A 2 Aot

o

FaEd
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D zdExAE 1999, “Al A% dshhe 98 ARY 47 H3, 9B, 9
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