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Analysis of Efficiency Gap of Local Governments’ Aged
Welfare Institutions in Gyeonggi-do Province
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Abstract : This research analyzed the relative efficiency of 27 local governments’ aged welfare institutions and
facilities in Gyeonggi-do Province by using Data Envelopment Analysis. The results show that 12 local
governments’ aged welfare institutions are relatively inefficient as compare to their reference groups, meaning that
there is efficiency gap among localities. It also appears that the most influential input and output elements are the
budget for the aged and the number of the aged welfare institutions and facilities, relatively. However, the
influential elements differ from one locality to another.
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