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ABSTRACT

Content services on the Internet is getting attention as a new business model, selling
digital content in real-time on the web. However, most of these content-based business
is based on advertisement model rather than direct-payment-based business model. One
of the difficulty in setting up charge-based content service is that the pricing paradigm
of digital content is different from traditional pricing of products or services. The ob-
jective of this study is to empirically derive the feasible price response functions for these
content services. Based on conjoint analysis of popular attributes of digital content, sev—
eral price response function models were fitted against the conjoint data, using online
movie viewers preferences for different attributes of the service. Fitted function models
were linear, multiplicative, exponential, attraction, and Gutenberg models. attraction model
was found to be well-fit with the data for several specific combinations of attributes.
Implications for pricing strategy is discussed at the end.
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