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1999975 20023707 1~2d St dgapito]l xHike] 16% o & AR g Ho] glom F7I3F A
AT 50% oldS #Fad Aol e VI9ER 49 ROA(GH I E)E tde ddole/ea
2o 2 Aol ROAmwS 2003 K-8 2006 5<F ROAS] Hitgtolth EE7|A4y vl EE7F ROAS ¥
7 2 F=7Y Aol 47 t-test®t Wilcoxon's ranksum test® AEHw, 77 e 42k 10%, 5%, 1%

FEol A fFoghs e

m‘

EE271d(n = 56) H W EE 1(n = 113) HuEE 2(n = 81)
A&H AFEF 7Y =9 R -2 7Y AXH HFEAF 7Y
it F7 gk it Sk b Fk
ROA2003 0.087 0.078 0.058™ 0.051™ 0.045™ 0.047™
ROA2004 0.082 0.076 0.045™ 0.049™ 0.039™ 0.046™
ROA2005 0.062 0.062 0.040 0.047 0.039™ 0.047
ROA2006 0.074 0.064 0.041" 0.044" 0.051" 0.046
ROA306 0.076 0.065 0.046™ 0.047 0.043™ 0.043™
Partch, 2003). o}&d] 2 A= daAite] B2 7959 937 vl g} 2;
ol7b e €191E stetely] Sl tEnl g Sgeks WERA 20029 BE VS
2 3 AYPFFAELAR), IHAAEEGN)Z AR A ] F25 Jehye JEA
ASEPING 317140 2FEY 1 2L et 2ok,
ROA 306 = @+ By ROAyo; + B, DSMPL, + 3, LAR, + 3,LAR, X DSMPL, (1)

+ 85 FGN, + B4 FGN, X DSMPL, + 3, PIN ,+ 34 PIN ; < DSMPL, +e,

o] wj, DSMPLi=> %¥7]99] 49 kol 1o, vuxEr|ge] 49 02 duis
o]t}
<E 5> g 1& FEI vw

o sk e, A9 2 B MR 23, 47 AERg 08

4) Ozkan and Ozkan(2004)% A E(Q2007) = AFAEH 22 AuFx=
fradel xfol7h h&-S Rt 18y 7 Ade F &
oA 1 wEks g
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¥ 200393E 20064714 JR9e) B#ROAm) S EEUSE S I7RAS] 23E nol
o 9d 12 ﬁ%/]%’ji'} H]ﬂlﬁ—“& 1S gew 3 432 g 25 FE7Q99 vugE 28 gyo R
3 AE Jepdth 2271992 1999 FE 20029704 EAHNA G & AL T da ks A9l A
9] 15%°l sFEH = ffi—ui P‘PC’ 497 AEA Biste 7I9eR Aodrt. daAHCASH)2 d+ %
5‘1%@1}1‘} + @7ldg + AR A S A el o 2 ARtk nuEE 12
719 ARt 32719 70%00 4 130% ool sld v EAMES ZHe 7]%*5 T g RV TLdT
*VM tﬁ Z19ER FART HAEE 28 199997 2002'd7H4] 1~2¢ I
15% ©]’d& A g Aol glow 571” A AFAA 50% oS %‘iﬂ 4% 0]
T}. DSMPLS RE7|99 A9 19 ke zka obd S 09 ghs z2ke o ]%-’FO]EP
<E 25 Fx 4 F4AS tske] White's heteroskedasticity—consistent t kS Bashw, 7
7y 10%, 5%, 1% G~ #<93S vepbd.,

Fl

mlo

g 1: 38 + HuEE 1(XEH d5EF 719 + 54 752 -4 719
2 3

EETN B EE 53 4

Coef. t Coef. t Coef. t Coef. t
DSMPL 00155 1.76" 00279 116 -00112 -0.38  -0.0173 -051
ROA®™ 04774 5307 04377 476 04694 498" 04578 476"
LAR 0.0003  0.91 0.0005 152 0.0015  1.30
LARxDSMPL -0.0001 -0.16  -0.0004 -054  -0.003 -0.15
LAR® 0.0000 -1.03
LAR*<DSMPL 0.0000 -0.02
FGN 00017 260 00016 233" 00015 217"
FGNxDSMPL -0.0018 -1.88°  -0.0019 -191° -0.0018 -1.80°
PIN -0.0011 -1.16  -0.0013 -1.32
PINxDSMPL 0.0040 2517 00043 273"
CONS 00131  1.32 0.0004  0.02 0.0043 019  -0.0042 -0.16
Adj-R? 0.31 0.33 0.37 0.37
Obs. 169 169 152 152
A 2 HE + HuBE 2AEH AFHG 7Y + A FFEF 719)

N EEID) 5y 3 g 4

Coef. t Coef. t Coef. t Coef. t
DSMPL 00179 1.65° 00214 084  -0.0089 -027  -0.0185 -047
ROA2p 03973 4507 03630 414" 04221 4817 04211 478"
LAR 0.0000 -0.12  -0.0001 -0.23 0.0006  0.44
LARxDSMPL 0.0003  0.41 0.0003  0.38 0.0007  0.36
LAR? 0.0000 -0.62
LAR’xDSMPL 0.0000 -0.21
FGN 00017 284" 00016 2397 00015 243"
FGNxDSMPL -0.0017 -1.82"  -0.0018 -1.83" -0.0018 -1.83°
PIN 0.0001  0.08 0.0001  0.09
PINXDSMPL 00028 166° 00030 1.76"
CONS 1.84° 00113 0.62 00051 019  -0.0019 -0.06
Adj-R* 0.0187 0.28 0.30 0.36 0.35

Obs. 137 137 119 119
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19991 5E] 20021747 €ARHNA ;% A 5 AR A9F Aol 15%0] dgEE AL
A7k ASAA Beahs I ow Foldnh AFAHCASH)IS AF 9 AFAAL + BoldF + A
AEARA] W B e E e GelHeh WTER 18 RIS LA a71e] 1%
130% ool APEE wAe e S F AT B/ BAD Ao £ AQ9ER PR,
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10%, 5%, 19 S04 #o3 vehan,
ROAZ2002 LAR FGN PIN

AT P-value B#ASG P-value A3AG P-value #3714 P-value
DSMPL 0.180 0.02° 0.016 0.84 0.280 0.00" -0.111 0.18

0.161 0.14 0.107 0.33 0163 013 -0.049  0.67
ROA2002 0.034 0.66 0.400  0.00™ 0.062 045
0.147 0.09° 0.340  0.00™ 0.055 0.5
LAR -0.019  0.80 0225 0017
0.013 088 0.256  0.01™
FGN -0.004  0.96
0033  0.72

7199 duRF8AS AAst= Qdlo] FAAoRE v Pl ol dF
< v A& A$ A (endogeneity) o] A7 HAgTE weba] B AF A= olE
AAsE7] $18l Mikkelson and Partch (2003)9} 22 20HA] 374 S AAgt) WA
1AM =, <3 3> A e Fojugol 2% 394 S o]&dto] 7|92

FAstar, 2aAl = <3E 5>¢F ol mE I
173

1w %
WER 3t 197 34 9] #}F8H(residual or prediction error)S A
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152 W %A B 5%

E 7> 2EHA FHEA
ERE 29 RN AE BolFEth 19AE <& 3>& AR 3 daaite AAFeclS 4
shH, 29A1 = 200335 200611714 2] 3%“3@ o] Ht(ROApw) S THUTE o} 1A 374 22t
@& AYRF(PECASH)Z dte 3]AEA Y] A3E vojErh Al 12 27193 thfi—“& 1& o=
o A3g, dd 28 2RV HuRE 28 o R 3 ZAiE vehdth 327198 19999 5H 20029
7HA 2AHNA S & ARt & daaiks Al Ah e 15%el gy daaits 44 J A&aNM B
st 79 R AoHrt AFAHHCASH)S da % AR + ©Y]da + AZAR7ISA(E7] s
Az 7] ME=rteEA)oR FoHch HIREE 12 87| A 2719 70%014 130% ool
HE S e VI9E F oA BRI S el £ 9ER A9 MaER 22 199
WRE 2002974 1~2d Feut dFapte]l ¢apike] 15%0)/d-S AR Ho] glow 7|7 Ao duA
Ao 50%017ds A Aol v VINER TR 4 g Aoe <X 2>8 x4 FAAF
thalo] White's heteroskedasticity—consistent t #-< ®aLsbs, * 7 e 7}z 10%, 5%, 1% FFolA #9
& vERdITh
sid 1: 32 + Huzd (AEH d58F 719 + 4 752 - A4 719D
194 : Coef. t
Ln(NAxe) 0.0043 0.31
MBaooz 0.1093 1.42
SDROA 20 0.0137 2.34"
DToo02 -0.1839 -2.22"
CH -0.0877 -2.12"
CONS 0.0728 0.28
Adj-R* 0.10
Obs. 169
28 1 ey 2 28 3 28 4
2%HA
Coef. t Coef. t Coef. t Coef. t
PECASH 0.0484 215" 00737 194 -0.0792 -150 -0.0731 -1.49
ROA2002 04650 517" 04425 483" 04770 504" 04681 487"
LAR 0.0003  0.89 0.0005 1.67° 00016 156
LAR*XPECASH -0.0001 -0.16 -0.0004 -1.02  -0.0010 -1.05
LAR® 0.0000 -1.26
LAR*PECASH 0.0000  0.71
FGN 0.0019 283" 00018 2477 00016 2257
FGN*xPECASH -0.0020 -2.14" -0.0019 -197° -0.0018 -1.70"
PIN 0.0003  0.41 0.0002  0.24
PINXxPECASH 0.0150 412" 00152 420"
CONS 0.0192 212" 00101 069 -0.0010 -0.06 -0.0087 -0.44
Adj-R® 0.32 0.33 0.39 0.39

Obs. 169 169 152 152




194 : Coef. t

Ln(NAso2) 0.0060 0.40

MBaooz 0.0880 1.17

SDROA 002 0.0045 0.72

DT 002 -0.1435 -1.57

CH -0.0897 -2.11°

CONS 0.1100 0.40

Adj-R2 0.04

Obs. 137
oA - AR | g 2 28 3 2y 4

Coef. t Coef. t Coef. t Coef. t

PECASH 0.0668 2.10" 0.0377 072 -0.0768 -0.8 -0.0501 -0.56
ROA2p2 03777 433" 03486 3967 04607 3.60™ 04734 374"
LAR -0.0001 -0.31 -0.0001 -0.35 0.0004  0.33
LARXPECASH 0.0005  1.10 0.0005 088 -0.0012 -093
LAR’ 0.0000 -0.62
LAR’<PECASH 0.0000  1.27
FGN 0.0012 159 0.0011 148 0.0009 1.26
FGNxPECASH -0.0009 -090 -0.0011 -1.01  -0.0009 -0.80
PIN 0.0008 1.04 0.0009 1.04
PINXPECASH 0.0109 1.98™ 00107 187
CONS 00275 319" 00215 156 0.0025 013 0.0024  0.10
Adj-R* 0.29 0.29 0.33 0.32
Obs. 137 137 119 119
= FEeint A <F 3>olA FoT A FUEHROAwn)E EFEHA B
ol % 3 U AFAN FHeAoRE FolSAW vee ARG 5
Kol gzt ArE 5] dZolw, FAl 2vHA] 3| A FAMFE E3E Y] o
o]t (Mikkelson and Partch, 2003).5) A 2%HA] Ao FH A3} w2H =34 |5
BH(PECASH)7F 555 9945 ROApw= O 538ttt 183 23 39 3¢
A FFARLAR 74855 G4t AAEE Ao dehht o fo5

2 A AoIth QA E(FGN) 18|19 =rA A B3} 23 F o] Wb 4=(FGNx
PECASH)= Z}Z} ddAd et A &40z FolXl 43 &9 AaaAs ®Helth
BAYSEY 23T dxPAFPINXPECASH)E v dAA4 79} 1% 3ol A

o

=l

5) 197 392l A FAFHROAwp)E E3ste] F4HE Z2a% <iF 6>¥ tp2A ) & 2y 1
o 75 PECASH®| F475(tgh2 0.043(186)°1 2, Lﬂ_tﬂ 49 LAR, FGN, FGNxPECASH, PINx
PECASH®] #3A15(t30)- 27k 0.0013(1.35), 0.0018(3.50), ~0.0021(-2.39), 0.0108(2.68)°]t}.
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= 7199 F& oty webA HluxErIdEe] daE AT 0077 0974019
Fxdnh FE7|Q9 vuREr)gERY] AR A AolE AASH] flEiA A
A FEIQE AFRAAAE wEl 459 25 (quartile)® Ysaeth g3 H DR
7N9EE daR AT gtol met g e I5oE EReh dF o, Ul HA
<E 8> SiFERAE gAddnt

2 e 719S AR aAd T g Al BRS § A ARG A4S Ad B2 vu iRt
S e r d98HRE vadth A58 F(propensity score ; PS)®] F8-E& FE7|HI} vl wER 28
TAE F 137719 7198 ez &) 1999 dF-E 2002374 A &H o7 dAFS HAPeA 2 oJfs F
&R 3t ZA R (logit model)S AFEIICHA (2) Fx). FAY 2ARE Y AFES oLt 1999
WRE 20029704 A&A 02 dad B8 7bsA F, da2f43s Altsith nluxi2e] Vs F
F44 ?4_%5‘_%‘35*0] 27199 Ha daEfA Ji‘jr AV Hd dER4AdgR 2 4 vlad)ed
oA A strt. RV N R EVFEDY AdFRFAATFY AolE AAF Y] HeiA REVHS duR
g akel] W}ﬁ} 9 ZF(quartile) 2 etk ZEn BRER MAET AFEAATY ol wet ddE
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1 2 3 4
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4 A4 YHROAg308)
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Persistent Large Cash Holdings
and Operating Performance

Byungmo Kim™

abstract

This paper examines the operating performance of firms that for a four-year period, held
more than 15% of their assets in cash and cash equivalents. During next four years, operating
performance of firms maintaining high cash persistently is greater than the performance of
firms matched by size and industry or firms adopting transitory high cash policy. Further—
more, the effect of persistent cash holdings on operating performance depends on the owner—
ship structure and the level of information asymmetry. Foreign investors deteriorate the ope-
rating performance of high cash firms, suggesting that potential M&A and the pressure of
excessive dividend reduce the usefulness of cash. The level of information asymmetry enhances
the operating performance for the firms adopting persistent high cash policy. It suggests that
cash holdings reduce the costly external financing and underinvestment problem for firms with

high information asymmetry.

Keywords : Cash, Operating Performance, Free Cash Flow Problem, Ownership Structure,

Information Asymmetry
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