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The Effect of technology import and R&D investment on the
value of the firm
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Abstract @ This study investigates the effect of technology import and R&D
investment on the value of the firm in Korea. The result shows that the technology
import announcement effect of firms with a low R&D investment 1s higher than that of
firms with a high R&D investment. The evidence suggests that technology import can
substitute the existing R&D capability of the firm. In addition, the result shows that there

1s an optimal level of technology import and R&D investment to maximize the value of
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the firm. In particular, firms with a low R&D investment and a large amount of
technology import experience the highest announcement effect. The study concludes
thatan adequate allocation of firm's capital between R&D investment and technology
import 1S needed for firm’s optimal technology strategy.

Key words : Technology strategy, Technology import, R&D investment, Firm's value
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