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Abstract : The purpose of this research is to analyze the impact of business scope and
technological capability on firm performance in SMEs. Existing studies on business
scopes and technological capabilities have focused on the unilateral relationships with
financial performances. This study examines the independent and interaction effects of
business scopes and technological capabilities on financial performances of SMEs in
capital industries. Based on 228 firm-level data, technological capabilities have positively

significant impacts on performance. Business scope measured by product variety
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andnumber of buyers have been significantly positive relationships to financial
performances. Also SMEs with technological capabilities can moderate the effects of
business scope on their performances. However, the results show different relationships
depending on measurements on business scope, technological capabilities and
performance. The results provide interesting findings on strategic behaviors of SMEs
when they pursue growth strategy through expanding business scopes and building
technological capabilities.

Key words : business scope, technological capability, and performance
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1957; McKelvey and Aldrich 1983; Nelson and Winter 1982; Teece et al, 1997)2 A ¢
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capability)= AFHE 9 A4 FEE A 7] <5 H (Burgelman et al. 20040 2% A
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A THCoombs and Birely 2006; Kim and Lee 2002). |
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o] ANy, 7199 tztslel R&RD A 9 7etdAd ke A5 ago] 7194 Tl
A 4L WA= Ao® ey a gtk Perhesson(2006)E 2919 19170 Az LA
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