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Aerospace Industry promotion under WTO0 regime.

Joon Lee*

ABSTRACT

This paper focuses on finding the way of aerospace industry promotion in Korea compatible with fair
trade system under international rules by considering and analysing the WTO subsidy rules and WTO
dispute settlement cases. As for subsidy rules in WTO, the paper deals with two matters such as financial
contribution and benefit and further studies provisions on the prohibited subsidies and actionable subsidies.
And as for the dispute settlement matters, it reviews the Brazil-Canada case and the US-EC case on civil
aircraft export subsidies. While aerospace industry in Korea is not yet internationally competitive still
requiring government’s continuous supports, it must not be in conflict with subsidy rules under WTO

mechanism. This paper makes several suggestions to meet these conditions.
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