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ABSTRACT : The present study construct a new technique that can evaluate diverse rural policies, which have been applied to
the rural development programs at the village level. The method incorporates spatial econometrics models with a decomposition
method that has little been utilized before. We applies the technique to evaluate the rural development programs that have been
carried out by the Korea Forest Service and. Korea Rural Development Agency. The technique proved to be quite useful in that
the technique efficiently separate the direct effect caused by the government policy from the effect explained by the endowment
effect such as regional or area characteristics, and residual effect that cannot be identified by the models. The present study
concludes with suggesting more quantitative methods need to be developed to evaluate diverse government policy programs, which

enables us to discern correct policy effects.
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car -0.0089  *** 0.0689  **x 0.0657  *** 0.0637  *** 0.2615  ***
town -0.0592  *= -0.0003  *** -0.2802  *** -0.2735  *** -0.6026  ***
hosp 0.0088  **= -0.0001  *** -0.0611  *** -0.0598  *** -0.2427 **
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age -0.0593 *** -0.049] *** -0.0492 *** ~0.0492 *** -0.0491 ***
gender 0.0652 -0.3783 *** ~(.3728 *** ~0.3732 *** -0.3783 ***
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