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7)ol 2719l et A8 dFS HAT 7heAdol Bohal skSlaL, Myers and
Majluf(1984) = F2I A Zo Al Fx}eto] 7hxlo] tdt vl A AR 7} ZAstd A5
wrajo] AokE ALY, AFE EAVPA o R walets AR o] HAY 4 drial st

o
AN

Rl WA AR Sl A AgBF} AR aPR 2 AT Aol WS
FolAe slpAFade] WpATEgnn wAy] o, gt ol A8 YA
A7 FREA gt &, o Aaade] WRAREduth Y, /9L Wi
29g o 4Es) goh oA 2el, WA selA SrAdagel A
A= Z19e) ARl AFEF U WS Heh AR Ake
gl WAFERT WAAY AFATEDY Ao Aste] /199

AToM = 7IdFAS desEite] Mg 4 241E
A} Fazzari et al.(1988)2 A1%-4 Al ool 3 7|Fo = v daks AL
719E T ‘jr desgel e nAHAFAS] MgEE EA s
%}‘& 719 AE7E wol s/ E L AR AletE 7] o)
% St whHol, opx] el MEL s 719 ARV AA &7
A AokE BY] wiitel Awigs AAT rbesAdol gk wekbs Auigr]
71t dFsEol e nAAATEALe] W) =8 Ao oadtl Devereux
and Schiantarelli(1990), Blundell et al.(1992), Schaller(1993), Hoshi et al.(1991),
Hayashi and Inoue(1989) 52 94=71¢, /Uti74d, 427149 55 o= 253
Ata s A8k
Fazzari and Petersen(1993)
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HFol FAAF MA= FEAFE AN, S8 T1994) TIHFAL] A AR e
& BASAT AFAE01998) AF-A Al oko] aAFALEAbe] WA= FEFE A G}
L, olH7(2000)= ZNATFEE FTAHOR VdFEAY] dAFs o] #ato] BAEt)
ol¢} g, WFsh, 948(2002)> ¥y WS ol&ste] T freAd Aloks
AFeAa, Fsh SAA2002)2 HEd GMM 2418 Sate] AR FApo]
T AFS BAsIG o, ANAL A42(2008)2 AHEAY AT AIFA Al ofol
gz 2ZEE WA= 9IS BA A

ole} ol sfele A= AR nAFATEA g gt e AT wfg- &
gk ghdo, el A= ob A 7R Hokgk Aot w2 Al AT E
Hlero 2 to] Fazzari et al.(1988), Fazzari and Petersen(1993) 59 $ARHS 4
g So sd ARE ARREt] AAEGHRF O w FHAEY nAHAEA A5 g
& WAtz st oejan A o] Ao, FHAE A G AEAL 7
o WAaAE 1ysty] 918l 29 HAARSHESLS) s A8ate] A g ool &
AARS] QA EAE 2 gy #3 AFH SAE 2R 8, 7199 1A}
Eyhelo] Bk AAA AALEE AlAEkaLat ko
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B P AE 19869 19 193E 20079 129 319714 st2ZdAEAGg LAY &
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ThsAA A 71 FolA v 22 Vel wet 22719 AR
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FEE7YL 52170 71gielm, A RE A7 AR E] 5870 719(11.2%) 0.2 7 B, 431 (10.6%),
3181(10%), A2F%ART%) o2 HFo] = AR FE el %ﬂm@ F)o] BF7|Fel wpEu,

ERS7F AL A A(A717hAg, oY, B, FEAY 5 TlErel ZdAA

44 TR EEH]E(%)

A 8Y 31 59

ARl 31 59

ol 5 A 27 52

st g 52 10

He&3E 28 53

=45 45 8.7

71 A 20 38

A7)} 58 11.2

gAY 37 72

5] 55 10.6

fredd 44 85

A4 35 6.7

AE7)EA 2 24 46

A7 2 Ay 3 05

A& 7t AR 10 19

7 ¥ 21 4

g A 521 100%
o] S TFee TEVIYS 5217 7Igdela, xRV VId-d ¢ FAE
19864 1€ 1¢5H 2007 129 31947k 114627001™, 795850l Alike] 4

sl wel Wakshe A4S ERHoE BAY F Yt AY ARE FHIG,

<E 1> BRI AW AT ehdth A BEE 0y, x_ﬂmos%—ol
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#o@ Mol wrh

B Aol s wBAE eI ARAE Al whel AR AlekS ddgith WA
Fazzari et al.(1983), Devereux and Schiantarelli(1989), Fazzari and Petersen(1993), A5
2(1998) <] W&ol wet widAw ol wet AFA Ak g SA S A
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ol AE-s A o)l = Faulkender et al.(2008)¢] W&o wgl 714
of AlgtF-Adal) m= AlFdaido|it A fskel = 2pEFFA o] 2P AEAlC] 5%
olfol AEAF] gk HAdo] Frkal wekebal, 5% wRkelH HAdo] glrhal
dergiel, webA] 2 Al A= oy Y] wel XEVYS EIIdY A
PO FEe vy, SHAAEY] w2 dEaRE A g

2. FARG Aol 4o

B Ao A= Fazzari et al.(1988), Devereux and Schiantarelli(1989), Fazzari and
Petersen(1993) &9 AdaidTol wet, daago] DALY} SHAEFALol| v x| &=

Qg MBS Akl A () 2 A Q% 2L FARIE 4RI
(I K), =y +a,(FCF/K), +a,@Q,+n+ X\, +u, 1)
(AW/K), =a,+a,(FCF/K), +a,Q +n+ )\, +v, (2)

2 (D A (2 oY 7] SAA BHeR FAHY ¢ Jo, B AT s g
FA 7 A, sheant A48 2 BAAH A5 AX 1A ERE Y (fixed effects
model) S Z-&38l12} 3l WA, Breusch and Pagan(1930)c] Al¢t3sk

A4 (Lagrange multiplier test)s &3 71557 (n)ef AIHEL a0 EAE

K

294 55
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M/ed ARAEoR 24800, td SAREFR v {(AWR),]E [(1d L0348

- 19 FAAE)/(td AHEAE) ]| R S, ARAES diabdxge] (td A
of AHEFA N} Zr) a3l ZF HolA] FAMSFE AEAEOZ UE of AR
Eo] Zol&2 QA3 FRE I} o] EAM (heteroskedasticity) S EA|sl7] $13ko]th

|
SHHT T, dsEHT td JoddesE ¥E(FOF/K) ]S [(td doAd

S AAHE)]o 2 F45a, td =F
A+ td FEAEA - td 7R R S gt Tobin-q( Q)
= [0 FAFA + 0d A7AE AZES)/(ed AREEAD]R S8 378 W

FEA AFAFEA HIE(7K), ) SAAEEA BIE(A W K)ol )9 dFE 7]
A AR difdtt AeH FARYPANME 7S S5 E aea 5
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(I/K), =ay+a,(FCF/K), + o, (AWC/ K), + ;. Q, + 1+ X\, + v, 3)
(//K), =ay+a,(FCF/K), +a,(AWC/ K), + a,Q, 4)
+a,(ALD/K),+ a5 (ANE/ K), +n+ ), +v,

A @)l AF-A A7 G A G EYG JARdTEE HE[(FOF/K),]0] 313
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2719 & Hlg, &, Tobin-q, 371 A} v &, =5
AuAas ve 5 IGENS oS B, BEAA, FAFE 2 J1E EAFE BASG A
Aok, HERE G U olgAE WAHA ot
M5 #2540 W F EFEEd 395
1K AYALER WS 10910 00429 01620 0.0331
FCF/K ~ 9el@wsg ng 11,187 00306 03807 0.0275
AWK SAARER WG 10911 00123 02287 00114
Q Tobin-q 11413 09568 04248 0.8939
ALD/KE  A)RAES uE 10910 00100 01748 0.0074
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marized as follows.

fund, but also a source of liquidity that should be used to smooth fixed asset investment
relative to cash flow shocks if firms face financial constraints. Working capital investment is
more sensitive than fixed asset investment to cash flow fluctuations. If firms face financial

fixed asset investment could arise simply because cash flows is proxy variable for investment

rarely make use of new equity issuing.

using ‘adjustment cost’ concept. Specifically, the results show that financial constraints exist

abstract

In this paper, we analyse empirically the fixed asset investment smoothing of working
capital of firms listed on Korea Securities Market. The main results of this study can be sum-

Firms will seek to lower long-term cost by smoothing fixed asset investment and maintaining
stationary investment with working capital. Working capital is not only an important use of

constraints, working capital investment will compete with fixed asset investment for the limited
pool of available cash flows. So, fixed asset investment will have negative relationship with working
capital investment. However, criticism that the positive correlation between cash flows and

demand. Finally, controlling for the fixed asset investment smoothing effects of working
capital results in a much larger estimate of the long run impact of financial constraints.
Financial constraints is measured by dividend payout ratio and market access level. Fazzari
et al. (1988), Fazzari and Petersen (1993), and Faulkender et al. (2008) emphasize that low
dividend firms or market unaccessible firms are more likely to face financial constraints, and

The results from empirical analysis show that financial constraints can be better explained

and that in order to measure financial constraint effects more succinctly, fixed asset investment
smoothing effects with working capital should be considered.

Keywords : Working Capital, Fixed Asset Investment, Financial Constraints, Cash Flows, Smoothing Effects
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