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An Analysis on Present State of the Oil and Gas Reserves and Development,
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Azerbaijan, located on western part of Caspian Sea, has been developed oil and gas exploration and production
business from about 200 years ago and once charged of 50% of world oil production in the early 20" century.
After Azerbaijan was independent of Soviet Union in 1991, foreign oil companies, including Korean oil compa-
nies, have been investing in Azerbaijan oil business on offshore blocks. Productive capacity of downstream in the
Azerbaijan is lower than productive capacity of upstream, whereas there are important pipelines, such as BTC, SCP,
NREP, and WREP, provide opportunities of the oil and gas exporting to the world. Oil fields in onshore blocks in
the Azerbaijan are almost mature oil fields, caused by high recovery rate. Offshore oil blocks are still high poten-
tial in oil exploration with high risk.
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Table 1. State of production and consumption of oil and nature gas in Azerbaijan (BP, 2008)

2002 2003 2004 2005 2006 2007

Oil Production 311 313 317 452 654 868

(Thousand barrel per day) Consumption 74 86 92 107 96 93
Natural Gas Production 0.5 0.5 04 0.5 0.6 1.0
(Billion cubic feet per day) Consumption 0.8 0.8 0.8 0.9 0.9 0.8
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Fig. 2. Azerbaijan Oil Balance from 1996 to 2008 (EIA, 2007).
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Fig. 3. Azerbaijan Gas Balance from 1992 to 2008 (ETA, 2007; BP, 2008).
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Fig. 5. Overview map of SCP (South Caucasus Pipeline), WREP (Western Route Export Pipeline), NREP (Northern Route
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