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Analysis on Oil and Gas Development and Business System, Peru
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Peru is located on Andean Range and faced Pacific Ocean and one of the important oil and gas production coun-
tries in the South America. Peru's oil business have been invested by foreign oil companies due to the good invest-
ment environment, even though the Peru could not be self-sufficiency in oil. Increase in oil price of the world has
contributed to the oil and gas developments and productions in the last few years in many oil and gas blocks, such
as in the 1-AB blocks and Camisea gas field within the Amazon jungles. Korean oil companies also have obtained
several oil and gas blocks in the Peru in last few year, corresponding with the resources diplomacy of Korean gov-
ernment. Investment is strongly expected to be increased in the Peru's oil business due to positive investment envi-
ronment, such as low royalty rate, tax avoidance, and the favourable terms of the contract to foreign companies etc.
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Fig. 1. Map showing oil and gas fields and country boundaries around Peru (USGS, 1994).
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Table 1. State of production and consumption of oil and nature gas in Peru (BP, 2008; EIA, 2008).

2002 2003 2004 2005 2006 2007

oil Production 98 92 94 111 116 114

(Thousand barrel per day) Consumption 147 140 151 165 140 145
Natural Gas Production 0.04 0.05 0.08 0.15 0.17 0.28
(Billion cubic feet per day) Consumption 0.04 0.05 0.09 0.15 0.17 0.26

180
160
140
120
100
80
60
40
20
0 T T R |
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Thousand barrels per day

Year

Fig. 2. Peru Oil Balance from 1997 to 2007 (BP, 2008).
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Fig. 3. Peru Gas Balance from 1997 to 2007 (BP, 2008;
EIA, 2008).
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Fig. 4. Hydrocarbon potential sedimentary basin and major contract oil and gas blocks in Peru.
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Table 2. The lists of contract blocks invested by Korean companies in the Peru.
Block Name Company Name Share(%) Basin Stage
Pluspetrol (operator) 60%
KNOC 20% - .
8 Daewoo International 11 2/3% Maraiion Production
SK Energy 8 1/3%
Pluspetrol (operator) 27.2%
Hunt 25.2%
88 SK Energy 17.6% ol »
(Camisea) Sonatrach 10% Ucayali Production
Repsol 10%
Tecpetrol 10%
Pluspetrol (operator) 272%
Hunt Oil 25.2%
SK Energy 17.6% .
56 Tecpetrol 10% Ucayali Development
Sonatrach 10%
Repsol 10%
Pluspetro (operator) 70% L i
115 KNOC 30% Maraiion Exploration
Z-46 SK Energy 100% Trujilio Exploration
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Table 3. Training fee of 2007 model contract in the Peru.

Block Production (barrel per day) Training per year (US$)

Until commercial production 50,000
0~30,000 80,000
30,001~50,000 120,000

more than 50,000 180,000

Table 4. Royalty rate per production in the Peru.
Royalty Rate (%)

Block Production (barrel per day)

less than 5,000 5
5,000~100,000 5~20
more than 100,000 20
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