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ABSTRACT

Recently, there has been a gradual growth of retired in-migrants in high-amenity, rural
areas in Korea, However, little has known about that the retirement migration is a blessing or
a blight for a local economy in Korea. Therefore, in this study, we intend to explore the
relationship between retirement migration and economic development of rural communities in
Korea. For this purpose, we used the 1995 and 2000 census data and annual regional
statistics for 138 counties in Korea. Based on the previous empirical studies, economic
development was measured by 3 indicators such as GRDP (Gross Regional Domestic
Product), job creation in the wholesale and retail sector, and the increase of local tax. Also,
cross-tab, scatter plot, and correlation were analyzed using the SPSS Windows Program. The
finding are as follows: First, from 1995 to 2000, nearly 11 percent of rural counties showed
10 percent and over increase of in-migration rate among retirees. Second, correlation statistics
showed a close relationship between retirement in-migrant flows and economic resurgence. In
particular, retirement in-migration rates were significantly tied to the job creation of the
wholesale and retail sector (r=.19, p<.05) as well as car ownership rate (r=.58, p<.001)
resulting in the increase of local tax. However, there was non-significantly positive correlation
between retitement in-migrant flows and GRDP change (r=.13). Knowledge of these
relationships will be important to policy-makers and for understanding the role that retirement
in-migration play in stimulating economic growth of rural communities in Korea.
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Table 1. County-level In-migration rates of retirees
County(%)

— ]
e
Proportion Town

0~5% under 63(69.2) 33(70.2)  96(69.6)
5~10% under 18(19.8) 9(19.1)  27(19.6)
10~15% under 8(88) 2(43) 10(172)
15% over 2(22) 3(64) 5(36
Total 91(100) 47(100) 138 (100)
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In-Migration Rates of Retirees

Fig. 2. Retirement migration and GRDP(2000)
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Table 2. Economic change of the top 15 counties listed on the in-migrant older population(1995~2000)

In 2000 In 1995

GRDP ER ERWR HOR COR GRDP ER ERWR HOR
County| IRR - s

(million (%) (%) (%) (%) {(million (%) (%) (%)

won) won)

YI 41.8 | 10,482 v51.7 13.1 v72.1 38.5 6,731 60.1 114 792
NY 357 | 2314 59.0 17.7 v69.3 46.7 1,646 57.1 17.1 72.2
GJ 27.3 2040 61.0 16.7 69.1 60.4 1,531 59.7 11.9 67.5
YS 23.8 | v2,883 | V576 14.2 v67.9 42.4 2,969 66.6 7.9 93.8
Al 17.7 1,740 59.1 v10.1 78.4 52.8 1,403 58.2 13.3 78.1
EC 14.6 | 5,070 61.3 v10.1 87.0 61.5 4,624 59.8 12.0 83.7
POC 12.8 1,860 59.6 12.2 v82.7 359 1,290 59.3 10.1 88.3
DS 12.6 - v59.0 V115 v78.6 329 - 60.2 14.7 81.1
ul 11.9 - 61.0 13.8 v8§3.0 39.1 - 59.5 11.6 83.4
KJ 114 - 577 v14.7 V738 350 - 55.0 19.3 74.5
YP 114 656 64.0 10.0 v88.9 36.5 517 58.5 9.8 90.6
EJ 1.1 1,306 v6L.0 12.2 V8.9 30.1 1,002 64.3 10.7 91.4
HS 11.0 | 6,046 v 63.6 10.2 v84.2 36.4 3,988 66.2 8.4 90.4
PEC 109 594 65.7 14.7 88.3 32.8 420 583 9.7 84.2
IC 10.4 - 66.8 v 54 v 89.9 21.2 - 66.8 8.9 93.7

IRR : In-Migration Rates of Retirees

GRDP : Gross Regional Domestic Product

ER : Employment Rate of 15~54 years of aged

ERWR : Employment Rate at the Wholesale & Retail sector of working 1554 years of aged
HOR : Housing Ownership Rate of In-migrant Householder over 55 years

COR : Car Ownership Rate of In-migrant Retirees over 55 years

¥ : This figure means a decrease in 2000 as compared with in 1995
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