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Economic Impacts of Information and Communications
Technology Industry In Korea Using Input-Output Tables

Dowhan Kim*

m Abstract m-

This paper analyses the Korean information and communication technology supply side across the economy using
1995, 2000 and 2003 input-output tables. Input-output analysis considers inter-industry refations in an economy, depict-
ing how the output of one industry goes to another industry where it serves as an input, and thereby makes one
industry dependent on another both as customer of output and as supplier of inputs. It can be evaluated that the
recent growth of Korean ICT sector has come from the development of communication service and equipment industry
and software industry. Although the high performance and positive revealed comparative advantages in ICT manufactur-
ing sector, the value added and employment in that sector are not satisfactory. It may reflect in part high portion
of imported intermediate goods in ICT manufacturing. However, it is fortunate that ICT services, which accounted for
relatively high value added, induce the development of ICT manufacturing and follow strong export performance.
Moreover, it is expected that the software sector with high value added and employment will be a major driver of
ICT growth.
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