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[T28 1] SAY MF HozaedE SHYEAZ 5 E
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TAA TAA
AT A AAR t-value AT A AAR t-value
-30 0.2231 0.4500 0 3.0766 3.3699™
-20 -0.1891 -0.2767 1 0.0341 0.1609
-10 -0.3615 -0.6383 2 -1.8434 -2.5348"
-9 -0.2093 -0.4010 3 -0.8690 -1.2198
-8 0.7202 1.2933 4 1.4000 2.1442™
-7 -0.2365 -0.3786 5 1.2344 1.6645"
-6 0.4516 0.6802 6 0.7595 1.0569
-5 0.0224 0.3686 7 0.4585 0.7531
-4 0.7520 1.2293 8 -0.0893 -0.1503
-3 -0.1814 -0.2919 9 0.4378 0.7290
-2 0.2017 0.3081 10 0.6270 1.0095
-1 0.5941 0.8742 20 0.4508 -1.3006
30 -0.3490 -0.6275
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AFA 7 AAR t-value AFA 7 AAR t-value
-30 -0.7164 -0.9496 0 4.8012 3.6219™
-20 0.1830 0.2482 1 -1.3385 -1.2884
-10 0.1797 0.2705 2 -0.2558 -0.2743
-9 0.4030 0.5949 3 0.3121 0.3670
-8 0.0279 0.0431 4 0.2612 0.3810
-7 -0.0755 -0.1476 5 -0.2764 -0.4367
-6 0.1615 0.2782 6 -0.9152 -1.6011
-5 0.2976 0.3647 7 -1.4527 -2.7335"
-4 -0.2758 -0.3022 8 -0.7315 -0.8395
-3 0.6733 1.0228 9 -0.1152 -0.1816
-2 1.5209 2.1996" 10 -0.5927 -0.9985
-1 2.0188 2.2504™ 20 0.7185 0.8403

30 -0.7758 -1.2920
F) 7 A EE 10%014 F28H1.645).
o EE 5%004 231.960).
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-30 0.1208 0.0745 0 1.4523 1.1658
-20 0.8885 0.6960 1 -0.1654 -0.1887
-10 -0.4538 -0.7111 2 1.4431 0.8963
-9 0.3477 0.4696 3 -1.2300 -0.6360
-8 0.5131 0.5517 4 1.5700 2.0491°
-7 -0.0762 -0.0904 5 -0.5838 -0.8239
-6 0.6762 0.7629 6 -0.2800 -0.5129
-5 1.3023 1.7363 7 -0.2008 -0.4538
-4 -0.4885 -0.3207 8 -0.3238 -0.4108
-3 -1.3415 -1.0207 9 -0.6477 -0.9545
-2 2.0846 2.2575" 10 -0.4931 -0.3441
-1 1.8723 16115 20 0.1969 0.2483

30 -0.8238 -1.3019
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0.7387
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0.2360
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131(2.326).

9]

[e]

0.7860
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0.3516
-0.2208
-0.0741
0.6734
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1.0779
-1.2635
-05.1710
-5.1875
-3.8725
-2.0821
-1.8373
-1.5789
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-0.8474
-0.5045
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7 2 AR08 | Agelale | e | THTEY | T
- B -43.9918 | -362.4706 | -354.9502 1.4189 -5.8606
EEAE | 304.75056 | 2812.14903 | 2903.73359 | 10.61571 28.81015
SA0% et -2.5346 -10.2453 138.1005 1.0747 -2.4441
EEHA 33.69768 58.15524 | 1543.99200 | 11.23326 18.73473
t-value -1.688 -1.446 -1.289 0.411 -1.792
CE 1>lA UehbEo] amHow FAY AF FFoloEo] FA Frkshe A
= B Stk 53] AReldg, weldEY] 4F e AY A -362470601 4 FAD F
102453, ~3495029014 1381005 BAY 7lEoR 2 Zo] Z7b7h epgeh o
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& olF el WS Bl Ut e vde A5y A SAel Ha A
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@ENE B FARL /1NN FAY F Gl 2lEe] ek Ae S
oA F2Ee 0175}01]/\1 good news= “‘*0}‘: o o

A 200058 2007 Aol €] %7}%?17\1 ;((:]_% ez g Ael7|
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17) MET, “FARTe] upe AU, ARRE=E, A97 AL, 2003, 119-143.



H&o] F7hete AS & F o, ol TAY o|F 44 v & sto 2 e}
dok o 2o AFde AFRe] FARFY &0 2% gaes Ao Ueh
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HFF9 A9 FAET T tis FAAQ] AIGEESS o dste] 1 o]l Hx
ol me WRAgRe] End o8 24 ES AuAl Pol me AR F3
3k 4= 9lt}h. wElA Brennan and Copeland(1998)2] A-F+A3491 7]12] ARA A A7}
271 71960 A 249 UF- AR &3 2 E Al WRUE Fdoz 2
& olgromy Folol el WeS etk A3 fARGE 2 £ Ak
<E 12> MY M=F zUFFo FALRHE B
A . e A = .

;di—ar-_ A];g %ﬂ_ i’l’.T’.."‘ilj ]’ tfvahle {o__ar:/\];g %ﬂ‘ J_,_;y_—{j ]— tfvalue
-30 37.2450 19.1386 | 22.1031°" 0 38.4195 18.8695 | 23.1253"
-20 37.1336 19.1751 | 21.9950™ 1 38.4195 18.8695 | 23.1253™"
-10 37.7926 18.7056 | 22.9473™ 2 38.4297 18.8636 | 23.1386™"
-9 37.8151 187213 | 22.9416™ 3 38.6624 186712 | 235186
-3 37.9626 189713 | 22.7276™ 4 38.7026 18,6990 | 23.5081°""
-7 37.9626 18.9713 | 22.7276™ 5 38.6083 18.6427 | 235219
-6 38.0490 18.9421 | 22.8145™ 6 38.6091 18,6427 | 235221
-5 38.1639 18.7889 | 23.0699™" 7 38.6032 18,6365 | 23.5263""
~4 38.1639 18.7839 | 23.0699"" 3 38.6032 186365 | 23.5263™"
-3 38.2671 18.8981 | 22.9986 9 38.6060 18.6388 | 2352517
-2 38.1978 18.9044 | 22.9493™ 10 38.6109 18,6409 | 23.5254™
-1 38.1987 189145 | 22.9376™ 20 38.4954 18.7800 | 23.2814™"

30 38.8254 185986 | 23.7099"

F) 7 FEE 10%004 #-23H1.645).

R 3 5% A 2] 3H(1.960).
T FoBE 1%00A4 F28H2.326).
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Market Responses and Liquidity
Effect to Stock Splits in Korea

Sun-Wung Hwang™ - Woo-Yong Shin™*

abstract

In this study, we investigated public announcements of stock splits using the Korean Stock
Market data from 2000 through 2007. The purposes of this study are to examine whether
stock splits have the information contents in the Korean capital markets, and to investigate
the possible cause of the market reactions. We measured the market reactions with abnormal
returns, cumulative abnormal returns and cumulative average abnormal returns. For the
purpose, two specific hypotheses were tested. One is ‘Signalling Effects’ where stock splits
function as a signal through which managers transmit a favorable information for investors.
The other is ‘Liquidity Effects’ where stock splits increase the trading convenience.

We have th following results. Firstly, positive market effects were found when stock splits
were announced. Secondly, there was difference in trading convenience between the high and
the low split ratios. Finally, the long term performance through stock splits in the Korean
capital markets was not significant.

Keywords : Stock Splits, Abnormal Return, Split Ratio, Signalling Effects, Liquidity Effects
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