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Types of agricultural policy can be catagorized into two general cases: price and income supports.
Income supports are any government program designed to provide farmers with higher incomes than they
would receive otherwise. These direct cash payments to farmers are known as "deficiency payment" or
"direct payment" because they compensate the farmer for the failure of the market to provide farmers
with adequate prices. The direct payment to environment-friendly agriculture is a form of income supports
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for the agriculture production using less pesticides and chemical fertilizers. Because no significant regulation
exists on the use of fertilizers substituting chemical fertilizers for crop, the role of the payment on reducing
environmental impacts of agriculture is not entirely clear. This uncertainty is likely to be particularly severe
in the case that farmers with low-quality land showing greater demand for fertiliser have an incentive

to transition to environment-friendly agriculture. The paper shows the case of the current payment system
in Korea.

I Keywords | environment-friendly agriculture, direct payment, organic agricultural product,

pesticide, organic fertilizer
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