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An Empirical Study on the Relationship between Environmental
and Financial Performance : A Case in Korean Manufacturing Sector
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We try to analyze the relationship between environmental and financial performance in the Korean
manufacturing sector. The lack of reliable information on company-level environmental performance in
Korea has inhibited research on this subject. This paper utilizes an objective data set called 'Monthly
Environmental Violations Report,’ published by the Korean Ministry of Environment, among others, in
measuring the environmental performance of the listed companies.

The result shows that low poliuters tend to perform better financially than high polluters. In addition,
the correlation between positive environmental performance and financial performance turns out to be
statistically more significant than negative environmental and financial performance.

I Keywords | environmental performance, financial performance, correlation analysis, low polluter,
high polluter
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2) Measurable resuits of the environmental management system related to an organization's control of its environmental aspects,
based on its environmental policy, objectives and targets.
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