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<Abstract>

Profitability and Publicity of the Regional Public Hospitals in Korea

- With focus on administration assessment of regional public hospitals-

Dong-Won Lee, Bang-Seob Yoon®, Eun-Woo Nam™
Department of Panning The Korea Association of Regional Public Hospitals, Seoul Korea
Department of Business Administration College o Government & Business Yonsei University Wonju Korea*

The administration of a regional public hospitals are expending from profit preference
to publicity preference. The weight rate for a profitability and publicity of performance
assessment has changed from 84:16 which was resulted by the assessment executed
firstly in 1989 to 39:61 as resulted in 2004, the final assessment execution in 2000.

Regional public hospitals are exerting and promoting a magnification in public sector to
raise up the public-score. With comparison between publicity scores and profitability
scores in original scores basis excluding weight rate, the publicity scores ranked higher

than profitability scores although the latter was higher by 2002.

F wAIAAF  29-(033-760-2413, ewnam@yonsei.ac.kr)
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However, for the administration performance of the regional public hospitals, the
deficits increased 11 times from \92.6hillion deficits with \460.3billion cost increased by
457% although income as \367.7billion increased by 394% comparing the last 2004 year to
the first 1989 year for profit & loss statement of a regional public hospitals.

There was analysis for the relation in yearly basis partitioning publicity and
profitahility for the assessment scores of the to regional public hospitals confirm the
accumulated deficits of the hospitals like this attribute to the extension of public sector.
The result showed that there was distinct plus relationship from 1999 although a minus
relationship in general until 1997 except 1992 and there is a more plus relationship as
approaching 2004.

That is, it is hard to tell that the accumulated deficits increase of regional government
medical center attributed to extension of public sector. On the contrary, the analysis
showed the extension of public sector has a mutual relationship with uplift of profitability

Meanwhile, it showed that operation cost rate and labor cost are the factors which
influence a revenue & expenditure rate among the profitability index according to the
results of relation analysis for the representative index of profitability and that of

publicity.

Key Wword : Regional public hospital, Publicity, Profitability Administrative assessment index
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