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{Abstract

The Refinement Project of Health Insurance Relative Value Scales :

Results and Limits

Gil-Won Kang ¥, Choong-Sup Lee”
Department of Health Informatics and Management,
College of Medicine, Chungbuk National University*
Department for Development of Relative Value Scale, Health Insurance Review Agency”

Relative value scales introduced in 2001 remarkably imprbved health insurance fee schedule,
but current relative value scales have many problems. In the beginning the government intended
to introduce 'resource based relative value scalestRBRVSs)’ like USA, but political adjustment
of RBRVS studied in 1997 weakened the relationship between relative value scale and resource
consumption. So unbalance of health insurance fees are existing till now. Also relative value
was not divided to physician work and practice expense, and malpractice fee was not divided
separately

To correct the unbalance of current relative value scales, the refinement project of health
insurance relative value scales started in 2003. The project team divided relative value scales
into three components, which are physician work, practice expense, malpractice fee. Physician

work was studied by professional organizations like Korean medical association. To develop




the practice expense relative value, project team organized clinical practice expert panels(CPEPs)
composed of physicians, nurses, and medical technicians. CPEPs constructed direct expense
data like labor costs, material costs, equipment costs about each medical procedures. The practice
expense relative values of medical procedures were developed by the allocation of the institution
level direct & indirect costs according to CPEPs direct costs. Institution level direct & indirect
costs were collected in 21 hospitals, 98 medical clinics, 53 dental clinics, 78 oriental clinics,
and 46 pharmacies. The malpractice fee relative values were developed through the survey
of malpractice related costs of hospitals, clinics, pharmacies.

Putting together three components of relative values in one scale, the final relative values
were made. The final relative values were calculated under budget neutrality by medical depart-
ments, that is, total relative value score of a department was same before and after the revision.
but malpractice fee relative value scores were added to total scores of relative values. So total
score of a department was increased by the malpractice fee relative value score of that department.

This project failed in making 'resource based’ relative value scales in the true sense of the
word, because the total relative value scores of medical departments were fixed. However the
project team constructed the objective basis of relative value scale like physician’s work, direct
practice expense, malpractice fee. So step by step making process of the basis, the fixation
of total scores by the departments will be resolved and the resource based relative value scale
will be introduced in true sense.
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