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A Study on Middle-Aged Jobholders’ Financial Planning

for After-Retirement Period :

Focused on the Differences Among the Members of Participated Public Planned Pension Types
Kim, In Sook
School of Liberal Arts, Seowon University, Cheongju, Korea

ABSTRACT

This study examined how middle-aged jobholders anticipate their living after retirement,
how they plan their post-retirement financial welfare and what attitude they have towards
old age. The data came from 290 middle-aged male and female people in Incheon,
Suwon and Cheongju city and were analyzed to find the differences among public
planned pension types, such as the National Pension System (NPS), the Government
Employee Pension Corporation (GEPC), and the Korea Teachers Pension (KTP). The
major results were as follows: First, the expected income level after retirement in GEPC
members was the highest and the lowest in KTP members. Second, the expected living
period after retirement is the main criteria used when determining the amount of money
needed for old age. Third, KTP members were of the most inferior at financial planning
and practice, especially self-reflection of their expending behavior, thrift and saving
practice for old age.

Key words: financial welfare, middle-aged jobholder, after-retirement, old age, public
pension system
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Table 1. General characteristics of the respondents N(%)
Male 167(57.8) Public officer 114(39.3)
Gender Female 122(42.2) Professor 26(9.0)
Total 289(100.0) Teacher 11(3.8)
Below 40 70(24.5) Self Scool officer 15(5.2)
41~45 60(21.0) occupation Offce man 43(14.8)
Age 46~50 92(32.2) Self- employed 40(13.8)
Over 50 64(22.4) Others 41(14.1)
Total 286(100.0) Total 290(100.0)
Megalopolice 54(18.8) Public officer 24(8.3)
City 220(76.4) School- related 23(7.9)
Residence area
Gun 14(4.9) Spouse Office man 45(15.5)
Total 284(100.0) occupation Self- employed 68(23.4)
No. of Present 3.37(1.1) Nothing 130(44.8)
dependentsM .
Retiring 2.50(1.1) Total 290(100.0)
(SD)

o NPS 123(42.4) ) NPS 11.6(5.9)
Participating  ;ppc 128(44.1) | Paticipation  ppn 18.7(8.9)
public pension KTP period(yr.) T
system 39(11.4) M(SD) KTP 15.8(6.9)

Total 290(100.0) Average 15.6(8.2)
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Table 2. Reliability of participated public pension
system N(%)

NPS GEPC KTP Total

Reliable 3025.6) 52(43.7) 16(432) 98(35.9)
Unaware  15(12.8) 22(18.5) 6(162) 43(15.8)
Uncertain ~ 72(61.5) 45(37.8) 15(40.5) 132(48.4)
Total 117(100.0) 119(1000) 37(100.0) 273(100.0)
* - value © = 146177 df=4

** p<0.01
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Table 3. Relationship between reliability of
participated public pension system and

the present living satisfaction N(%)
Pension
Reliable Unaware Uncertain  Total

Present living
Satisfied 68(70.1) 22(52.4) 63(48.8) 153(57.1)
So-so 22(22.7) 15(35.7) 48(37.2) 85(31.7)
Unsatisfied 7(7.2) 5(11.9) 18(14.0) 30(11.2)
Total 97(100.0) 42(100.0) 129(100.0) 268(100.0)
i« - value ¢ = 10.783" df=4
* p<0.05

. 2E|A7|2t BEE Al

Table 404 FHAFHEE 71t @A) o]
g ol A, AMEAF JHYAT A BER
o 2 AR, NI FFY A7 7
e olBuh oF 34 He 454 HEHACE B
ddste 2EUele ARtAFE 7HYAT 62.34)
2 4 g1, 359 98 71YA 5874, 18
I FNAF 7R P AL ssAen,
ole BAALE 9n Qe Ao|7} AAHIU
o]2g AN A AFHE YA EF de
2 7HA Aol 28 wi7tA] 9% F de
717ke] ¢F 13-14d AT Y Ao F ofAsln gle
H, & AlHAM 259 &5 ¥ YuPEE A
A vnste AL 9urt Aok & ¢ AR
oA 2 gEA AHEY FHAF 7HdAt
% A1 2EA o)zt M weEbA 556
AQ, o ze AT 7HEAR] ZA o]
579412 ety 2 A9 3FY A3
7150 Qe FYY w58} ABHAE HgArt
Algdiet 14 2% 25 o4 vole FUsA
658 Fi AUTh

284 JA SHAE Fwsie 2EVele



AH H@ 61242 AR oFA 7B ¢F 23
QB 531 Ao ke AL ¢ 4 Atk
dE fFEEEe THY I35 7HdARE 604 o]
o] 2EE AL WAL, FVNASTH AHe
A5 7HiAkE 604l o|F £HE g,
A E 718lAbE o) 28 oot s &F
ozl A9 gle whd, FRAF /A &
H 4d Ax =375 FPsie AR JEy
o} 2eu o] Aate BAIFHLE oulrt I H
e gt oA A A o] AW EA A}
AT 7HYAQL Al e e 68Ml, A9
2= 653412 B 39 ARE o AAsE
et Ak H97]1A FEL 4F 7R
FRAL 148 =5 59548 60415 EA &gt
2, 2AYL 2318 354E dHAA 57542
25 Fguolz Fa oie Hol ik Fold}
Ak = ARIAE ZFYAR wAd FA] 59.6
A2 FFE 2L vl R 60H o] Fol
25 AL FIP3a glolA maet A dA 77}
2 wAde) Afde AlEC] Hd wrlx
4L & 5 e JUE 9 8] Wiol

7| ZeSAlRle| 28 £8 civls MEH Fd| 77

ohdz} Az-gct.

o]¢} B&AB}] Table 594 EBQlel 2537
AlZtel disiA ol Am, ‘o idrfele] ¢
AP E LHAT oF 50%E 7 Bgtn, O
o] ‘ol ittt =A dta Ak 363%, 1L
o dhtolRct dH sta Ahe A 14.1%
o E3ste] & 49 Aot SEHAIIE =F1
Ae s d Bl 7M1 USE ¢ F AN
. FHAFEET FRY 97 1A FA
ARt ¥ dn doke $HEHIgo] EUE
d, o] 35 Ak3dxe] HA g2 g ¢
Fo Fi QS-S HoFe Holglm Azt
cEAd Aol Ao T =2 AFAEF 71
A5 FoMe A vold 2¢ &FIn A
the $HA7L Addes gA ekt a8
v 29dAF 71903 454%7F LEAIE =&
I Ao ugE Ze R2eE JgsEd, ol
dutzog FUAF 7HIA] 3Atde] H A A
Ho| 71 wetr dEo] 2H F A dig
2otz Ao g A »7)7) WEolgtn 3
Zdct =3 AGARe] Afole 5HS 2F

3

Table 4. Retirement age and remaining period till retirement M(SD)
NPS GEPC KTP Total F test
Present age(yr.) 45.2(6.1) A 45.1(1.6) A 48.1(3.8) B 45.6(6.6) 3.227°
Expecting retirement age(yr.) 580(7.1) A 58732 A 62337) B 58.9(5.4) 9,959
Remaining years till 128 136 142 133
retirement(yr.)
Desired retirement age(yr.) 62.1(6.7) 59.9(5.5) 62.9(5.8) 61.2(6.2) 2.276
#x p<0001  * p<0.05
# Alphabetical characters mean the Duncan-test results.
Table 5. Desired retirement point of time N(%)
T 2 NPS GEPC KTP Total
Earlier than expecting
retirement age 10(8.4) 26(20.6) 4(10.3) 40(14.1)
Later than expecting
retirement age 54(45.4) 39(31.0) 10(25.6) 103(36.3)
On time 55(46.2) 61(48.4) 25(64.1) 141(49.6)
Total 119¢100.0) 126(100.0) 39(100.0) 284(100.0)
* value ¥ = 13.852" df=4

*+ p<001
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Table 6. Spouse’s income activity N(%)
NPS GEPC KTP . Total
Nothing 53(43.1) 55(43.0) 22(56.4) 130(44.8)
Salaried 31(25.2) 51(39.8) 10(25.6) 92(31.7)
Self-employed 39(31.7) 22(17.2) 7(17.9) 68(23.4)
Total 123(100.0) 128(100.0) 39(100.0) 290(100.0)
* -value = 12.333" df=4
* p<0.05
Table 7. Present economic situation of three group members M(SD)
NPS GEPC KTP Total F test
Pre-tax income xn
409.9(192.0) A 426.8(180.1) A 572.6(219.0) B 441.1(197.8) 10.768
(10thousands won)
After-tax income e
356.0(179.9) A 361.5(1634) A 480.9(161.8) B 376.2(174.2) 7.118
(10thousands won)
Monthly living
expenditure 221.0(109.0) A 254.5(131.1) A 330.8(119.2) B 250.2(125.2) 11.559™"
(10thousands won)
Monthly
distributory amount 26.3(50.8) 38.1(59.8) 49.5(57.8) 35.8(56.7) 1.696
(10thousands won)
Monthly private
pension saving 42.9(46.1) 45.4(49.3) 38.8(30.7) 43.4(45.5) 0.204
(10thousands won)
Other savings 42.537.5) A 66.1(63.9) AB 76.5(79.6) B 60.0(60.8) 3.459"

(10thousands won)

**% p<0,001 * p<0.05
# Alphabetical characters mean the Duncan-test results.
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Table 8. Saving methods for the after retirement
N(%)

NPS GEPC KTP Total

Only publi
Y PG 100147) 16(144) 4(11.4) 34(14.1)

pension(1)

-

(rprivate o s 8y 24016 5(143) 6326.1)

pension(2)

(+others(3) 11(11.6) 20(180) 6(17.1) 37(15.4)
()+Q)+(3)  36(37.9) 51(45.9) 20(57.1) 107(44.4)
Total 95(100.0) 111(100.0) 35(100.0) 241(100.0)
X = 10.058™ df=6

¥* -value
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Table 9. Anticipating income level after retirement and aimed size of saving money for retirement N(%)
Anticipating income level NPS GEPC KTP Total
90~100% of present income 17(13.9) 24(19.5) 3(8.1) 44(15.6)
70~90% “ 42(34.4) 44(35.8) 1129.7) 97(34.4)
50~70% " 45(36.9) 51(41.5) 19(51.4) 115(40.8)
30~50% " 18(14.8) 4(3.3) 4(10.8) 26(9.2)

Total 122(100.0) 123(100.0) 37(100.0) 282(100.0)

- value O = 13444 df=6

Aimed fund size NPS GEPC KTP Total

Below 2 hundred millions 37(30.8) 26(21.5) 5(13.5) 68(24.5)
2-3 " 23(19.2) 28(23.1) 5(13.5) 56(20.1)
34 “ 15(12.5) 20(16.5) 9(24.3) 44(15.8)
4-5 " 20(16.7) 19(15.7) 7(18.9) 46(16.5)
5-6 " 13(10.8) 5(15.7) 3(8.1) 21(7.6)
Over 6 ’ 12(10.0) 23(19.0) 8(21.6) 43(15.5)
Total 120(100.0) 121(100.0) 37(100.0) 278(100.0)

« - value ¢ = 16.195® df=10

* p<0.05
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Table 10. Expecting income source after-

retirement(multiple responses) N(%)

NPS GEPC KTP Total
Real estate  42(50.0) 19(32.8)  8(32.0) 69(41.3)
" Dividend 14(167)  15(259)  5(200)  34(204)
Interest 34(40.5) 28(483) 11(44.0) 73437
Labor income 36(41.7) 16(27.6)  5(20.0) 56(33.5)
Side job 28(33.3)  22(379) 12(48.0) 62(37.1)
Total 84(100.0) 58(100.0) 25(100.0) 167(100.0)

+0| 239 ol 459 oju’e] o2 8
et FedEe SUAT A 39 9
W7t o 0% s, 35Y 9 7R
£ 249 o7t 9 40%, 223 AR F 7Y
Ae 43-59 o7t o 43% A= £ 59
oldE RXZ ke EAE FUAF 7MYA
©] 208%, FFU AF 7FAAY 347%, 23
AtAF 7H91Rke] 29.7%2 vElge), ol9k 2
& AFe FAHLE 9v] e A7t U H
Ae 3t

2E F AYE Jst A7 £F dd O
He 2544 s FERER stdg E4EH
EE 39Eul, Table 100]42 Zo] oz} &
43.7%F F-F4 £ 41.3%2 7 2& Aoz
Uebth 9 93 7R FoAe et

4

Table 11. Present and after-retirement living level evaluation

N(%)
Present NPS GEPC KTP Total

Enough for living 23(22.8) 19(17.8) 14(36.8) 56(22.8)
Adequate for living 55(54.5) 62(57.9) 18(47.9) 135(54.9)
Insufficient for living 23(22.8) 26(24.3) 6(15.8) 55(22.4)
Total 101(100.0) 107(100.0) 38(100.0) 246(100.0)
i - value- X = 5.985" df=4
After retirement NPS GEPC KTP Total
Enough for living 25(29.1) 17(16.7) 10(30.3) 52(23.5)
Adequate: for living 29(33.7) 46(45.1) 16(48.5) 91(41.2)
Insufficient for living 32(37.2) 39(38.2) 7(21.2) 78(35.3)
Total 86(100.0) 102(100.0) 33(100.0) 221(100.0)

X - value = 7971 df=4

* p<0.05
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Table 12. Variables influenced to the aimed size of saving money for after retirement

NPS GEPC KTP Total
B t-value B t-value 3 t-value B t-value
Present age 187 1.326 -227  -1.878 109 497 -.164 2.118"
Expecting retirement age -401 -1.924 -.065 -514 -017 =071 .006 .064
Before-tax income -297 2103 -062  -346  -062  -346 -028 -258
Living Expenses 453 33297 233 1263 292 1.066 322 2.953™
Expecting livi iod aft " .
Xpecting fving perlod aler 450 3415 430 4008™ 526 2637 444 6085
retirement
No. of present dependents -077 -.602 178 1.609 064 413 067 907
No. of dependents after 146 990  -231  2.160° -129  -724  -130  -1877
retirement
Present living level -336  -3.098"  -082 -778  -228  -855 -.186 2.541"
Anticipating living level after 55, 3 190" 3¢ 348 028 112 -103 -1.451
retirement
Anticipating income after 147 1061 053 513 401 2057 218 3.063"
retirement
Expecting public pension -
participation period ill 713 3877 -207  -1.825  -205  -787 -010 -112
retirement
F - value 56677 3.839" 4.803"" 9483
adjusted R’ 538 610 381 411
*6£ p0001  ** p<0.01  * p<0,05
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Table 13. Factor analysis related to the attitude of preparation for the old age

factorl factor2 factor3 factor4 factor5 W

8) 1 plan how to spend money for a year. .687 .561

9) I reexamine my own expending
behavior by recording a domestic .691 531
account book.

10) I try to save money beyond my

ability for the old age. 769 644

11) T practise to moderate unreason- able
living desire and to try thrift and 735 .586
saving life.

12) 1 am interested in tax usage. 767 722

13) I am interested in the news related
economic situation

20) I expect to help children after
retirement by doing household or by 691 563
caring my grandchild.

1) I think that well-educated child will
ensure the stable old age.

.875 781

646 537

14) It is possible for me to rely upon my
children when I am confronted with 734 .549
hard time after retirement.

16) 1 will keep the retirement fund by all
means even though my children faces .803 .696
hard time.

17) 1t ti necessary for me to keep
property in order to be treated .802 .681
preciously from my children.

15) It will be economically difficult after
retirement even though I prepare 769 719
advancely before retirement.

18) I guess that it will be difficult for me

to maintain as same living level as 752 .640
present after retirement.
Eigen Value 2.316 1511 1510 1.481 1.390
% of variance 17.81 11,63 11.61 11.39 10.69
Cumulative % 17.81 29.44 41.05 52.44 63.14
Factor name by the researcher I:lzflnn(l:rl:;l Economic Dependence Property  Anxiety for

- interest on children maintenance the old age
and practice

# Numbers mean the question numbers in the questionnaire.



84 st2X{dAls|Mgntets|X] M17A 35 2006

qatsta oj® FvlE 31 o, =FZ Fi)
APE2 vus Rl dT7EHE /A 53

Hic.

A72HE 23t he 2ok,

A, Aol AYsa e FHAF A=)
Yel We Beite $YRthe BAsTE
o o et Avdze FAAF AUAIA
A H% fEdict 2en A9 FAAEE
Qe Al @A 4B BEITE 37
Fol W% ¥4 eht AFA=Y Wee 4
guzess Ausel 98¢ ¢ 4 AN

A, 2H9F M7 2ol gste 2
el AHAE AL Bhe Aol vl
A o ad AT 2R3, A4 LHAARG o
2 L5818 A5k SREe FY 97 7t
AANAN | ke

AR, 42 7494 Bl 95 £59A B¢
& A QA Be AF AAgRel us
A BRAT, A AANE Ve &5%
A%, 293 A% A A AW F AT 2
A viebster.

g, £ £8 @ AAE Fue 2 3

sl

B

E ASHEI & AR Jeycth 2 9o =
DT 7HAE A AFe] A1, dxe] 4%
H] x&o] F4E, Ao EFEE WA Bt
45, 25 AA FHAZ 7HlEY e
71Zte] A4E ERFY AFHEI A3, FF
4 9 7IRe Agde &8 F dasHe A
717t 9ol &8 ¥ oEHe FFESr 4
S4E EREY AFHEI} ARANZ, AEAF
7HizE 23 &5 F qyEe 4873 vl
ERFE0 AFHE S vAE Ao e
st}
AR, A A AGET A Frtd)
Ae dAz FAHU $7E oy, &8 F
JAHE AEFEd dside AEdE A
7} A FAHH)m, IVAEH FFEY 4F 7t
YR oA ABH 2T 5 RAojge thh 73
A 77y #teh

R A, A JdF 7MEAEY =F Fuld ¢
She HEw 2AR4 A Jehd 57 291, &
AFAY A4, FABEAY, AFAEA, A
FAA, 283 =FEAAY BTN a8 52
FFo] ola, AMFAY LS A 474
8202 FJY 2 folF Aojzt AA A sk

© ol 2P Aol gRoH, d4HE 25 ARAF A A, ATAY QHe
2ol OF o FRY 9F YAt e NAFH FTRY 9F A Wy gge
AFAE 7HA el vis) Aoz F9kx, A d), §3] A9 A&PF i ARG =
g1 YA BT B8 BEEH AFF F AR S 2PEY AR AEEFAIA
e 4 JdEE BAAHA zol= g, A HA"oA L ARt
2 2o 92 vXE uFME A P8 B 4% e AFAT o3 the e A
FollA 25 F dAEte HEUIZNe] AFLE & A& & 4 JAch sHvee Azge g
Table 14. Comparison on attitude scores for the old age M(SD)
NPS GEPC KTP Total F test
E:;':zz'e"’(lz(f;:‘r?:;g and 1272.5) A 12.12.7) AB 11.52.8) B 1232.7) 3.705"
Economic interest(10) 7.2(1.3) 7.0(1.3) 7.0(1.6) 7.1(1.3) 0.814
Dependence on children(15) 9.2(2.1) 8.8(2.2) 9.02.1) 9.02.1) 0.630
Property maintenance(10) 7.0(1.2) 7.1(1.7) 7.2(1.4) 7.1(1.4) 0.126
Anxiety for the old age(10) 6.3(1.2) 63(1.4) 6.1(1.3) 6.3(1.3) 0.532

** p<0.05
# Alphabetical characters mean the Duncan-test results.
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