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The Effect of Reverse Logistics with Simulation Method
—An Example from the Automotive Industry—

Jae Sung Lim - Suk Jae Jeong - Kyung Sup Kim

2
Due to the exhaustion of resources and increasing concerns about the environment, reverse logistics has become
a critical issue in recent years. We discuss the conventional logistics operations and the reverse logistics operations
in the automotive industry. The traditional supply chain (TSC) and the reverse supply chain (RSC) models are
developed to compare performance between two systems. In addition, results of the simulation models are discussed

in respect to total costs, inventory levels and stock-outs to analyze the effects of introducing of reverse logistics
system.
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