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The Analysis about Construction Costs and
Profitability of Direction between Subcontracting
Construction in General Construction Industry

Hwang, Ug—Sun‘- Lee, Hyun-Suk

Abstract

This research executed research that analyze construction cost - and
profitability through construction example of direction and subcontracting
construction based on common private construction less than 3 billion. The
results of this research, is summarized as follows. v

(1) Analyzed profitability about construction gross and operating profit of
direction and subcontracting construction. The construction gross profit rate
is 15.2% direction construction, subcontracting construction was analyzed by
1.3% high by 16.5% subcontracting construction, and the operating profit rate
is 9.4% direction construction, subcontracting construction was construed by
2.3% high by 11.7% subcontracting construction.

(2) Analyzed profitability about operating profit before and after deduction
of 4 insurance cost of direction construction. The direction ‘construction
operating profit rate is 9.4% before deduction of 4 insurance cost, after
deduction was constried that is 7.3% and operating profit rate ~difference
after and before deduction was construed that is 2.1%.

Therefore, subcontracting construction (operating profit rate 11.7%) was
analyzed that last operating profitability after 4 insurance cost deduction
produces more 4.4% about direction construction.

<key words> construction cost, profitability, construction gross profit rate &
operating profit rate
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