WEC STATEMENT

DELIVERING SUSTAINABILITY:
CHALLENGES AND OPPORTUNITIES FOR THE ENERGY INDUSTRY

Sustainable energy systems are achievable, but the challenges are many and need to be tackled
urgently if sustainability is to be achieved in this century. This was the principal conclusion reached by
the 19th World Energy Congress, held in Sydney, Australia in September 2004.

The World Energy Council (WEC) endorses this conclusion but would add that we do not have a
century to act! We can and must act now to put energy development on a fully sustainable path. The
keys to delivering energy sustainability, as reaffirmed at Sydney, are to:

m Keep all energy options open No technology should be idolised or demonised and energy
efficiency must be increased.

m Ensure the necessary investment in energy infrastructure For this, cost-reflective energy
prices are essential - systems which do not pay for themselves are ultimately unsustainable.

m Adopt a pragmatic approach to market reform This would accommodate specific policy
measures to achieve certain objectives, while allowing for the operation of the market to the
maximum possible extent.

m Place priority on the measures needed to ensure reliability of supply Above all this depends
on energy diversity, supported by sound market design and improved generating plant performance.

= Promote regional integration of energy supply systems This further supports reliability and
calls for stronger regional collaboration.

m Exploit the “win-win” opportunities of emerging climate change responses The mechanisms,
whether voluntary or regulated, should embrace least cost emissions reduction, encouraging
transfer of clean technology from industrialised to developing countries.

m Ensure technical innovation It is vital to reconciling development with environmental
protection and calls for strong, sustained support for R&D

= Foster and sustain public understanding and trust This in turn depends on energy sector
transparency and better public information, starting in particular with young people.

No single player in the energy system can act alone: government policy, stable and clear regulation,
industry investment, civil society and the final consumers of energy services all have their individual roles
to play. As the sole global, non-governmental body looking at energy in its totality, it is WEC' s mission
to pull the stakeholders together, to get the facts out, and to advocate action where this is necessary.
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