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Economic Feasibility Analysis of Constructing an Ecological Park
- A Case Study of Yeongcheon Ecological Park -

Jang, Byoung-Kwan* - Yun, Dae-Sic** - Kim, Sang-Hwang***

*Dept. of Landscape Architecture, Daegu University
**Dept. of Regional Development, Yeungnam University
***Division of Bus Reform, Daegu City

ABSTRACT

The purpose of this study is to analyze the economic feasibility of the construction of a new ecological
park, based on the case of a plan in Yeongcheon City. For fulfilling the purpose of this study, questionnaire
survey was conducted in Yeongcheon City. Based on the survey data, cost-benefit analysis is conducted. For
this study, costs and benefits of the project are estimated. Then, using NPV, IRR, and B/C ratio criteria,
cost-benefit analysis for this study is conducted.

From the empirical cost-benefit analysis, NPV of the proposed project is estimated at 5,420 million Won,
IRR is estimated at 12.16%, and B/C ratio is estimated at 1.44. Thus, it is found that the construction. of
a new ecological park in this area would be feasible from the economic point of view.

Key Words: Net Present Value(NPV), Internal Rate of Return(IRR), Benefit-Cost Ratio(B/C Ratio)
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