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A Study on Discount/Capitalization Rates
for Valution of Culture Content Enterprises
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Abstract

This study is intended to suggest a more reasonable and practical method of
estimating discount & capitalization rate for valuation of closely-held culture content
business, that is, to modify the Buildup Summation Model(which is recommended
for the closely-held business by the NACVA) by adopting the weighted ratings in the®/
CT Project Investment Evaluation °%of the Korea Culture Contents Association to
risk factors of the Buildup Summation Model.

This method is ease to apply for closely-held culture content business and has
advantages in applying the weighted rates based on the characteristics of respective
culture contents. And it can make up for the Weighted Average Cost of Capital
(WACC) which shows generally low discount rates.
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