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Analysis of Price Competition between Offline and Online
Retailers in Electronic Commerce

Se-Hak. Chun, Jae-Cheol Kim

This paper examines strategic competition model between offine and online retailers and draws strategic
implications. Research on the price competition between conventional offine retailers and online retailers
has been done through empirical approaches, however, the results are conflicting. This paper reconciles
the existing conflicting empirical findings on price levels between offine and online refailers through theoret-
ical approach. This paper analyzes how the intemet market has effect on equilibrium prices of both offline
and online refailers and discusses the possible reasons why there exist price differences between offiine
and online retailers in business fo consumer - electronic commerce.
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