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Wge gtk AATARE] B3 FAANA AT Y WFE 1Y 9 7)
AEAAE) FxPee] B AT o4 vl For, old BHAA B 47
o A3 #3 FAAFE ojssted FUZE F74HA N ATL F S A

o2 7€
2 d7dAe TR ALY A 2 Fx A5E o835t s
53 FAFAAAFAE AT FAR}F e AAFEAAES F4
Aulgtn B9 ddRoez B2 FAARY FAsdoR Qs @2 FALHAE
e A2 AAHR Jon ol 3 FAANAE wuE /M FAAE] A2
F71sta 2 £ AT FHLE /e FAAEY F£YEe] HF vk HeA, W
H gt JEAE dolr=d Tk o] & 3 419 diido] He £A 7H°] =2}
Ao A7 5 B4 FYES GrlIA, AFedETS HasAN 2AqFAE
o] B =R, AP2A F 245 YEL FA=AE SAHUY B4 d¥Fd
AIZEE AL 10000719 i AR Alze] 19979 129 €E Favi
1998 1856 20033 7A19] 697 AU G S E33t= A5E AHETTL
3 B ATAE AdF BT o]BES I AFI 2AFYEY EXHL
FsatA st £ o
A’(overconfidence) 2.8 o]t}
Grossman and Stiglitz(1980)2] &4 7= g 17‘2‘ FAAREo] A gHA0]¢)o]
AR EE 274 ot ANE 2 ARE Folgdttn St FH, Odean (1998),
Gervais and Odean(2001) 59 YA BPAA = FRA4E59] Y& A=t 2
F4E AfFo] BotA1, 2 A3 7|HEEo] Relga q5stt o] 4F9 4
3 dgule YA FARY AL ANFH AHu S AR eFdES dad
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1) Sharpe(1966), Jensen(1969), Grinblatt and Titman(1989), Malkiel(1995), Carhart(1997), Hendricks,
Patel and Zeckhauser(1993), %4 & - 2 ef%-(1992), 24t - A-2(2001).
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2 a7 et 2ol TANAG. [ E A7sh 338 ode) 29¢ 12
o), AR APYRL MYPIN AFstgn 59§ 54 2 23595 O 2
Yase NVAIA Edsgth VAAAE RS0l FagTe Bt 9 B

Atk 2o 2 A8 VI AASA

NAFEAAESY FAGFHE Hx2 E4A% AF 2+ Schlarbaum et al.(1978a, b)E

5 F 9o o522 £ Au2E AFs= Av] B 3AHa full service retail brokerage

3, ?-E—% Fama and French(1993)e] w& Ho|th webr FAAgLe FF,
3o TR BAFAE g2 $£oE JFHE g Aolvt Aok
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house)ell A 283 250070 ] Alztell tiair] 1964358 1970 d 74A] 7dzte] 23 7|
AEAR}ES] FA3E, T4, FA4T 58 BM4Th Schlarbaum et al.(1978a)
A= 25004139 Y1k F5E(monthly gross return)® AHH] &S A9g 4zt
T E(monthly net return)E At 7HA7Fg A1 €3 vias e, #4242
NAFAAES AP B T2 LEZE 9 AAH AP F&ste 9
B2 ¥2 ALE JeEY F3¢ d5Y FAAFAE A BAsded A8 &
H= A FgogA NAFAASL 2po]FE Rolx] Ed}
et AE XEZYL ARt ARJAFAARG FAAE $8o] o $3itie
Y A8E o]&% ® o2 dTFoA, Schlarbaum et
al.(1978b)2 & FHWAE taA st A Fo dguert 448 A
(round-trip trades)ol] thaiAlgt A& E49&
Aot BAsIAe, AFTYERTD 52 FYES 24T Aoz 2AED
Odean(1999)2} Barber and Odean(2000)2 €91 A 3] Ha discount brokerage house)
o A8E A AJAFARES FHFAT o529 ARE T4 FHAY MYe]
AgEo] glo] FAAFAIL FA ARl g Zo] olye MAFAAES T
gl g ZYS Bt BHE & 4 duke AHEE X3 ok Odean(1999)2 1987
ARE 1993970 100007A1Fe] FAANE EA 5t AAFAAEY 4 uig
T & vie F FUERTY AX3HALEE BATE Odean o] 2HE FAAE|
Aol 71X AR A rd gistd F4E 3t7] Wi EELs AHE s¥te
Atz FRstgd AAFARE 2] F35 24 3= Barber and Odean(2000)0l 4] 4
HAsH o] §2 TEF QA FASHIAIL AF 780007HAI] A 2 Fazp
gl diste 1991'd %€ 19962 7HA) 6 7k 747‘4*1 B4 S AAsdoh #4713 F
MAFARE ] %49 E(gross return)e] TEFHE A 182%% 28 NYSE/AMEX/
NASDAQ FA &9 7FA7tS A £9&5L A 179%2 ved A2 v&8 54 S
& = Qlrh olof) vk NAFAAESL] AYL| &L W &5 E(net return)S 16.7% 2
w$E FEothd 53 AR AE V1Fo2 AL S/le LEZYe s FEIUS
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4) a2z AAFAAEY FAATI F5E H=d FAgT vE vrdn & £ gtk Malkiel
(1995)9] Aol upad 19823458 1991971 109 T MES HEgo FAELS S&P5OO 249
FAERT A AT 43 Wo|A & EJUEJL Be Ao Yeieny Az} vutd AEs] Zan Azt
A WA g7k 3 AAH o FEd A= s A5 FAERT 183 vojA 2~ EJET}
yrotth, 24717b2 M2 th22)% Barber and Odean(2000)2] 7ol A= BA712 & AZr} Alekad 7
AZ xasln glome o2 mstd MUARAR A= U vLd SFolgn B 4 gt
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9 7P ARt Be LEZ 29 58S 114%304 wel Ast g He 2E
Z209 5YEL 185%2 Avtte AolE BP0 o Aol FAMdY FAl7
obiet Aznl g3t ARz o d5dc ZEAUG. oY= 47 T 7}
AL 235 du= FAGA HAA FFE vz e, AT A2 FAE A
T3 4Fe 24 BT 2AE AU

FEvEt FAAZAA AJAFARES] FAHH BT dTAM= 783 - o2
AA(001), B7E(1994), 1A - LFFA9M) oA e Zo] ZAFATE % A= £
Agk FREHE FAFAZM AATAAE S oH, 244 AHed A2 st
o F2 FAE culsred A g FABAE THs AJAFAR AF

T & FES HA=A F& I WIAE A5

-

A
2 NAFAAE F717F A5EE wxd, F7H7F EEtE wigd X Fse Ao
2y Hch
B 5= Barber and Odean(2000)3 Schlarbaum et al.(1978a)9lA &} #Zo] FAAL

AAAY A ARE Ags] AAFAAY FAFAES SPHEY 28S F2
Atk AATARLY A AERS AHSH A SevelAE £2 o $ue
AN B A7 £ Welen 92 ¥ Aoz U,

M. A59F A4
1. A5

B A7 AMEE AsE dE SHAMA AL Aoz A 1000071 B3t A
W AlEe 19989 195H 2003 12871419 69 <] ARt R (trade statements)
$} 19979 12999 ZAuARE(balance statements)E2 FAHO] Tl AFe TR
199858 20437HA 737 AFAFRE AL EAsE AFNE dgo2 FE3A
ot Agugo] ¥e AEUlS T F2 Az AFE o]F 2l A niFo
609% °l’doz F7etth ol F wrgsted A AFE 1998d ¢ A IH AAHNE
AT ARZ @ TEEZLS 1¥A ¥ AFE @ FEZILE FEIIAC o
oM zZt LEZEQE AY 3T JIFL2Z AY 37t B2 ANEH FHE ARA 474
5o REEZ R FEET, AEU AR disiME 2 LEE oA 1,200
AL B QY AF M 2z TEED A S00ARNS FIYE FE3Y
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th o] ToAA 72/hd UL vt ) AlzteE o], o] FEHA #e AF

2 AYBIL BT 96TAHE Al A}%s}aac}.

AR ARTRIE, ANLA, FARE, o5 - AR, ANNE, £, A
d44E, 21 Ee F9 FAANA 59 AdGust TEglon AFANY
AgARE FESHA Bk BIARE FIANIILG AEANRTE FRH ¢
om AFFENE, FAIE, £%, FAM) 59 Aot TYHY £ AT 23
o] A FAA REF FAATE BHo| 7] BEo] RHL wEFUE oz
sgon AR, $4F, Adtd e FHY HE 59 FAAYS NFIFA

AE E49A A sttt

—’F‘ﬂ%i’% %7} AEE %&%—ﬂ?ﬂ?-‘w F7F dojevlo| 28 AR FAR
2 9 FEE AFAIH 39 dlojEf o]

< 5U5A INLEY WIFYES AT

v‘i—ﬁq}*&ﬂ 7l —?1}1%4 BA71ZE Bete AHEEo] B vled FAF)
<E 1> AYHoidnt. EE AA 9687AF F 4819A4F7 289 ANE A=A
t}. o] FolA 11AFE A 23 AHE VA BA4712 Bt 96874
dx A = wE=AY A5eE 2075088701 £ =AY A5eE 20771587802
A Fd ulg 2147, W= 21479 A7} o]FoJ At Barber and Odean(2000)<]
AFAME 780007 A9 6Q Fke) A AUt wig 1,082,1074, wiE 88759402
2 7HAZ BF s 1387, dWx 11.339] A7} o] FiRtn BusPEd, AYS
FE 71802 T NS vustd -y AJFAREL 1T ARJIFAAER
o} oF 20u) o] AHE o AFPE AL & F YD

A7 B¢ WA ARE ARG 5435 BANGon BT waRuE
2RI gAY BE FRE HORLoIGLH, FAAL £F oA
A7t 83 AT Wal 2 wEAYY PRFRE FERALR FAHAL 58

AREt @A vebgh o] 4L vxAgANE Yepded F4 A HE
27 g1l vis) 23 A BIEFTEE RTDYolRen AA WA
B FEE 743uH0IAnh mieEEe] AX H#rlEdL 1636390190 vi=F 2]
B/t AL 16786Y 22 vjertFo] miFrtAdEY 25 & FEIUT

5) Barber and Odean®] Z-2ME 7HAlY 48% o] 1709 ARE BAstden 2709 A3E 7k 744
7} 21%, 3708 ARE 74 AHAE 4%, 2 o3& 7HR AR 1% HA AFFE 2T E3E
100,0004125 g4 g gaa] AFd AHAFE 7F22 3td 5 FAAE0] 20ME de
Ade oz & 4 gk
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<E 1> 7|&8Y SAHY

| 2o A FA AY 33 | wax
A W%
At 2 () 576.2 863.3 749.8
AW (L) 17,106 15,877 16,363
A88(%) 320 211 243 207,088
TEEE(%) 0.16 047 0.35
B. "l
A E(eH) 587.2 840.7 742.6
AW7E(HA) 17,132 16,568 16,786
3 HE(%) 30.6 22.0 246 2071158
T4 5-8(%) 0.16 0.46 0.34
AF 4,819 9,676 9,687
PE () 2,541.0 2,368.8 27717
A &%) 294 199 22.7
BREEST 6.59 495 5.44
C. 4= AdsF 3 A%
1998 1999 2000 2001 2002 2003
wfj 5= A 2 281,267 378,367 441,559 390,361 339,036 244,498
v = A 2 290,839 395,898 439,029 385,879 327,951 237,562
A 2l - 2,630 3712 3,967 4,069 3912
5}‘} FNY 9,434 9,192 6,678 5,417 4,826 5,124
T % 9,434 9,242 8,872 8,509 8,200 7,857

LB 53 AES 243%20d, dwHoz o g3t upep o] 219l A A
Aol 20%2 S/ AW AR BT 211%68T oF 464% B wA e
woh g E¥F =F AL 246%5e0, LA AHe ALl 306%, TN
A Ade 220%= v IAEFH FAIS AHE BAT o8 Ao s )
T3] A go] 286%, W= A o] 205%° €3 Sy} AAFAAEY A 3)H o
e Eoe AS € F A% FFEESS FHA AV 047%0l2 2 Ade

016%% Ehgor] AAZE 034%H0h
2. FAFdE A 54
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o) & AFNAE AdSE AP A9 48N 5EH AR A7
& 2o £98A #5982 PAIG. ALY FYRRARS 71202 BHFY
2 Heln 74 R4FAER FTFAATYY Y £UF dolgulol 2N TR
FOIEL AT BFAE ALVY. G, (2 Fo AT AR Adel deiaL,
S48 AN Besks] fste] AU 1 g AT 2o o] o) Ak 43 ol
A ¢8g ANE oo wet i Ade F$ FAZTH FWAAY £9F
3 %7& S0 gol Teslolol sht TPHA Ge wa, uE Ade] A% LA ¥

Foge] TFAYT £¢ 93 o)

ofo} & =Yz HE LR Fgo] Y2t
=7t $29 A(intramonth trades)®] 25 A7t ol o]Fo] A o2 b
FHE2 A2 Ao FAGTE BAdA AdHU &, FEHA SAA ] B
Fe Zad dis) o vieAReg 59 HHoR £dES AL

A j9] t9e] 74 TEEZYQY F FYEL TF A I 2ok

GR ;= é_,‘l puGR,, 1
GRy= A jol 14 F4 LEZYL FTAES, GRyT T4 kol t89] 3598
, 23 pye t-19%0 F4 k7t A jo] F4 TEZF QA AA s 7HAL
HE2A F2 k9] t-19F ABTIE AR 7t B T4 AA ARA 2 U
F golth n,= t¥el AR j7t BEE F4 F5Y £5 e
F2 k9 tY EFYE(NRYS A 2% o] FFYENA visFFaest s
58S 995 Yehdt

r oy N\O

¢

4

(1— Cy,— tax)
NR , = (1+GR,) (1+SkC,,k) ~1 )

A7 Cyus WEFFEE t4929] WEFdos Yo F vinsfgagoln, Cp,y
EFSRE 1929 MFgdoz o & uesFagolth taxt: A

+ 03%E 2-&gct 919 4 2)lA tdo vt FAT

& Cuth taxrh 00] Hml =7} AT BolE Cy 9l Fo) 00] "k sl57}
Fol HAste tgelle it o] FoAXX Fe A

+ Cskﬁ} Coas- 14 #ol 5 00 HBZ t99] #5408 $5987 Zopdh t-1
4% HGFY F AR t-19 Foll deHAY tdol MiEsHE F§ 229 7Y
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o whe} v e oEE FEo gisja g g FHedr)
Azt jo] t49] EFYE(NR)L 4 Q)T Zo] A j7F B/ FAE9 £498
o] 7HXtEE T2 EA "L

NR;,= Z buNR (3

E2AAY t9e] AFAE $4)EWAGR)T 15T T ¢4 EWANR)E of¢)
s o] Aol

N, N,
WAGR,= ,Z; w;GR,, WANR,=IZE w;:NR, (4)

ANA wiz AR 7 BeE FAY 1929 APNE QA BRe AR
e} E ARHAAEAClD NE 1926 F4e 248 AR £ e,
7 AR 35983 25982 BE BFT §e B2AHN 3598(CR)F B2

Az £598(NR)OIZT 319 2] (G)9 2l B AFdAE A @) 71E8F &
£5953 2 5)9 ATAF &, £5AE WIS o435t AAEAALY] BRpA
A} 2Ag

N 1 N, _ 1 N

GR,=']7111=1 GR,, NR 7\/— =1 (5)
3 FxA +#d8 A A

O

£ 47X E A AExR 45 SATEE AR dTh A AAE AR 2
3
o

3}4=2) & (market-adjusted abnormal return)& A3 =4 i]i *}%3}‘”4 A gl E
2E 20008 197 533 A UL BFFAER FA4E IANSHFE AR E
& /\}%3}9\"5\°f4 2000 2%—‘?—151—‘:: FAAHN LS K OSDAQOH ztz} ’%J TE2d F
g9 FANMFHEFIER] TR FAES AHLEAT GV AF=A 23
Adge Azt ”éfi' “"—1301]*1 Al ES WE Aot

(=)

+ WA= CAPMY 2359 & 28 FHARQ A& U9 (Jensen’s alpha)d %3
FAER AHLIAT B TN ZEAAY 1E5HET 25YEY NFET &4
AE, 233 FHAH F25AEN €559 471A A=A d 4 6)9] 3]H

2He 59 Aee) gnE FASAG,
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E?,—Rf,=a5+BS(Rm,—Rﬂ)+ES, (6)

71X R,, R;e 47 47 7HA7SA3sdEH 1
e, = ZFAA so QAgteln AR S B3 o, £,F FAUL o AT U,
B A1AHEL 1281 st 471X AFHSHAE et

Al WA WA E Fama and French(1993)7F Agtet 382 289 dHE £
AEE AHE3l9 Yl Fama and Frenche FA%x9] ¢3S AA#AHYY, 7IdH
21 7149 ARIEAW A7EAY] v&Y] Al 7HA 2o TASA uE
Acka 439t} Barber and Ordean(2000)0& 159 AFolA MAFAAES]
F Ezp|Fo] =58 X¥o0 Fama and French® 38 2o wWg 234
vAZT 2 E HFE FA FFFAA AR gFA FAAAE HFEE T
FAz2129 d¥gF A5 E n3H MRAFAAEY £FF FE@do] HElE AL
dadEth A& guE FAY o} Zo] FEAAY JtEsHE FrYEHS VIFET
#79E, 181 BEAFRY FTFYEF &FAEY /KA AASZA dE] of
A (N ALY S B3 2-YES FAH T

_13 iy i
Mu o2t Y o

U

‘GR,~ Ry = a,+ B(R,,— Ry +7,SMB,+ 8 HUL ,+ ¢, M

ANA e 2 HAY s eAgold HARNE § o, 8, 7., 6,8 FHIL
st M AFEAHRAE Jepdt. SMBE= 54 TEEZZY £IERA 2¥F
EZgee] £Agd YT TEZHLY $YE Aojoith. HML, EF F5A
FEZER9 FdE2A FRIEA W AAF7EA v]E&o] =&(high book-to-market
ratio) F4 LEEE| 29 FYEANM FR7EA A AZ37HA] ¥l& o] R&(low book-to-
market ratio) 4 LEZZQ9 F&ES W Aotk '

SMB &3 HML 989 FAL t33 Zo] Fama and French(1993)¢] w4
o] wel Tatgt} A BRI BRI A7FEA ABE Fnguidedt AL
7HF)9] KISLINE zt2lA 73t o o]& 24 &ele] He 7|gwe e
2 33 stk

H-l

6) Atwrt #Ad 7199 & & 2ok ,
1997 1998 1999 2000 2001 2002
AR4 R4 481 483 496 453 484 516
A2 8714 157 161 205 228 278 312
A 638 644 701 631 762 828
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d AdE o AZEAE VIEeR A9 0% dEte F
(B)'E, 39 50%° Fete 719L ‘AFF(Smal(S)2 BHIT =T Az T
o] FR7HA o AZ7A 8] & (book-to-market ratio BMR))E 7|F2.2 AA F2L
10 8] 2FL2 ol 49 30%e] SFs 15 ‘)& (High(H)'Z, 319} 30%
o HPae 2FS AUSLowL)E, FTY 4% HIse 1FS FuE
(Medium(M))' 2 E&3t] B/H, B/M, B/L, S/H, S/M, S/L8 2F 6719 ZEE

:TLH‘“:} ad gs ”H% 2t REEYR Y A/ /1SR E FIES AL
HEF TEZ9 &L B/H, B/M, B/L LEZE 29 &L I HTdl
?3}“‘1, 2¥F XEEYL —4 TAELS S/H, S/M, S/L LEER FYES U
B golth 1HE XEZHL Y AHlg TEEYLY FIEL "RIAR 77
B/H, SH XEEZL9 FdEFH} B/L, S/L XEE QY &S U& Hasd ¢
gt

SMB(small minus big) ZEZe|e+ UEF LEZYLE TI 2YF

A F52 LEZZ oY, B SMB FYEL 42¥F XTEEFQY 49
T XEZEYLY FYEY Aot Ak SMB REZF LY FYEL 7Y
AEE wgsin], 25 TEEQ Y UIF TEEILI} 72 TYE 7}
%ﬁ' BMRS 7HA7] fjgo] o] v]&9 FFo2HH AfFHE 54& /M
HML(high minum low) £& ¥54 LEZ Qo9 HML $9&2 14| & XEZ
g9 £IEF AuE TEZQY F9E9 Aolz Tk HML REZIoE
BMR# #dE A8 wdstn] SMB XEE9 Y3 Woz FAHY 1
o TR NG EY ¥ty AFEUGE A4S AT

r:i £ mlm
rifl -l

0{}1

V. 97243
1 AAFR

423 £ 479 24 W AAFARES 998‘3.1?—151 003'37HA] 637k 2
A AQHEE A B JIFHT FTFAE 7IELRE AT 1230%S 7B IS
dES 7IFsR e, AYgniES 1Y 7I5HEE %—’F‘ll%i‘—:— Az 830%E 24
Aok Aele Agulgez A7 4 :

Age] 7tERT AT dES A3 1365%5 V15529 A KOSDAQ

ot
heii)



146 8 # %

SRR

Ao AFREA FYANE $UES AT 966%F 7153 Wb AAFAAS
& FRARFAEL SAME BAYHE AL, ALY £UF A
t A7 36% 29 2U5IES PARAG. ARHEL 1AL A% AA FAR
SE Y APFASRT FE FAYAE Holt A0E veun

Y7 27508 BARTRE <E 3> 5] Aok AR S DA ge
47 1A T 3598 298 w¥ AF2Y2H5EYED Jensen's alphat o @
£ 7K, #r9)FolAE @ om, Fama-French 389 2#9| AW $3olx e
2o %e 2 o deht 295980 03 Rol7t UA Yethe ARALE 7]
Zeix Rakl. 47 BFAH F4A80) daAE A ARSAAE} B 4
JHolA e o e Rt AANES AT 4T AFAT £59E} Y2
AR £598) NAAE TP Y2 2PN BF fHlA e g9 @S

TWA = AR

Fro8d &4

3450 275 Fol 03 Hol7t A Fsket.

A5 Aoz AR2AATYR 2

ZFol7F ol ¥ 03% R =2

Hetted, dezs Aulgo] o 3.8%?‘35 g2oe AL sty glA g
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{abstract)

We analyze trade and balance records of 10,000 stock investment accounts of individual
investors for the period of 1998 to 2003. Individual investors earn an annual gross return of
12.3% while the KOSPI and the value weighted composite including KOSDAQ stocks yield
13.6% and 9.7% respectively during the same period. Net return performance is 8.3%, a drop
of 5.3% mainly due to heavy trading. Individual investors’ annual turnover amounts to over
270 percent. In an analysis of groups formed on the month's end position value, the per-
formance of the top quintile is found comparable to the market while the rest yield significantly
lower risk-adjusted returns than the market. We also find evidence rejecting the rational
expectation model while supporting the overconfidence hypothesis which states overconfidence
leads to a higher level of trading, resulting in poor performance. Individuals tilt their stock
investment toward high-beta, small, and value stocks.

Keywords : Individual Investors, Overconfidence, Common Stock Performance, Excessive Trading,

Investor Behavior
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