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<E 4> X1 plock maximaZd@e| FHx|

B0 F33 Ho<d +98(%)

271(n) £ o P 3d | osa | 109 | 509 | 1009
4 ((g 0102%71) ( 0.2(5856) (0.168224) 7.222 8.266 9.825 14.21 16.49
87 (g 01(;35;.(;16) ( 02 322020) ( 0‘16;2(3;7) 6223 | 7.112 | 8401 11.84 13.56
1 | gy | oty | iy | 552 | 023 | v | o | s

£ ()9 2AE 29HY FEOAY,
3. POT(peak over threshold)=.8 ¢ 3

1) 9AA 24

GPDY 245 AT o T8 AL YA uE o¥A AAY AW/t u &
VR 2 gog Ay By A AMSEHe AR U Fopr] FAR]E] A
o] RolAr} whAo] ugto R UF AL & AdHsd BAXE TAUATN £X 9
FA 7E ARES A Hol F4E E47 #Y(blased)E 7HE 4 Ut
AF7A Y TR GARY dhe) g 5T vt FAEHo| st AA &
o} gt Quantile 22 Z(QQ-plot), BT & ¥4, Hille] 21X o] BPs o83
o rule of thumb®¥HLo 2 AAXNE AR R0 YNHLE AANHI STk

WA QQ-plote] wizte] AmEzt #FR] X, X, & 37 €22 A &4
SAHE UEo] AZEEE ANY F R4ETS AZEIE vasE WYelth F
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{X,,_,,, (" ktl k=1,---,n] 13)
% 2t oY 54

Mty meEEs A4S YA Q-Q plot dYRFS %
< ol &3td, AT EE et oY 7HA] FHE EFREE WS
HEa o] QQ-plote] A& 7HF 7 FHE Holy RIS HNo BFRI=
Aeste wgolth

280 2oL QQplotd] BFEEE ASLEE ST B ABI 5P

¥2RE F29E Zolgtd JAe] ZE o] 22 Aot wek LEF £ Kool
23 Pel(concave) & HH AFRIET nrt FHAYE AL vE 1, E5%
H(convex)& HA ol AFEERY s} gite & UehdY. 23y s
24 )3 QQ-plotE L Holof 317] wFeo] MAZE Wolt) webx & AT
Me dAXNE dhsted QQplots AHESA &7 BAEF 4, Hille 2L
WEE o) &3t} gt
AR wE A O PHE a2y J-’T-(mean excess function : MEF)E A}
g3t Rolth. YAA uE 2= FEFFEATTE LT 2o HHAr)
e(w) =EX—ulX>u),0<u<xp (14)

gk X7b BT A AFEEE w2 o) 09 et FIxATET &L e(w
=27tz YU E BXo tisiME e 2o}

o+ Eu

T—¢ o+éu>0 (15)
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FAL ngdE F 7\}301] E PaxAgse AFEEY A5 e(w) =471
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T 1-¢
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———Akolell Ak AAY Az F FF 23z A (16)

7) GPD 2} E4o] dial QQ-plotd BAer] nrke AS4PEE RFEEL o] KOSPI +98RE
o mrt FALAE At QQ-plotg o183kt o] A3t KOSPI &2 £¥& st T34
€ AE #AE 5 YNk
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e,(u) = (16)

1(X)u)

MEFE YA X (threshold) #E X8l #EY L YAXNE 2H8l= g9 7|
G2 i Fagolth whek MEF/F ol EAE wgt o] oA %9 71718 7AW
ol wgk 1A ABIL £71 ¥ GPDE wEthe AL on|Fd wald o] HSy
grog Mg

(19 3]2 KOSPI &9 45n2] REo] g MEFIH Lot IHZo A B
W ugte] 1.2 ol A% MEF7} %9 71€718 Z7) AR a2y oled P
T A&H oA K3t 170 FolHE &9 71€718 Kot} thA] F7igth. MEF 1
o ot AT &H o F9] J1EI]E HolE ug #e 241801t} waEhA
MEFE o] &% Z$9 A" ughe 24180tk 18U 97| & 22149 gxE F713
oz mnstuzt gt ol ez Fest ofuld AU A F Aok Y, 28
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[222] 3] &1% 12|29 Mean Excess Function

0.96

0.92

MEF1

0.88

0.84

PARE AAs e E o2 PP Hill 2HZE ALt Wl Hille mert
F7AL Frechet 2% 43¢, £ disf 4 ANF 2L FHAE AL3IAT0 = &
;‘é}i] X12X2 > P ZXn‘é‘ .3-7] '{_T\‘/qoﬂ [q’al‘ %‘a‘—:}_%}'ﬂ X(I)ZX(Z) = AN ZX(")

8) AA ux 23-2359 FolA 712717 29 HEelE Bo|xvr 2214 o]lF A2 %9 &S B
I Yo

9) E# 19 dAXNE A7) e bt u g Adsie g2 whdezx #gtna gtk

10) Hill(1975) &=,
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ot ¥ Hill 244 thgsh 2ol Fath

k
% Zl nX Gy~ —inX (k)]—l for k=2 (17)

Era=1L

ol n& FEQ] Jlgolt} Hill FAXIe nlle] BE FojA ke Fd3el #EY
P kAMZ 2 #) Zojojch webA g, & A9 ko] FolthlD Hill 2=
£ kS ¥ o ¥gste £, ,9 @S a8z Jepd Zojth o] W agZay
g meAe £, ,9 #tol AT AFste X ;) #E QAA «E AHYJEE gt

[1%1 4= 9% mad dig Hill 2 Zelc), [2] 4]d B2 ugte] 228 233}

AEE AR FAAHJ BES Hola glon MEF#H o3 Mded AR 9
FEEE B5E Holn ok F MEF o8] AUd 24188 274F 3 {iall &
Q EHE Bolx QIrhld) I 22148 A3 Fof Hill FAXE A= ¢
S HolARt 2304 2359 Atold] 7t FUlEE EFE Holn it o
MEF 2 ZJME Yepgd @goltt webd JAXNZ 22149 2418& A gt}

(22 4] &% m:aief Hill Function

20
18 -
16
. 12
10 4
0 1.2 1.6 2.0 2.4 2.8 3.2
THI_N
YAAE F3tE HEE o= & Wo] & Wy Hjstd FAF $HE JHAA
F9] A9} o) W VAR FAHA 7t A<

A= F2387] fEel 7Hed o9 7128 dAA

1) HillFAAE 93T 2108 BSahe Ao dAFAZ] HE Aoz 42A Ytk Mason(1982) =
12) 3.0& Z3sHAM e sgstAT 308 2F3lAE k7t e AA He A2 A9 Z5FHd HEA
itk webd 30 ol Hill a#lze] Rge nejoideA A9,



A1 EF °] &3 VAR FHA) 9] 7847 A 135

g 235w oo] wet £E FHRL mRRo] TAYFREY ;R
Put SANAE 48 AAE P02 nolu

(22 5] ¥EE o] T W2lof £XEX

P

7

p—

T Y T T
1 2 3 4 5 6

~
@

TH1_N

F) BAEDE AL melEEeln AM(PR)LS KOSP £ &2 44 mExXY

(24 5l 9% P29 FHEREE AFEX] sty HaFa gtk (19
Bl oakd ugkol 1.836& =343 PEH ATEEA vl FHE HIE /HAE AR
AN & Aok WA 186K u o2 MYSGES dh AFAA AFHE 8939
<& 5>¢ #th

A =] quantile #FR 5
-1.836 3.35% 22070
-2.214 2.33% 1537)
-2418 1.76% 11674

<E 5>M & F ARl g B0l YAA 24188 I
% nYREe 1.76% sty #2A 9 £ 1167l Jﬂl?ﬂ——] Adigs
A QY £F AEAFE HoA AFAY FeE 29 < BT U
gz H&d PP UL WHPoE 28X nyd UE ‘3474]1]—3— g
(29 5]°] MEF$ (1€ 6] Hille] asj2E A A7t AFgeA dAAe
AT YAAZ 25148 A9 = AL, [2F 719 FHEE dMe 17378 A
9 = s Re ¢ 5 Ut

3 o)k AA Ao
o

o4 rff r°"
>E
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(28] 6] 2% 1m2|2| Mean Excess Function

.80

.88
.86 -
.84 o

.82

MEF2

.80
.78
.76

74 Ll L L] T ¥

(28 7] LEZ 12[9] Hill Function

HILL2
£y
1

(28 8] Y72 E 08| 22X n2le| FHER

—

—

TH2
F) ZAEDNe AL mePEoln HA(PR)ES KOSP #9089 A4 mePxd

KOSPI #9189 Q&% me] $¥o| da) 498 JANY AnE aoswl <¥



SPA | EF ol & VAR FHA9 {847 A 137

5748 XestE ol A A5 28
£ JAXNY Aulgte]

6>3 2tk <E 6294 ¢ F+ ¢
= EE
Foee e dFme Y A9 vk

BnYF-EY 173%°0 gt #HEA 9

AAY WEY5E 2

7tA ot
<E &> 2&8zume|el A%
A quantile #dA F
1.737 4.15% 27274
2574 1.73% 1147}
2) 259 F4

olZA wgko] FoiA o o]&
FES o] &3l VAR(Value at
HE o] &3 AY &7}

= 9t ¥ EH(moment

11—3-7]]'1] ugl‘——- :?‘6]—"' B]—H-] ] tHg—]_cq )‘%i—r_"igl_q
z3she ARSZHE GPDY Z4EE THL o BF
& #AdE PhE A13A

Risk)#& +&t}h. GPDY Z4EL 3%

% A& (method of probability weighted moments)
method) & ©]48 4= gle=d 97iME JFAHe= —71‘—20?\51":}.
59} 0% 713 GPDEX Y FEUcdsE b 2t

ok,

L, '
¢ E+0 (18)

f(x)=}7e——" £=0

et 23 Hdeedee 3 2ol FAE

L(¢& o;x—u)= —nlogo—(—‘1?-+1)§”'ilog(l+§(x,-—u)) E+0 (19
L(& o;x—u)= —nlogo——}‘-g(x —u) E=0

<E T2 POT 299 9Zmge} 22&med 3 B9 FAX ot}
<E >N Yz R T FAXNZ AHEA MEFS Hill 2ai=e] 715 93

Aded JAX(-22149 -2418)¢] BSollE £ o] Yo2A YutdHE EXE =

1= 12
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+ AL ¢ F Atk 2y FAC o 2 BAXE o] &3] Y3 ded] AFEX
2o mgrtk FHYAE S YARA(-1.83)E A3 Aole £7F 9 @z T
dE I £XF olFt AL B & Ut 4 24 FAAY IFAAES YAA Y A
ol E45 AA e ol FEXI} FolA d 7Uste
AAE BFEHA o8] {93 (significant) Ro.2 dgtdt, 3

o] A¥XEEY EXA(small sample property)e] ¢}3] 0|2 o2 AYER &ge

7] W&ol YAR -22149) -24185 HEHT A B FAX I KA EA
e B oYPATk -1.8639 YAAE Addd e dEGE A& & 5 Qth
o|9} Fo] B FAXY Aold FAY o VARTA=

T 4-A ol 7|2 drh Q8% mEXd g FAXE= F A dE &7
BE & goz 9% ngde vE SYE NEXE g2z B 5 gl

i

>

<E 7> POT 8ol 2 FHR|

Q& mgd Ui FAHX eezmgd g FA4X
YA & o AA A & o

20.1633 0.9956 ~0.1471 0.9998

1836 (0.00774) | (0.00578) 1737 0.00787) | (0.00427)
01257 077067 20,1643 0.8857

2214 (0.0082) (0.00997) 25M 001973 | (0.01662)
01050 0.7497

2418 (0.01176) (0.0124)

+ 8 £ 429 EERAY.

4. VAR FA 2] vl

9714E BEHuigk 2yl 9@ VAR #4419 POT 2% 9|8 VAR #4418
SR VAR %€ 22 4 33 4 90 97l 2P 2oy 2EAUR
gol oIg VAR e 22& HeF Izte) 0t vEA Aslolol sue 4 3L
WHste] AL HTLL)

VARp=y+%[(—hXIn(1>))_5—l] if £#0

13) Login(1999) =,
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olwf n& EF& A3 V|tor A £SO Brde 2, £V EE4
d3-oe 66, o) ESHAFS Ffol= 12500
E Ot 74 FAUHY ©E VAR F3 Aot B A7 #4E 3

98 4 A9E BE FPPRS vnvgoR @tk £% IANRPo] ofd 4

1.

FEES 9okl E4E k=P VARE vutigoz T

<E 8> Zt Zgol w2 VAR £HA|(A%H 122|)

Sk s
95% 97.5% 99% 99.5% 99.9% | 99.99%
Delta VAR 2.564 3.056 3627 4.016 4.821 5.798
| 1.528 2.228 3538 4.719 8525 18.03
%%jl;“ % £ 1.136 1.845 2.986 4.041 7.331 1511
o kg 0.610 1.399 2.609 3.674 6.769 13.26

N, =220 2633 3417 4501 5.394 7735 1091
POT Wy | N, =153 | 269% 3421 4.482 5.370 7.755 12.13
L N, =116 | 2431 3516 4.775 5.609 7.218 11.85

<E & 9% nFd g VAR FAX ot} ZoA $4 £ He AL FAEE
7HA% dElx2 VAR B8 23 VARFAE AF5Fo| oldrE

e W58 F43] AR Holth. ol IUAARTY E4o] widd Ao

3% Adtoltt. U AHFFE H%~99% AloldA ESHUG Y F
Yol B33t del VARET &2 VARFAE Holi e AL Eoldj)

F AARE, FRXNEY FANE E5IUR ¥ VAR FAHX+= POT 2
vl AZeEe] wE syl g4 ave Holth o EEHdgt 23| POT 28
of wd} Aidoe nst o FAS EXE AXNTE JeEhE Aot} old wa B
EHUg 239 VAR FR& IFEo| Ay & %5%~99% Aol AE POT
2% olye}l P VAR HIEIME 2 dhEH ofF It 99.99%9] AlF] 4=
A= VAR X7 Adld oz ol

A HAE, B2 239 ZFS £EE9 Zv]d wet VAR FAX7 2A @8

Buo e w

H



140 M BEEHSRE

A vlE) POT 289 4%, 9AAS Ade] 12 VARFA S W37t AoiHog
37 gk otk 53 AAXE 220/ AEF AHAAA -1863)E £ FAA
b g9l o2 o A4 499 A4 i GEE EFHL VAR 431
A g2A {EL Holgtt. RIS o8ty FAY EFE wYeE AR
9 VARGAS mashsd gl 1 4826 o] It o)k IaxolEs
¥ % Ed(small sample property)°] o}# o|E&X o2 HFHHA &

2 e, 8 B £9 ndFded VAR FAHAS 22X = 05 I S4&
ghetatz] off7] fEolthld) ofo] mz} £ AFoME VAR FAAI IA thEX
7t frelH o gEna wueA] gv B gauyes 2%

T
g quan

<E 9>= 9B 2] @ VAR 33AE RAFT Y] 1 Ao 9% 17
o A%k HAT, B FeA 29 AS, 9% nelo) vls VAR FAA7 e
AS B & At o= SauY FANge Fudd 49 2707 T8 o)
o 27l o Atke g RAFE HolZIE st el oledd WoANS e
12 Raht 9Eh VAREE LEE mao] dslAE 9% ms $UE VARSH

<¥ 9> 7 2gol m& VAR FHX(2EF na|)
SR VAR
95% 97.5% 99% 99.5% 99.9% | 99.99%
Delta VAR 2.564 3.056 3627 4016 4821 5.798
i o 1.890 2.674 3.849 4.861 7.710 13.37
%%.,:%m & £ 1.488 2.235 3.321 4.230 6.680 11.21
uk7) 1.070 1.811 28711 3.741 6.022 10.05
N, = 272 2.465 3.521 4.760 5.593 7.229 8.991
POT ¥4
N, =114 2470 3.546 4793 5618 7.209 8.865

A e oA VAR SR AF#E Hriste oz 7 deEA gle IRl

14) Diebold,, Schuermann, and Stroughair(2000) &%,
15) VARFAA 9] 4% 2 £¥E &7] 918 bootstrap ¥}'H o)} monte carlo AEH A Wo] ALEH7)
= &} Gilli and Kellezi(2003) &=,
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OE

A5 A (backtesting) B olth. £ ATolME S8R BEY FoA oJd FAHLY0|
HAIRAE dolry] 93 AFHAE A%k VARE F43te Z¥o] HAgtd
AR o] AHFFE p%olA AXNE VARE 238l 3971 F A859 (1-p)%°l
Zi7bS) ok ot ARFHA L o] HlE&S HAAde Aot ¥ dFAME B2 AR
A (in-sample performance)S %38t T FA& de} =g o3 A9

VAR A#7} oy dtA & Ay Bt <F 10>9] o] Air} gokgo] Qi)

23y

B

<% 10> Zt 2§o| o VAR =ofdp(2lZ 1e|)

_ VAR 2324
F4uy
95% 97.5% 99% 99.5% 99.9% 99.99%
(1-p)% #&FA 324 162 65 32 6 0
Delta VAR 252 197 121 33 49 22
4 663 326 127 53 0
B2 %
=3 gk 27] 984 474 201 34 6 0
2y
H7] 1734 751 245 117 14 0
N, =220 242 150 58 33 4 1
POT ¥4 | N, = 133 234 150 58 33 4 0
N, =116 287 135 52 27 6 1

<E 10> 9J3d deteTRYP S B% ASFEY VARFES AYstis VARE
Z3ste BFA 9 #71 1-p% BS54 Hlste] A gol VARE #4 13‘3}3 A
& BAFR . dF Eo 9% AF5Ee dEVAR @& 233t #FX Y §
7b 1217009 ol F #EX 9 2% gIE Fxo]x, 99.9%9 %OHE VARZHE
_%Tlr‘}b 47t F B 075%AN & NAEFY VARE Adsted £33

A& nAFE

:‘;'_'—- eﬂtﬁ%k 29| A9 9%0l5te] M+Ee VARgY disid s detegr

BO5 o 437 £ g ohi 995% olAe] AFSEE VARZAAE A3st 2
A AR Aot

olo] wkate]l POT E¥el 93] F3jx VAR %}t£ A FE BRANE T i
FRAHJLY 975% oo AIAFEAAAE F FEATY (I-pxdd "W ZH39
Fuxo] di@ VAR 2HXZ A7t $584e HejFa o

r°"
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. VAR 235
ZA
95% | 975% | 99% | 995% | 99.9% | 99.99%
(1-p)% BZA 324 162 65 32 6 0
Delta VAR 314 217 144 114 56 33
o 4 556 283 129 53 3 0
i“‘iﬁﬁ 27 791 415 180 92 12 0
2] 1170 594 244 134 27 0
N,=212| 348 154 61 38 7 0
POT %4
N,=114| 346 152 57 37 8 0

e 2% 1o 399 24 e &%v}

FRARYE £o80) 9F mel9 8% WE Raldle] 2AaT o & VARS
Aol olgal7] WEe) £YERIA AL MR H EHL 2F ndsA gt
Wetd FRARLY F9 VARE 23she #3249 $E £980 B9 ot &
o ke HE Rl BAYel 2 £A7 Mz A olo) W LeheTRYY 3

V. 8 3 &

B a7l dE 2 FHAg0 tste FH o|2¢ A4 VARZS Fax
T84S AVERY. STANEJeze E5HUFELTS POT 23S o833
3 o5 o] o8 7 VAR X9 e} =T o] o VAR & wasich

S¥A 23] VARGE "‘?4-? ] %‘2—2-?% dutH oz Agste= 2EF VAR
s R & £AE BAFIon HH2E AAE AFFFEo] 255 e I
Bl vlsf AFdql HEYE JRE AFe AL YEyh

ayy SEARY F ESHUF EFL LT W) wel VAR F3X 9
o] vl AXM AL fredfol st Ao etk & B3R ¥ VAR

< AFFFo] A ¥ 95%~99% *}0101]*1c de} VAR WM E e vt
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ol FAAQ 99.99%9] A EdME VAR £X71 vf$- &t} o= B2zt =
e AT AP 3 FAA dE zEe RIGRF FHX} 2
o E3 EEHUG EPL B2 AV|E AFA Mdstertd wel 24 343
7t 27 €23 VAR#Y Aol "ojAe AR vERth o' Sl FAA
H3) VAR £ E54dg 23 AHgste A Z—J*xl &S AAkeke Aot
¢ POTEE S 28 Z9oles dAXNY AH
gt Aoz P BES 01111, EE 9 l E A3 975% ol*bl g
ol4 VARZto] @E} VAR H]3 Hole Ao vEyTh —fﬂ A
geFo] FoldFE 1 $U9AL A =& AoR Yeh 9% ol4te] A4
VAR#O.Z FaAo]80] {88 o] AFHYU ol FFXEPo) *1%146*4 Eds
o] #& AFFEY VARFIE 273 AP &3] o £43 ¥HdS At
Zeltt.
T3 FANEFL g 9F
VARS] Atel] o] &317] wjid], 4 ELE/} HF A §A
A9 VAR 44 AAg Y e 31 5 Ak
olsf Zo]l FA o]2o] FYA Aol U AFAYd KEFE R &
F oy FEX 2P o3 VAR SAX/F Gud 0|24 ¢98 7‘71011b A7}
AES AH3fot gt +4 FPA )2 & A 83t VARE T AL od e
£ A&t wel VARl g F ke AHelth £3 nRF F3X 9 3
2o A2 ol 11EEA GROEE FXJEE o83ty FHY BEFE uT
22 A VARFAE vladtesd deibe 2 ZAH =de] Aok oldd FE
of W]Fo £ W I o] A% VAR FHX7}F AF)A 7z @(robust) AAE
471 A8AE VARE A% WHES 2 FATAE 5o Ug 477 o gas
oz # F gk

-& o
o
>
gk
oX
_y-_l‘
it
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Usefulness and Limitations of

Extreme Value Theory VAR
model : The Korean Stock Market

Kyu-Hyong Kim* - Joon-Haeng Lee™™

{abstract)

This study applies extreme value theory to get extreme value-VAR for Korean Stock
market and showed the usefulness of the approach. Block maxima model and POT model
were used as extreme value models and tested which model was more appropriate through
back testing.

It was shown that the block maxima model was unstable as the variation of the estimate
was very large depending on the confidence level and the magnitude of the estimates de-
pended largely on the block size. This shows that block maxima model was not appropriate
for Korean Stock market.

On the other hand POT model was relatively stable even though extreme value VAR de-
pended on.the selection of the critical value. Back test also showed VAR showed a better
result than delta VAR above 97.5% confidence level. POT model performs better the higher
the confidence level, which suggests that POT model is useful as a risk management tool
especially for VAR estimates with a confidence level higher than 93%.

This study picks up the right tail and left tail of the return distribution and estimates the
EVT-VAR for each, which reflects the asymmetry of the return distribution of the Korean
Stock market. '

Keywords : Extreme Value Theory, Block Maxima Model, POT(peak over fhreshoid) Model,
QQ-plot, Mean Excess Function, Hill Estimate, VAR

* Chung Ang University
** Seoul Women's University



