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An Analysis of the Effect on the Consumer
Benefits Attendant on Handset Subsidies
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ABSTRACT

In the mobile telecommunication industry, the effects of handset subsidies are revealed as two aspects. There are
the activation of service and handset market and the acceleration of related technology development in the desirable
aspect. On the other hand, the rise in service rates and the squandering of the related resources in the undesirable
one. There have been a lot of researches that disclose the desirable or undesirable factors through the qualitative
methods. However, the quantitative studies are rare. In this study, we consider the positive, from the increase of
demand, and negative, from the increase of service rates, effects on consumers’ benefit attendant handset subsidies.
Then, we quantitatively compared between the positive and negative effects and analyze the direct effects of

consumers’ benefit of handset subsidies, and figured out that the direct effect is not expected to be positive.
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