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Poverty Dynamics in Korea:
Poverty Duration and its Determinants

Ku, In—Hoe
(Secul National University)

This study examines dynamics of poverty in Korea, focusing on poverty duration
and its determinants. Data come from Korean Labor and Income Panel Study(KLIPS),
1998-2003. KLIPS is a lengitudinal survey of 5,000 families and their members which
are representative of urban residents in Korea. Respondents of KLIPS annually report
detailed information on their income, economic activities, and other socio-economic
characteristics. This study use poverty exit probabilities to generate distributions of
spell lengths, following Bane and Ellweod(1986)'s methodelogy.

This study finds a high level of poverty exit rates in Korea. About three quarters
of those beginning a poverty spell exit from poverty within tweo years. Only 14.3
percent of all the poverty spells consist of leng spells which persists five years or
more. Yet, a different picture emerges when spells of the poor persons at a given
time are analysed. Persistent poor occupy a considerable share of all the poor.
Almost 50 percent of those who would be in poverty at a given time are in the
midst of poverty spells lasting five years or more. When repeat spells of poverty are
also included in the analyses, the proportion of long-term poor increases further. 63
percent of persons poor at a given time are long-termers.

The majority of long-term poor are members of families headed by the aged.
They show both a low level of poverty exit rates and a high level of reentry rates,
and thus are most likely to experience long-term poverty. In the first place, they
occupy a substantial share of all the poor. The second who are likely to be poor
longer is members of families headed by non-aged women. Researchers have
recentlty paid much attention to the working poor who have increased since the
economic crisis in 1997, Yet, it is very likely that families headed by non-aged male
who largely consist of the working poor temporarily experience poverty. Findings for
this study suggest that further studies and policy proposals addressing persistent

pOVEI‘ty are necessary.

Key words: poverty, poverty spell, dynamics of poverty, poverty exit rate, poverty

duration, repeat spells of poverty, long-term poverty
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