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Abstract

The purpose of this paper is to introduce the new way of location choice for free trade
zone in Busan area by using Obata and Ishii(2003) model of preference discrimination score.
And also, this paper investigates the result of Choi, Bong-ho(2001) that deals with the choice
of tariff free area in Busan area. Empirical main results are as follows:

First, the North Port(Sinsundae)and the New Busan Port are efficient. Final winer of
location choice for free trade zone is the North Port(Sinsundae).

Second, the ranking result of this paper for 10 potential sites of free trade zone shows the
almost similar to that of Choi, Bong-ho(2001).

Policy planner for location choice of free trade zone should introduce the preference
discrimination score method by Obata and Ishii(2003), because this method shows the very
positive empirical results like questionaire method by expert groups and common people in
Busan which should cause the much time and much money.
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