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<Abstracts>

Sticky Cost Behavior Analysis of General Hospitals in Korea

Dong Hyun Yang', Youn Tae Lee’, Kwang Hoon Park™
Department of Hedlth services Administration Graduate School of Public Health, Inje Univ,
Korea Health Industry Development Institute’, The University of Seoul”

The purpose of this empirical study is to investigate whether costs are “sticky” -that
is, whether costs increase more when revenues rises than they decrease when revenues
falls by an equivalent amount by using the financial data fromf korean general hospital..

Financial data used in this study were obtained from the Database of Korean Health
Industry Development Institute and analyzed using multiple regression model in dummy
variables.

The main results of this study are as follows:

First, we found, for 69 Korean general hospitals for 3 years(2000~2002), that total
hospital costs, hospital labor costs, hospital administrative costs were sticky, these costs
provided strong support for the sticky costs hypothesis 1, but hospital material costs
were shown to be proportional to sales revenues.

Second, this results provided strong support for the hypotheses that the- degree of

stickiness was lower in sales revenues declining that were preceded by revenue-declining
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periodsthypothesis 2-1), and that stickiness was less pronounced in a second successive
year of revenue decline(hypothesis 2-2).

Third, this results provided strong support for the hypothesis(hypothesis 3) that
stickiness was greater hospitals that employ relatively more people to support their sales
revenues(hypothesis 4) that stickiness was greater for hospital that used relatively more
assets to support their sales revenues.

After all, a managerial implication of this study was that sticky cost, for the general
hospital, could be recognized and controlled.

Key Words - Sticky Cost Behavior, Hospital Costs, Labor Costs, Administrative Costs
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w2y B 0085 0064 1332 0187
By 0.293 0192 1526 0132
adj RP=0482 F=16.836(0.000)
5 -0.005 0.009 -0.554 0581
5 092 0.112 8.250 0.000
e B -0.391 0.127 3,082 0.002
g8t 5 0.167 0046 3663 0.001
Ay 0.269 0.137 1.966 0.054

adi R=0556 F=22.283(0.000)
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<E 5 1 3 HEE flst 3AEY 2o

g FAX g0 £k pdk
o -0.009 0.021 -0431 0.663
3 0.742 0.2 2,500 0.015
3, 0685 0.184 3723 0.001

Qzn)
35 -0.090 0.035 -2571 0018
3y -0.069 0.025 2.762 0.002

adj =003 F-=16(0.185)
B 0.029 0012 2334 0.023
B 1.064 0.175 6.079 0.000
B, -0.243 0.184 -1.328 0.193
A5 B 0007 0048 0.140 087
B, -0937 1493 0627 0.498
adj R*=0.474 F=16.109(0.000)
By -0.003 0.011 -0.258 0.797
By 1.245 0.160 779 0.000
o B -0.410 0172 -2.383 0.036
e By 0661 0317 2,087 0.041
By -0.131 0.052 -2.497 0.016
adj RP=0491 F=17.181(0.000)
B 0013 0.009 147 0.145
B 0941 0126 7456 0.000
. 5, -0.181 0.052 -3480 0.021
()

qgdt g -0.000 0022 4001 0.000
By -0.023 0.001 -2.301 0.025

adj R'=0463 F=15428(0.000)
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