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{ Abstract)

This study attempted to examine the employment instability on consumer’s use of
credit as a financing medium. The purpose of this study was 1) to examine the effect
of employment related factors on consumers’ use of credit; 2) to compare the results
between the two different economic situations. A conceptual framework was developed
based on the permanent income hypothesis, family stress theory, and the previous
empirical studies. Using data on working households in the 1992 and 1998 Survey of
Consumer Finances (SCF), double-hurdle analyses were conducted. The results suggested
that employment related factors that measured employment stability were significantly
related to the likelihood of having an outstanding balance on their credit account but
were not the influential factors in determining the amount of the outstanding balance.
Among other factors, resources factor played the most significant role in determining
both the likelihood of having an outstanding balance and the amount of the balance.
Although the 1992 and 1998 data represent economic downturn and economic
prosperous period, the effects of the factors including employment instability factors
were similar between the two periods. This imply that employment instability has
increased even in the economic prosperous period. From the findings, several
implications for policy makers, credit industry, and financial educators were suggested.
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<& 4> Double hurdie =% EAMZ} : 199814

A LA B {9 n=3225)

w2E 2 BHo R m=2677)
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P Estimate SE Estimate SE Estimate SE
E4ELPA
24595 - - 001 ** 0.00 0.01 0.00
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