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An Empirical Study on the Business Performance Determinants
According to Years of Operation in Domestic New Ventures
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The purpose of this study is to identify the determinants of new venture performance according to years of
operation in the view of integrated research framework. We propose the integrated new ventures
performance model which is composed of entrepreneur, organization/resources, industrial environment,
strategy/foundation process and availability of supporting systems as corresponding variables to new
ventures performance.

The determinants of new venture performance according to years of operation are identified through
the multi-variate statistical analysis such as moderating regression analysis with the data gathered from
110 executives of venture companies. For internal variables, entrepreneur’s managerial ability and
technical expertise and employee’s ability affect venture’s performance increasingly as years of operation
increases but resource procurement ability affects decreasingly. Related to external variables, years of
operation plays positive moderating role on market size growth and supporting system availability, but
negative role on government venture policy for venture performances.

Though this study has limitation of small sample, limited questionnaire and performance measure, it
has managerial contribution of identifying determinants of new venture performance according to years of
operation.

Keywords: determinants of venture business, years of operation, moderating regression model.
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