N AN

7 e o A-dad
ol 24, oA, zlorg"T

dAgsty Bty vejgdty BAge”
<Abstract>

Factors Affecting the Profitability of Private Hospitals in Korea

Yun Seok Lee, Hyun Sill Rhee’, Man Kyu Choi™t
Department of Health Administration, Namseoul University
College of Hedaith Sciences, Korea University"

This study was performed to identify factors affecting the profitability of private
hospitals in Korea different and to make informations that could be very helpful to
hospitals in improving profitability.

Data used in this study were collected from 112 hospitals with complete general data of
present conditions as well as financial statements(balance sheets, income statements). They
were chosen from hospitals that passed the standardization audit undertaken by the Korean
Hospital Association from 1998 to 2001 for the purpose of accrediting training hospitals. The
dependent variables were used operating margin to total assets and operating margin to
gross revenues as proxy indicators for profitability. The independent variables were
ownership type, location, bed size, period of establishment, debt to total assets, current ratio,
fixed ratio, total asset turnover, average length of stay, bed occupancy rate, admission ratio
of outpatients, personnel costs per adjusted inpatient, and fiscal years.

The factors had significantly positive effect on operating margin to total assets and
operating margin to gross revenues were bed size, total asset turnover. And the factors

had significantly negative effect on operating margin to total assets and operating margin
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to gross revenues were period of establishment, debt to total assets, average length of
stay, personnel costs per adjusted inpatient. The adjusted R® of multiple regression
equation was 25.2%, 21.4% respectively.

It is very important for private hospitals to improve profitability by raising total asset
turnover, and reducing debt to total assets, average length of stay, and personnel costs

per adjusted inpatient using the rational and efficient business strategy.

Key Words : Private hospital, Profitability, Operating margin
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Sl @Al 4 &(X12) -394 2% -.001 -1.753 080
2R 8AFAH(X13) -142 023 -414 -6.061 000
S AGE(X14) -1.7E-02 322 -002 -.052 959

R’ 2%
Adjusted R’ 214
F-Value 8.228(0.000)
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£ 8525 ES AT
B9 14EHE A5 WFE Foju, wetM FLFYULE JaPAE T 2AE
ogojeoit}. 9golele FARNZE T3l HAT Juro(ddse, s, ARHNT
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Aolmz H49 nHEH F£L FI b oldg ¥ F doe FHel Qo
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Az g, WAL, FEHATT daFEold gl FA3ksh o174 3(2002)%
Azu] vl ¢ AgH €& FY v FA Q0] FALNYEY Yol E(ge]Y
dgolog)el oy, ol&A(2003)& HEHH, X, AAH] Fo| FAEEso|AEH 9
g7 Ygo] g Fo% a<lojzta ik

o] AFoME HYATY &S ECE SYPAFE HYYH, /\ZHZ] TE, Nzt 5
o Uiz BEAHQQF RAGER, fEHlE, 176“3] , A AE, AALLSF, Bl
€8, JUsAYEE, 2APAFAAN] 59 —\‘?:%‘51 B4 elez 5”@3}0% ARsi.

AHE FR 174457237‘“

"J%—Eﬂ"lﬁ %—ﬂ} e *‘?—3"’}73 Ei‘ﬂﬂr 315173%‘1}94 e 7Y 50 22 AYA &
2L AFLAY A 2 A8 ooz A3rhe A7} Sl
RIZPEYY o4 AHQRE 78] H8ke] OLS(Ordinary Least Square) o339
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2 A2g Yehd dFg AR ojde o]g MyEL Ao M SYuLErle g2
FAY ZAE FHiFEth =@ dFIARHA o] HEE tdFTAN EA2Q
Tolerance, VIF(Variance Inflation Factor), Eigen Value, Residual Plot $& £3 o224
A(multicollinearity) 415 F7t2 Adaiodt $3F g £ oA} =3 w3}
(residual)®] S¥42 Durbin-Watson 23S F3 gaidsnt 1 gto] 186284 2338
(error term)2] 2714 autocorrelation)2 Ath 181 F5W450 X33 e £
BT Y AAEE T8 A9 FEAM (homoscedasticity) S B.U-& 8841t} wjala
o] AN AHEE £ 2 YA OLS(Ordinary Least Square) F3-& TrZ 3 AAA 739
ZIR7MEE FFARAL B 5 Yk 28y FARYY 23 Yol AAL-Iu 28
A5E AH8E ZB4-GLS(Generalized Least Squares) F3uHo] Btk HAsit= 2)Fo] g}
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