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2.1. QXN dE A

Bz 3 A7 AFAHA ol #4dst
(income smoothing)7Fd& Al&oez AF7
AT o fdsrtde dHH o]z ES
date Z4A7L ool FAHNA EL(FE)W
oj9& ZA(FIPAIE WEFLR ojds ZA
3tg g Reolg o9 did AFA} oY
AckdAY 2A7Z Eude #FE Mz, 71
o A EA AFAA HAolo] o AARE
o Fo mAe %S nHso o|dxAYYAE
Agstele AlEt Healy(1985)] ojafA A s
HA. Healyw ZIARNT FAHA Hiol
o] G353t HYARGAAL] AAFF oA
dEch 28 FS oldpie Ao dojuw,
Bilo]Yo] o}F o} UAF o] H&
Y% o]ds UE ZaATle $FOR ]9
2R Yojdg RuFYT. EF oJYxAHS
HEst] AR} oldzAE & + e AF
A g AYart oldxAE  F e o
AEH S4d4os FEE¥E AE7 Healyd
AT A e AEsAt Healy?t 748 29
ol zAo] ofFAAA] YFE Ao JAF
AR ¢ FHAAY JFgEE AAF
A Uz FRAE e JustA ¢ @
o e ARsAT. a8y 2 AFAE
FhAds AT FAYH vAFY G Y
o2 FEAE F0 Fud RYPES NEsty
AGAe ol x Ao the A-FFof E 7o
3t12 9lth. Dechow, Sloan, ® Sweeny(1995, ©]
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oA MAFH F4AR HFH gAY or FE

fe e

fo

= g

21

A7le 5744 B8 e APESA o] 5714 B
82 Healy53(1985), DeAngelo® 3(1986), Dechow
9} Sloand ALE¥(1991), Jones®¥(1991), ¥
FAE Jones®#(1995) Toltt. 134 A3
B g AT FFHYA FEE FEHAY
& v B FAYTG AFH BYYo R Avp}
2 FeAEd g et #4dol F43d, DSS
(1995)= o5& AFE ZI} JonesZH (19917
TAE JonesEH(19%)0] ¢AAE FAYL 1
Az 24 dE Q32 g fFH 3
Aoz & ZAF 4 Aok H1PG.

Guay, Kothari, ¥ Watt(1996, 13l GKW)d
T e DSS(19%)ATAN B7Ag 5714 23
€ 7HA L AFH G B AFH FhAR F
7t g3te #EAS A5 A, JonesEY
B £ € JonesEH(19%5)0] F/154E8L M
& ddgeda wusgch Subramanyam(1996)
E JonesE¥#} FAHE JonesEHE A3
GKW(1996)st 22 whoz n|Azsy WA
AFH dBAE Aol f FrrdETRY B
AZ R, A N AFH GAd AF3
dAeo] Aol W F71 FRIIXI} E
Agda 2 asgrt

3, A% FAFIET BACA 4]
Ay A ARy BPgo] R AFAA
AGA HPEEAE AFE] A 4L M4
28 YA ded, 71943 #E5F7H4, 7185
o& ol9zAME, L wolRJMMES] HI =
9 sHoAg) RAAZ, 7194 #53 (performance
measurement)’Hd & AFH HA Qo] FGAtol
A @A vAFH SPAgrS Al g3 o]
2Q3e ARt Buold g ZAA AFH @
AN g go] o]&3td ¢ HAHeolm AHE

1) Subramanyam(1996), GKW(1998)Q] =20IM= 301NN Dl
Of CHEH QIZTAIOL AHBHDE & JAITIO 2.
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Un e Hojr)
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$ Hio)od ¢H ool EFHTE 7Pl
th o] 7hde] ofstH wjAFH o] FtAA™
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E, 99 FA - AT EFY Mo 245,
g1 YAF7I AT E YAolYe dFEF
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go] 27 WEAJE BRVGLS & dE
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HROU=TIE 17 0.1
&0 X EO0MB 6 0.04
SR AEITS 32 0.20
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1% 2 10 0.06
EN==C ) DJIIQHI 23 0.14
EiiNe 26 0.16
=sife 11 0.07
JiEt 3 0.02
& A 168 100%

2003dE #RALHFNIYA AFARY EF
Az wE. vAFH GAYNDA)Y TIHAE
FRse AAYAA HAAFE FH7dE Y
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| e TEsE 3ol Bt J29
MEd TAE HAFH &4 H(nondiscretionary
total accruals: NDA)Z A #HH wA H(discre-
tionary total accruals: DA)eZ FTE3}= oF
24 FAA 2 AFE JonesEH(1991)S
o] &8 HT JonesEHE A& 191d%H
200391047 %€ 158071 AE)AAE oY
Z2RFA7NLRE ol NDAE FAH31 TAd
4 DAE 783 old2FH L7 TL 19943 F
B 1995974 (€ T¢E 31670 AR)2 AA
3

AA NDAS 7|tz e] FHZHQ JonesZ ¥
(191 &3 22 #AAH S wEr,
TAWAj1 = all/Aj] + bilAREVi/Aj4] +
bAPPE;j/Ajt 1} + & = 1)

~

7)ol A,

TA; = #3719 9 td=9 F249
AREVy = #3719 j9 tdx=9 w2} wsg
PPE; = #7471 jol tdxe HuAid

Apr = F3714 i 1R FAL

g = #3719 j9 td=9 23%

i= 34714

2 ApoME 3 by, b9 F3E A8A, OLS
RS o] gato] 19IERE 20019744 F
A7 4(1587x10d) & oz Ad-dx¥zR
AN oA FHH AAAFE ol &3t
Ad-ded g 20024 7 200390 £ 7] (158
2d)¢ WAz 23Q) A9 #FI%
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¢ 7199 AZRH TRA4DAE Ads AT

DAw=TAw/Ai 1-(all/Ay +bi AREV/Ay 1]+
BAPPEV/A 1) ~(2)

7)ol A,

TAw = 44719 19 td =9 FHAY
AREVy = 34714 19} td=9] wjEd H3
PPE;, = 34714 i9 td=9 Aulaat
A1 = A4719 19 t-1dEe] FAAL

i= 48719 i

%, A 87 olgHE AFH LAYDA)
E OS2l Ad Aot

DA = TA - NDA

JonesEF (19NN M= wEde] Wi #9
A& o) &3t TAYA NDAE FA3= WY
02 28& AEAHY &, JonesEFL NDA
7t mjE o Wstel FHALY FE FLEY
© 7H3dA &¢sn gt 282 JonesEEH H
F3E JonesE¥(1995)9] Aole wiE o] W3
o g FAHAAM ujEHAS WIE 24FTH
At

E dRdME JonesEH(191)2.2 DAE
Rate AL, NAGEHE o434 91 44-
dxdy oy dARMe ANged, dd
H AR R FHE Aol ARY AYE
9 AR 1, NDAZ vl7] 9A3te 73 & 3
A Wolx Hi ofHe} gihd

4) Mg, ASE(1997)9 IPOIO! OIAZZ0N [HB =20
T M-OiTEs 8O SIHENE OIB5I0 NDAE &
BT, Subramanyam(1996)01 NN SMZRN0 F=I0)
BIAT=AE BUKIE 2E0INT AN JAZHO
Z NDAE FABISICL Tt GKW(1998)= NDAE A=
DHOZ FANTE == LB NSOIUAL UFE
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3.3. (i1 9l JiNo| MF

ARNFATE A 2848 MR
A ABRAFe] FEHANRNAAE 2H, F7}
e cEFEEN did A VA E
3 Ao Wty A vARH o]dH} &
BEY A ¢ FARAE HAHEA
3 2 uAFH oldn F7t
dgzte BAFL o AAAAZ YEE A

o& rroee

(E=olH2Y)

28 1: CARy = a + biNIy + &
2: CARy = ay + biCFOy + e
3 CARi = a0 + biTAu + e
4> CARy = ap + biNDAq + ey
5 CARy = ay + biDAy + e
6: CARw = a + biNDCli + e

[ae B e B R
ot off oft off

28]
ofh

(CI=3H2H)
2% 7 CARy = ap + biNIc + bCFOu + e
23 8 CARi = a + biCFOu + boDAw + e
2y 9 CARq = a + biCFOx + b:NDAw + e
2310: CARy = ap + biCFOy + b:TAw + e
2311: CARy = ap + biNDCly + beDAy + eq
23812: CARy = ap + biCFOy + boNDAx
+ DAy + e

4714,

CAR : 4¥%¢ &
&

NI : %71—30191/%1}&11

CFO : 9gd@dxo= 3l &

TA @ FERY/FA k0

A% 3UA Y FH 5

E%/%Z]' Jit-l

SHIE0IMO 2= Subramanyamat (REAQIBIALL

SO M7 HI3S 2004 9

NDA | A& EAYA/FAk
A A S N/F A
NDCI : Bl %3 °]|9(CFO + NDA)

28 1% 2¥ 62 F/FAEd o 4
AAMFES 4dd AuAE AF37] A9
A 4Rg 2PEo|n, 2y 7L JYAFEFO
3 Aol o A F74H FERAAI AeAE
AZ87) 4§ 234, CFO7L NI disjA F
7H4 BRI ohE, 2E 8%E 2120A
23 23103 28122 Aol g &4 F
wAd A wgd v dgde] g
AFE5Eo dF F7HH ARIIAE A0y
g F713 ARIFAE n)d)y] BFo) MY
2gEojd. Justd, NI, CFO, TA(= NDA +
DA)E UAH A 7] dEo Noj o
3 NDA, DAZ Ay dFIARHoz T
e A% F5E FA ojFoE EHUESFE
AHEE 7] gl HE opr|dte AHE THAR
. 2En 2311 9AFH o d(NDCD+
CFO%} NDAE #idt X2 g FHXY
g, ol AZFH FAYnve ZFA7t oz
A9 4 4Fg g o|YFAX ot ¥
A NDCIE 3Alol9d diax €753 AR
g ATE 947 B2 AHASAXE A9 EHA
g1, 2310, 23128 @2 3AH oY
sl NDCI$ DAE #5#Az ds ZHAe
2 #7134 ARMAAE AFFeAE AFA)

Je 2ol HYIT ¥ B AF4NE £
ME YA BSRS galo] $EUSE ALE
Q3 t-17)9) FRA0E WEES U oy

St

5) Ohisonit Shroff(1992), Kothari(1992)= SIA0IZD DI
2 2100 ZH0IM QlQieEtia= HIZILOIQ0N st T
ERlisurogate)2 NIBAI OlQBISBICET QEBIE ¥1
8t bt QCL Eastond! Harmris(1991)% Ol SXIBt= BHE
HMAIBID QCH 221D Sudramanyam(1996)0F GKW(1996)
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S R

2 AT JdFYEY FHRFeRE
AT E2HRYA HAZAFIEE Y (mean
adjusted return) S o] 83l &3} o] FAjc)

A3+ E2HEE] . ARi = Ry - Rm

Ry : t89 719 i9 AA5YE

Rue t¥9 282724498

714 Rud WEAE FYFANS5YE,
JYRAF5E, BEARATSEIES ol 4l
o 79T 19 ARE THAE 49%e oS
A4/ 3970 WEFABARE o833 o
2 4 FHsel CARE Austdl

[A77HE 1] 998F3 8L FA Yo gy
z2ared g AANN F7HH ARHo
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The incremental information content of accruals components

of earnings for stock return:

Discretionary accruals and non-discretionary accruals
Hyun-Dai Shin
Abstract

This study examines the relation between accruals components of earnings and stock return.
Earnings are decomposed into four components: discretionary accruals, nondiscretionary accruals,
nondiscretionary income and cash flow from operations. Because reported earnings in financial
statement consist of cash flow from operations plus total accruals. We decompose total accruals
into a discretionary accruals and a nondiscretionary accruals separately. This paper examines the
incremental informational content of discretionary accruals and nondiscretionary accruals components
of net income by regressing return on earnings’ components in multivariate models.

The empirical analysis is conducted on a sample of 1,580 firm-years comprising 158 firms during
1991-2003. Discretionary accruals are obtained by decomposing total accruals into discretionary and
nondiscretionary accruals components, using a pooled variation of the Jones model(1991).

These findings suggest that the discretionary accruals(measured using a variation the Jones
model) is priced by the stock market. Spectfically, the discretionary accruals and cash flow from
operations are positively associated with the stock return, and also nondiscretionary income,
discretionary accruals are positively associated with the stock return. While this result is consistent
with the market prices the discretionary accruals because it captures value-relevant information.
Additional test report evidence consistent with nondiscretionary accruals conveying information
about the stock return.

Key words : Total accruals, Discretionary accruals, Nondiscretionary accruals, Nondiscretionary income, Income
tax
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