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<Abstract>

Profitability determinants of hospitals

Yun Seok Lee!, Seung Hum Yu'
Department of Health Administration, Namseoul University,

Department of preventive medicine, College of Medicine, Yonsei University"

This study is to grasp a trend of profitability classified by characteristics of hospitals and
to analyze related factors. Subjects are 145 hospitals which have gotten the standardization
audit by Korean Hospital Association during 1998-2001.

Profitability was measured in the aspect of operation profit rate with operating margin to
gross revenue as proxy variables. Independent variables were classified by general factors
(ownership, number of beds, period of establishment, competition), financial factors
(habilities to total assets, current ratio, fixed ratio, total asset turnover, inventories
turnover), and factors related to patient treatment (average length of stay, bed occupancy
rate, new outpatient ratio, admission ratio of outpatients, number of patients per specialist,
personnel costs per adjusted inpatient, administrative costs per adjusted inpatient).
Hierarchical multiple regression analysis model was used in this study.

As a result of hierarchical multiple regression analyzation of operating margin to gross
revenue, adjustive R® of general factors was relatively more powerful. The factors had
significant effect on operating margin to gross revenue were ownership(+), number of

beds(+), competition(+), current ratio(+), fixed ratio(+), total asset turnover(+), personnel
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costs per adjusted inpatient(-)

Key Words : Hospitals, Prdfitability, Operating margin to gross revenue
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