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Abstract

Financial difficulties and claims frequently stop construction works and cause subsequent contract cancellations. However, as the criteria to assess
costs have not been established, many cases of legal disputes over the assessment of cancellation costs are taking place and the concerned parties
are suffering the loss of time and money.

Therefore, the present research aimed at developing a rational and systematic model of cancellation cost assessment following the cancellation of
contracts. The research was carried out in the following methods and scopes.

1) The research was focused on the assessment of fair cancellation costs from constructors' side for contracts cancelled by any causes for which
the owners have liability.

2) To obtain basic materials about cancellation cost assessment methods, contracts, claims, contract cancellations and construction-related laws at
home and abroad were examined.

3) A cost assessment model was developed for systematization and efficient operation of cancellation cost assessment, and the reliability and
efficiency of the proposed model was verified through a case study.

The conclusions drawn from the research are as follows.

The importance of the cancellation cost assessment model was confirmed as, using the cancellation cost assessment model, direct cancellation cost
and indirect cancellation cost could be assessed systematically, the number of disputable items could be reduced because reasonable evidences of
actual spending were presented, and the loss of constructors could be minimized because systematic and rational cost assessment became possible for
many disputable cases of indirect cancellation cost, which the constructors had been unable to prove so far though having spent.
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