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a8z UA AR 2 AEE 239 d7A 2@ 2989 AURE olse) FUEHE
dEaEc BHAD A, FAY FA5AE) $Hdo] B A%
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M0l g8+ ASe ¥ 5 ATk £9, D FAASHe 1Y) FHFABY &
Aduc 94 d2skssite A4S Basdt B4, WEAY FA7 v A4
Atk 274% vlokabn, W40l A% 45983 B dos A4S ¢ F gk

of 98] Aujs v a&H AFe] ol
g AL AstA AAbete Fa 9ot

Iy o3t TAEel FHANFY F8AS
AFAAJA FAsaL A= Kk itk
olelg A¥olA LA ARA7IEE & F
e Agd  EAs @A HEd,
Shiller(1981), LeRoy & Porter(1981) %l

1970030 o] F FAAPF B o] & ok
oA EE&H AA7M(efficient market
hypothesis)?Hg %L =S Eggoyn
E A 9FS 713 Adxs a8 82X
g 2oy 19709 ) F9t o] F 2 EAR

9] o] & Hmarket anomalies)o] #st A _

Zzd ATEL 7o AAEHoR o3 A9 EAeAZ A (variance bounds
] il 2T T =

WA BT A HAse u go o0 HHE AT FAIES AR

o 3 gEde dT7dTst AdN 19 o] AAts}A(stationary process)olA 714
’ i B 1__ o y ~ o

%7 37 (mean reversion), 323 ;E 8 FE2d(homoscedasticity) S 24 &
°= W, T L p

AZ=0lZe] maluldl = = - =t /‘]’EL, &EH‘I‘H ARV 93|

Heedge Z vy v =, F719] Iuigk -

¢ o] #E AZH ZAZo|h o A AF AAE 2F Aol oML AAH

T 20 ) = 2
279 288 ARG J9E FARe oo Go WA Setel su

AR Eagc. a2y BAIARA
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<, Shillere I FtY AEAZFTEA
o f& AAo] dYNAZARHE I} g5
49 ZAgrHdolr] o HAAR o
A 2 HE S5 st
J& A9l Shillere)

4 A7 EY S FYRFPo=
7Hgske, FAAZY ZEAHS AH9sin
AT F, e AR sy,

257 AL vauge] gH o2
e 3248 998 WIS ¥AY
dA7blojol BT Aolth Shillert
42H ARe Faho AT Bl
dedoz H8d9 & Ut BAF Yol
AN SHA

flo

o} ol2]g Shillere] 2% ARAHE
T ORHENY o F & H)¥
A, ZEAG M FAEEA o
dAe & dogle AVizb HAo
ojgt FA FAF g MEAM AL
Hog dA3A] XL B ol AR
o] &4Hd(conditional  heteroscedasticity)&
ZAL Qs AMZo] Taylor(1986), French,
Schwert & Stambaugh(1987) 59 AZ3A
A ot gd=m Qo 019} 2ol
Tl g 2AR o] B A7} YA w
A Z¥o| 9ty ok £
JRAL v §4 Al7le $9E WFA
o

A71E BAA BHoR 428 £ gue

=
M
2
529
lo
=)
&
o
oz 430

A

olv) g},
] 1987d 1099 F71 g o F,
Nge ARER dAEL F/HEA
712891 (fundamentals)] ¥37h glo]
F719] A WEo] ArEA dojg
glow T8 A9 Exz 2 Apsle B
HIPHA 7 dRYA =T Aolx, T
SHoz FAAGY HAE, volrkd IW
AR Fee AL S5 9= Ho o
st 9-3stz ok 2 Qv b))
F29 7ldedEe d3se A B &

A #eEs WELS 3t ol A9

X
=2
E
=
B
L

N

b

L 4 oL

del AAEE 838 e;51(51:ochast1cally)
AolA vETh WEAZY AAE el
g 454 ATEE dATAbe mEh At
& HAGTH(a-5 7, 1992).
Aol = French, Schwert, &
Stambaugh(1987), Schwert(1989, 1990)¢}
Aol AHEE e ol &std £ Yt
SANFAA FAFAE] HFHY
& A8tz doh B Aol ARE

b1 ooX

E
=
1
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$3 FANTe| TS st AFH o7
FE FAANTY wiEAe AAE EAd o
e 2o 244 BAS A 1hds HEAY JUXE BE JUAgAEE
Aetd, o] RYPEL U FAEZHE 2 2|ulY(expected market risk premium)E
7189 R AEH QP autoregressive and  FTHA 7T E FFE v oY
seasonal effects)& AAFOEZHA o712 & dFIYF] 3t Merton(1930)& A
2% A E(unexpected retums)E FAHE  H 3|94 Faggregate risk aversion)

F A ok e vA 7S 9 A
44 2y 4714 £¢ 989 Adig
& o83t FIPATAEE 5T
2 47E usH 2o "
Bl olo] F WA FelA
Mg dg 71 4+
HEg Al WA FellMe
H 23 AFENEFE AA T

]2‘5.

=
A

3k
=

dH o] Officer(1973)= B33 AHAA
A WEAR PR g3 5 F
A FrtdEEel FUMEE LS BRAd
T3 a8 FPEEACl Y A3 nx
& FEOIUETE EYh Benston(1973)&
N FA9 WEA, 53 dvrAd AR
=247 #Hol gle ] SEC

H B
T ©

o] Wgle] 27t AFAEY] WsET -
gt AA S Ao HEAdR A E
axlujdLe A BA(positive relationship)

2 A7 E Rosenberg(1972)& S&P
A4-¢] 44 o] BAEH #Ate] #
3]AA A (autoregressive process)<
g2os A Btk Poterba®}
Summers(1986)=  1928~1984'd  F9ke]
S&P FFPAFe 9 FAEREEH AL
dH BN R ZA3 Y EAre] AlA
do] AR() #AHE wWEYes A& Ho
At

Fama$} French(1988)= #7] 4%
o] BAHCR Fog A dAwA}
S HYo=zA my A 2]
26% A HL%7HA BATIES 59
% 2% AAHAUY.  Poterba®}
Summers(1987)& A &3 A% (variance
ratio test )& °]&3te] FIF GAFHoR
7127 A Hojvte @Al digh AAE
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A
KR
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T e}

L
R
}é]

(Securities and Exchange Commission)7} 4#g #AAsAH AFEAZT B
TE AR 19349 109 o]FolE Za o] BF 1WTolojA ] AAFAFIE

34 ¥tee Atk Officerst mH7E 3 29 AAGAB] A HFT

Z BenstonZ F7HHEA A7 SECY Qi

&3 A3 71UsA Fetha ZEAN FrHe g AR ol#AMel tE o
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T2+ Schwert(1989)9] d1& & <
o} Schwertt 1857-19879] 94 A&
o] &3t Alzte] uwhet Wl FAEe
ZAF o|F4H3Y 8AE dolry] 95}

ZHEAAS A4F 2 9E AXNBAF ¥
AT ¥R, TG A,
oYY el V1YY FAdzte
AE BA% A, ANHAH HEA9
3 AT WA FFE Po] we
o s

French, Schwert, and Stambaugh(1987)
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£ F/hBA40] W A&Ho|n, P
o2 WEAY 4714 B8 37} B
FeEs #9 9ee BYY ase
T FA5AEY oE b5 WEAo|
ARG TS Ao gRBAS
Zets dd Z77 AeL B oF
< GARCH(, 2%} ARIMA(0, 1

A&t
A+ AA B A(positive intertemporal
relation)7t &S HHh
1928-1984'd7ke] S&PA| 47+ 98 =
5F olgsty O dAFIERERTH A
A €d 9Ay B2EA0] disky
ARCH
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Akgiray(1989)+= ARCH(2)%} GARCH(1,1)

29 CRSP Aol H834 $27h 4
Auck 44 FAEHUE o 2 49sa

Ym WEHY dEYE

g 2z, AL, A5t s
2}717¢ 28 (autocorrelation  function) 2
BA8 2 Azl Aol Qloide AU
o] EAlskA] gtont, Huzater szt
ol daiMe 20 AR A 7EA] Fog g
(1)) 27 o] EAlshs AL B

Cambell &  Hentschel(1992)2 23
GARCH E¥ & o]&3std 2R o4
& AF3A, YoprtA BEAe wist &
ARz dadEe HE 7HAen 4
HHo 2 Frtede] WMEANE /HRHeE 9
4(volatility feedback)& A &3t}

olito| & Bollerslev(1987)= 3¢ 2 F

Aol g 17F AAIS GARCH(L,1) 238
< {89, Bollerslev, &
Wooldridge(1988)
oj-§st] =X
¥, Nelson(1991)&

Engle
2 gy GARCHEE S
TRAS 24 3o

42 ARCHel ]3]
I
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0x
2
e

ol

5 o7

hdth 2A% FEseEs Auzy)
9o Azl met watha s

3o vet F4NFE o FrhdS
Asde Y4B AF2E AFLY o4l
asgo)el A7t Utk 25 Lo
Mackinlay(1988)S] 543 2AWEL ol
stel F7b9 EY4 oAvE BNT 2,

Tl XEZE (equally-weighted portfolio)

Folgo] Bato] Ajzhe ulet wEs=AE
AHE7] 98 FFFIVAF 2 FEE X
42 A3t ARCH 2 GARCHREES
FAsdT Ee JdiedE 208 £
Atele] t}7)7Kintertemporal) #41E ARCH-M
2 GARCH-ME &S A183te FAH39 .

T WMET Z2AY(1999) 28l L¥H,
o] F Ak o] A (2000)& FAAIFo] A=

A

rx

S 7N EEZelotaheveighted patiio) Aepeh SLFNY o WFHS Aol

F 278 Q6] daldE #0594 ue o uge 94S aida AYes

%7} \Z%Eo} WY FHFAEE AEY  w, FRACNOS BF FHAFAA vl

+ 982 AT 25 WEAE WARL olg ANed &
22 Yeh FANRIMS 2AR BUE B dEoln FRAUY. TP ¥E, 2

B d7e 2R(199), (1993 A Y(2003)2 KDSPR200 F7HA14 AERS]

2 5 4 Utk 2L IS 9Y 2% 2. %8 quise 3BT 954

583 5UANE 98 29550l ) of @ A4 AEE W@ e

French, Schwert & Stambaugh¢] ¥#& Tt}

g HENA AW, AT 2ASYgRRY

AR Slge] AE EEUAY AAEY I, ASEA

2Aoe BRsd, A4H mEARY

A+ #ol ARMAQDS w23 &S 1. Az & 7 ZSAE

AESAS. BA, AT ZATAT AN p qqq ogu wasolge AAY

jsfaAii}H i}iﬁgi i‘:i j;j ARGIGTDE 1990, 1. 3¥E 201 2. 28

e s mon e ey S 9¥ FETRCISDE o
I RT eI WHIAG. PSR g geu po) AuEn,

2HAFE 235 8E GN4E BEAA

o dzAdl wald AARANE @, ;

ARCHB)-m =t GARCH(,D-m %3¢ R, = ln( It_tl)

Aatol, $2) vt FAAGe g@zel

B UEE AAH ZERHAN B A o R R RS0, Ik ¢

sl uoh % 49ET don ¥ 4

2 Fes, MRS FRFAASE depdeh 2 47
AR ARARD S Fo g wy ) TS AR AR 284 T
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<& 1> 99 FAFdE dg 712 FAFH1990. 1. 3 ~ 2001. 2. 28)
72 % A F

TRy -0.0001 REE8gTY FFLA 0.0003
EFQA 0.0186 224 0.0003
tak -0.4331 A F- o) & (H 7=0) 0.6650
g= 0.0124 AR A (A ==0) 0.7751
qE 3.2027 FAFAFF(HE=0)" 0.0000
FTIA -0.0007

' Ljung-Box Q 4%
Q) = 60.6042 5% fFojEedl dd AR = 1259
Q(12) = 65.9230 5% FoFEdd digt A = 21.0
Q(18) = 91.2624 5% oo gt AR = 2887
Q(24) = 96.8125 5% frolaEd dig dAR = 3642
#BEX 9 & = 3167

* 29 Jur AR 4R #AY f AgHE dARAFFEez 42

FAFAFFEGe] MY FIFEGRRYG AL o 2w st 0B gE

Aoz BAR.

o BREe Y2 0AA Y 4%
SARAFER] MHE fos
Aoz BHY

g 24 0 AeHe

FAFFEFOR AN2d

2(6%)Eg e o 2T AT 0FH G2

<FE 1>o JeERE v} o] B AT

=

<E 1> FHLF/MAFE o] &3 oUd AMEE B gt TEAE o3td
FATYE AAE A5E o83ty G I FAANFY FAFYE AFH R¥E
o SA4L W Fe 54X B of ATEIZS ¥ o mERio] Y
T 712EAFE el <E 1>9 72 JMeHrt BES B¥XE BYL Jehdd
SAZAE dEXQA HF, NEZ(degree <X 1> I drE: 0012401 AT
of dispersion or variability)Ql 2319} T 320272 HZ7} Oolgte 7HdL 714 H
Aexe] B4 digk F71¥d ARE o 53 $94F9 By} 3y 2o HE
ATE F e EZFE d(skewness)?t  (320270)F 3 Utk &, FUYEY B¥
A= (kurtosis) & L¢3l ¢l of FA Rio| AHEERT W 2H
48
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S =
o A5

o7

Fsye

HE ARG <&
1>e FAF 93ta, 5% frorE 8
oA 6, 12, 18, 24 Al
7Hdol 71745 31, o]
A€

o,

h =
T
=
T
o)
A

Joi

FHaAe g At ¥ 7
% 818 (stylized) 2910|
FHe A%

_g]

2 (persistent)©] 1,
TR EA Y Aol LR
£ Holt}2 ER, F7131e o]
WEsAdol F7hetEd  AlA,

=

F7HHE

1) ol AA FA=gozBY A
@l 3E WA A2 gom o
TEXEY g4ugt 5988 2n
R~
2) F7HREAY A& U3t o8 FAA
A Poterba &  Summers(1986),
Schwert(1987), 2813 French, Schwert &
Stambaugh(1987) &=
Christie(1982),  French,

re — Ao

do

tlo fo
re

3) Schwert, &

A7 A2l ¥ F A (macroeconomic volatility),
7371%-¥|(recessions), =8$17](banking crises)
53 #do] vty FH FASFAEY 2

AR o] EAH (conditional heteroscedasticity)
& Adsle 2e ¥ Eo] qgs),

(Schwert, 1990, p82) £ dFdM=
French, Schwert, & Stambaugh(1987),
Schwert(1989)9}  Schwert(1990)2] o]
AHEE WS ol &8st S8yt FEA

£4¢ ¥Ysna @

y)

ne,
Lo
£
N
N
i >
o

Schwert(1989)9] 9|5, o)
Stambaugh (1987), Nelson(1991)

4) Officer(1973), Schwert(1989) :

5) Engle(1982), Bollerslev(1986), Engle &
Bollerslev(1986),  Engle, Lilien, &
Robins(1987), Hamilton(1988),  Tumer,
Startz, & Nelson(1990), 28]l3x Pagan &
Schwert(1990) 3z,

6) French(1980)9} Keim & Stambaugh(1934)

CE

Ao

EREERE M16d 20034 10€
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0F0

72,1 (z/2) 2 38 e NF t9 F
25 ge] FERAXNE 2AsEd o4
T U FA8Y 2UF IV ATER
2 Yehid o] FHFe BAZAo| @
00 g9 AR TEAAE 2A 5
flate] o Aol thEl BARAL P,

oD+ Belas] + v

(2

A QA 7MY AF o= 7 Y
of w3 AL dehli, A7IAAF
(autoregressive coefficients) p = HEA
9] A& A (persistence)S VEFATEH
A (DAME 2105 Fad5FdEe] AIRE
uzt dake S 883k, 4 (2)9A
g71A Zg FAEY A Hdigte] o

ANZ HE JHEAE Y37 g,

WS Officer(1973), Fama(1976) 1€
I Merton(1980)0} AR&-g #H& dwksleh
Ro|t}, - E& W2 Engle(1982) 9]
ARCH E¥3 A8ty Davidian &
Carroll(1987)¢ll 9J3td, 4 2) 22 Uy
02 FFANE FASE A ”fg
22 A& TAse AR o ~
(D7 (2) %

A &3

°l

rir

&

o]

o]

N,

) m,
%
o

23
Moo
ol

-

f{es

..|.4

7 olFR Aol fo,| &

(7 /2) e 39

He

Ak
goz @,

A&t F3Ee)

<E 2>t HBAS A3t
1990 19 39HE 20013 2€ 28Y71A <]
U $£ gL o83 AVIFAA A ()FH
2l (el g EAAIE A Aol
o7|q A71EAAFY Fe fFE A=
o &AL Jehfz, ol low HHA
A(nonstationarity)S YEFHTH(Engel &
Bollerslev, 1986) FRAEA#HE FTHU
HEAY FAX foHeln AAHAHA A
Mol EAg=rtE HAED 19

e

713 AATE A2F00HA 12 AR D)
el A(+)9 g veER R, AR 1A 7}
& 2 ¢k& ek

Az} 10149 24717 FHautocorrelation)&
AE AE FHEY AR BEASA
(nonsynchronous trading)®oll 71913t} 11
24 9k A (Dol A& FHR A 22 A
atol W3k A7 FAATY T 01382,
A3 249 8 (aggregate stock
returns)] A ¢dol g A&Ade W okt
ohi Atk & z:z ARAF R7F &
2 0039 EFste] dAFAFIE W9
F&ol o]y d aAE o3 HHEA

g %

8) A#lel ¥4%A(nonsynchronous trading)©]
o 49 713117} F29H AAE zta BdE
Ao 7 olZojX = AL L3t . (Fisher(1966)

ot w =2

#} Scholes & Williams(1977) #x
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<E 2> 9 F/pEFA dg Arjs ARy F4

o A (Dol e A A @9 dg 2323
T
A4 t Al 4 t &
499 -0.0006 -0.80 0.0030 7.44
38 -0.0005 -0.65 0.0015 356
99 0.0006 0.81 0.0016 393
299 -0.0005 -0.66 0.0018 433
Z29 0.0002 0.29 0.0015 356
89 0.0001 0.14 0.0002 0.42
Alzb 1 0.1167 6.51 0.0525 292
2 -0.0654 -3.63 0.1290 7.18
3 0.0061 0.34 0.1198 6.61
4 0.0030 0.17 0.1303 7.14
5 ~0.0543 -3.00 0.0649 353
6 -0.0179 -0.99 0.0252 1.37
7 -0.0119 -0.66 0.0275 1.49
8 0.0098 054 0.0096 052
9 0.0233 1.29 0.0639 3.47
10 0.0155 0.86 0.0007 0.04
11 ~0.0032 -0.18 0.0178 0.97
12 0.0197 1.09 0.0391 2.12
13 ~0.0244 -135 -0.0056 -0.30
14 0.0286 159 0.0160 0.87
15 0.0144 0.80 -0.0017 -0.09
16 -0.0004 -0.02 -0.0009 -0.05
17 0.0721 3.99 0.0215 117
18 0.0183 1.01 -0.0026 -0.14
19 0.0206 1.14 0.0128 0.70
20 -0.0064 -0.35 0.0225 125
21 -0.0251 -1.39 0.0320 1.78
22 -0.0009 -0.05 0.0265 1.47
AR AR 0.03 AR AR 0.22
F-AAEAZ 362 F-AAEAZ 3218

29 Uedr} dolls At 2w dojvnz Eg Y
zlMEAS JehEs A Q) wa = ° Mol HuEg wg Aolge AL
il

e A5 1928-19849 Y S&P
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=

oo

FEANF FYEL o8¥ Keim &
Stamaugh(1984)9] ol M= vehdt}
<E 2>9 4 2] A FHZ3) 9
3, A8 AATY FAXE 2278 AA
o] disiA (DY grolz, =T A
9 2 g2 A WA 5 Azt A LA}
2709 A3 Ase &2 0.8008¢]th
aga Aapt Z7HERE AT AAE)
Zashed oz AZ|SARY vlFA
ol g & Ud&E YeEIT 2 (2)9
AL dZRFPL 9d9 Adazst 249
AjHatel 22712 7B dEoldt. WA
FAA FA4 WFd FFYol AL
Aol Ut dAASF RV 0nE L

A, olRe U FrhasAe 239

o] #A5+AFY $AYRT BA 4375
stthe A ekt
3. FUB-HSH A "2uialx
" &34

A (lagged) <
e 25 4 Qe g 32748
Ehditt.

R, = };a,D,-t + ﬁ‘,ﬁ,R,.i + gaklﬁd + %
3)

A3 i =AH HA(terative

process)e] A WA DAo= 4 (1)o] o]&

"ot a8a A A Q) oy A (4)

WHE BEHo 2 o]&3te i, B ulH
#e AHQ)M AL
urh g WEAol vy A%
UEpdh <E 3>
8 8 FE7F HUA,

o=

1 .

o, o

LN
2
=)
rlr

X 19

Christie(1982)¢}  French, Schwert, &
Stambaugh(1987)9] Aol <9std F7Hd
AL F9EH ()9 #AM I

E
8, 73 28 B9 FAge WEA
A

o o7 £F 27t @edo] gl F4
o183 34 WEA Alole] BA EA

il
& e vAS JEr] st A
D}t Zo] WA Ao oA7ix B3 59
£ 9] AZHlagged unexpected returns)E
isi=g

ul =

gGiDﬂ + }gpjlu/t?jl + 27’“‘7\4 + v

52
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<E > AA dE5A

< XY ARG F4

H A5 t &
489 -0.0013 -127
38d -0.0010 -1.02
F29 ~0.0001 -0.10
239 -0.0011 -1.06
289 ~0.0004 -0.35
589 -0.0005 -045
A7 RS AApa% AR R
Al 5 t g A5 t gk
1 0.1171 6.49 -0.0189 -0.42
2 -0.0668 -3.68 0.1243 2.76
3 0.0056 0.31 0.0649 1.42
4 0.0076 0.42 0.0269 0.59
5 -0.0506 -2.77 -0.0071 -0.15
6 -0.0126 -0.69 -0.0823 -173
7 -0.0146 -0.80 -0.0088 -0.19
8 0.0055 0.30 -0.0148 -0.32
9 0.0226 1.24 -0.0416 -0.90
10 0.0147 0.81 0.0621 1.34
11 -0.0036 -0.20 0.0963 208
12 0.0229 1.26 0.0267 058
13 -0.0188 -1.03 -0.0661 -1.42
14 0.0304 167 -0.0162 -0.22
15 0.0176 0.96 -0.0308 -0.66
16 ~0.0039 -0.21 0.0360 0.78
17 0.0736 403 ~0.0968 -2.09
18 0.0188 1.03 0.0582 1.26
19 0.0179 0.98 ~0.0197 -0.43
20 -0.0047 -0.26 -0.0951 -2.09
21 -0.0259 -1.42 0.0624 1.38
22 ~-0.0001 -0.01 0.0102 0.23
AR AR 0.04
F-AAZAZF 271

ERTEMR H162 20034 10¥€
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<E 4> q71A £ FA5

2 A7 B ALY

W4 Al t &%
EIERS) 0.0032 7.80
e 0.0015 3.74
+89 0.0016 397
299 0.0018 434
89 0.0016 3.85
QY 0.0002 0.38
R EREL wd NREF

' A 4 t & Alg t #t

1 0.0425 2.36 -0.0074 -1.03

2 0.1451 8.05 -0.0288 -4.04

3 0.1326 7.28 -0.0118 -1.64

4 0.1278 6.96 -0.0022 -0.30

5 0.0613 3.32 0.0131 1.82

6 0.0158 0.85 0.0144 2.00

7 0.0178 0.96 -0.0109 -152

8 0.0027 0.15 0.0014 0.20

9 0.0636 3.44 -0.0133 -1.85

10 0.0042 0.22 -0.0066 -0.92

11 0.0174 0.94 -0.0088 -1.22

12 0.0357 193 -0.0018 -0.25

13 0.0026 0.14 -0.0109 -152

14 0.0238 129 0.0068 0.95

15 -0.0021 -0.11 0.0041 057

16 0.0090 0.49 0.0047 0.66

17 0.0246 - 1.33 -0.0010 -0.13

18 -0.0092 -050 0.0055 0.76

19 0.0016 0.09 -0.0047 -0.66

20 0.0216 1.19 -0.0145 -2.01

21 0.0332 1.86 -0.0069 -0.96

22 0.0236 1.32 -0.0120 -1.66
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An Empirical Study on the Stock Volatility
of the Korean Stock Market

Chul-Yong Park

Abstract

There are several stylized facts concerning stock return volatility. First, it is
persistent, so an increase in current volatility lasts for many periods. Second, stock
volatility increases after stock prices fall. Third, stock volatility is related to
macroeconomic volatility, recessions, and banking crises. On the other hand, there are
many competing parametric models to represent conditional heteroskedasticity of stock
returns. For this article, [ adopt the strategy followed by French, Schwert, and
Stambaugh(1987) and Schwert(1989, 1990).

The models in this article provide a more structured analysis of the time-series
properties of stock market volatility. Briefly, these models remove autoregressive and
seasonal effects from daily returns to estimate unexpected returns. Then the absolute
values of the unexpected returns are used in an autoregressive model to predict stock

volatility.
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