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1995 Q1 9 6 5 3 1 43
1995 Q2 2 4 _ 2 8
1995 Q3
1995 Q4
& A 9 6 21 9 3 3 51
1996 Q1 9 6 16 5 2 3 41
1996 Q2 1 5 4 1 11
1996 Q3 '
1996 4
3 A 10 6 21 9 3 3 52
1997 Q1 1 2 3
1997 Q2 10 6 20 7 1 5 49
1997 Q3 2 2 4
1997 Q4
3 A 10 6 21 9 3 7 56
1998 Q1 4 4
1998 Q2 2 2
1998 Q3 6 4 9 9 1 7 36
1998 A 4 2 8 14
3 A 10 6 21 9 3 7 56
1999 Ql
1999 Q2 2 2
1999 Q3 8 4 2 3 1 18
1999 Q4 2 21 7 36
g A 10 6 21 9 3 7 56
2000 Q1 1 1
2000 Q2 5 1 1 1 13
2000 Q3 5 1 2 6 2 5 21
2000 Q4 18 1 1 20
A 10 6 21 8 3 7 55
2001 Ql
2001 Q2 3 3 2 8
2001 Q3 2 3 3 3 3 14
2001 Q4 1 18 1 2 22
A 5 4 21 6 3 5 44
F) #4 HYESY 49A FE
Q1 : 0~0.012775% Q2 : 0.012775~0.109995%

Q3:0.109995~0.652925% Q4 : 0.652925% °l¢
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{abstract)

This study presents some empirical results on variable rate deposit insurance premium in
Korea. The study estimates deposit insurance premium for all insured financial institutions
in Korea using Ronn and Verma(1986) model which is based on Merton(1977)s option
pricing model. The sample period is 1995 ~2001 and the study includes trend analysis and
cross-sectional analysis for premium estimation. The study also includes the correlation
analysis between the estimates and profitability and capitalvariables such as BIS capital ratios,
ROE and ROA.

The results show that the estimates differ across financial institutions and sample periods.
Thus it supports that each deposit premium should reflect its own risks. It also supports
the necessity for the system of variable rate deposit insurance premium.
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