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Abstract : This study aims to reveal what locational changes of foreign direct investment are
prominent in Korea after the economic restructuring programs beginning in 1997. These
locational changes would have some potential impacts on the local or national economy. One can
expect that concentration in the Seoul Metropolitan Area (SMA) would have intensified after the
restructuring because the competitiveness focus would have led foreign investors to high potential
areas. An analysis of the data on foreign-invested companies in the manufacturing sector shows
that this expectation has come into reality. Within SMA, Seoul shows even bigger changes in the
locational share than surrounding areas. Also prominent are increases of the locational share of
the SMA in the electrical and electronic companies and in those companies with less than fifty
percent investment share. But this pattern is not found distinctly by home country of investment.

Key words : foreign direct investment, economic restructuring, location decision process, Seoul
Metropolitan Area.



