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Restructuring of the Old-Age Income Maintenance System and
Development Direction of the Seniority Pension Scheme in Korea

Seok, Jae-Eun
(Research Fellow, Korea Institute for Health and Social Affairs)

The present study is designed to explore restructuring direction of the old-age
income maintenance system and development direction of the Seniority Pension
Scheme(SPS) in Korea. While the SPS is trifling scheme with tiny benefit amount and
small budget, the SPS has important role that function as only public income
maintenance scheme for both the low income class and the excluded from public
pension and public assistance at present stage because of immature National Pension.

This study starts with the research question why serious mis-matching problem
between needs and resources in old-age income maintenance system occur. Thus this
study explores fundamental change direction of the old-age income maintenance
system which is coincide with further situation change(demography, labour market,
family structure). Also this study explores desirable SPS's development direction as
taking into account relation with other public old-age income maintenance system.

This paper suggests basic direction of old-age income maintenance system as
follows: principle of universal and individual security; principle of sustainability;
principle of equity.

Under general principle, this paper also proposes largely two development
scenario of the SPS. The one is to maintain present transitional and provisional
scheme with trying scheme’s substantiality. The other is to change into permanent
old-age income maintenance scheme for the excluded public pension and public
assistance. At this point it is the public pension’s role that the SPS's development
direction is determined. If the public pension keep one pension per one earner as
present system, non-contribution pension as present SPS should maintain
continuously. However, if the public pension reorganize into basic pension of one
pension per one person and earning-related pension, the SPS should be managed
temporarily until mature of public pension. Therefore whether the public pension
play basic security role for all elderly or not will determine the SPS development
direction,
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