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An Analysis on the Anti-poverty Effectiveness of Public and Private
Income Transfers; After the Enactment of National Basic Livelihood
Security Act

Hong, Kyung-Zoon
{Assistant Professor of Social Welfare, SungKyunKwan University}

Using the 2001 Family Income and Expenditure Survey micro-data, this study
ariaiyses the anti-poverty effectiveness of public and private income transfers. In this
study, the anti-poverty effectiveness of income transfers is summarized in two ways;
1) the poverty reduction cffect of the income transfers, and 2) the poverty reduction
efficiency of the income transfers. The poverty reduction effects are measured with
several poverty indices including the head-count ratio, poverty gap, and Sen index.
Using Beckerman's model, this study also analyses the poverty reduction efficiency of
income transfers.

This analysis documents substantial differences in the anti-poverty effectiveness of
public and private income transfers. Although the private income transfers contribute
more to teduce the head-count poverty ratic and Sen index than public income
transfers, their differences are significantly reduced after the enactment of National
Basic Livelihood Security Act. The results also reveal that the anti-poverty
effectiveness of public and private income transfers vary by the types of families. in
families headed by elderly and working aged, private income transfers have more
anti-poverty effectiveness. But, public income transfers contribute more to reduce
poverty than private income transfers among families headed by single adults with
children.

The results of this study suggest that recent changes in anti-poverty policies in
Korea have been strengthened the Government’s responsibility. And more
importantly, to effectively reduce poverty among the poor families, anti-poverty
polices must be designed to consider different family types.
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