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This study discusses some theoretical implications for efficient utilization of the global
E-commerce in a world of uncertainty by beginning with measures of risk and return for the
global E-commerce, and by moving to risk and return for a efficient transaction portfolio of many
risky methods of transaction.

Decision rules are developed to show how individuals choose optimal transaction portfolios that
maximize their expected utility of wealth.

First, the individuals will generally want to allocate positive amount to the global E-commerce,
which requires that the expected marginal utility of wealth equals zero.

Secondly, the optimal transaction portfolio will be determined by finding the point of tangency
between the efficient trading line and the hightest indifference curve in the mean-variance plane.
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Thirdly, if the global E-commerce is positively correlated with wealth, it must have an
expected return that is higher than the risk-free transaction methods in order to compensate for
its risk.

Fourthly, on the other hand, if the global E-commerce is negatively correlated with wealth, it
will have an expected return that is less than the risk-free transaction methods.

Finally, the valuation of global E-commerce depends on the degree of individual's risk aversion
and the covariance between the expected return of total wealth and the return of global
E-commerce.
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